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CUBAN-SOVIET ACTIVITIES IN CENTRAL AMERICA, CARIBBEAN DISCUSSED 
Guatemala City PRENSA LIBRE in Spanish 19, 22 Apr 80 

(Article by Baltasar Morales de la Cruz: "Havana-Moscow Axis") 
(19 Apr 80, p 10) 


(Text) This is the first part of a sensational article that reveals how a 
new axis of political and military power has been formed today, imitating 
Hitler's strategy before World War II. This axis has the same intentions 
as the others--to spread the domination of one power to all parts of the 
globe. 


We are talking about the Havana-Moscow axis put into action more than a 
decade ago. It has helped the communist superpower not only in the expan- 
sion of its doctrinaire influence in the world but also--and principally-- 
in the creation and establishment of military bases at the cost of the sov- 
ereignty and other inherent rights of weak or unprotected nations. 


This article refers to actions by this new communist axis in different 
parts of the world. We particularly want to emphasize to the reader the 
expansionist strategy applied on our continent, especially in Central Amer- 
ica and the Caribbean. 


Recent events in central Asia demonstrate that the Soviet Union has not 
abandoned interventionism as an instrument of foreign policy. Although 

the invasion of Afghanistan represents the first movement of Soviet troops 
outside the traditional area of its Eastern Buropean satellites, it follows 
the pattern of interference that Moscow has used for years. A key element 
in that pattern has been the use of Cuba, whether as a slave to the inter- 
ests of the USSR or as a junior partner in joint foreign adventures. 


The Cuban-Soviet axis continues to promote trouble in Latin America and the 
Caribbean. During the 60's, Cuba provoked trouble in that region with a 
poorly planned, almost romantic campaign to export the Castro revolution. 
It is generally agreed that those adventures did not have Soviet approval. 
The Kremlin was displeased by Castro's vLendency to pass over established 





communist parties and supply financial aid, in weapons and training, to 
extreme leftist guerrillas who were too erratic and unorthodox to merit 
confidence for the application of Soviet foreign policy. The unilateral 
Cuban undertakings to overthrow Latin American governments ended after a 
series of failures in the latter part of the 1960's which coincided with 
profound problems in the Cuban economy. Since then, Havana--driven by eco- 
nomic and ideological pressures--has obeyed Moscow's orders concerning La- 
tin America and the Caribbean. The new Cuban-Soviet axis is turning out to 
be more upsetting to the region than the disturbances of the 1960's. 


The danger of Cuban-Soviet subversion is greatest in Central America. Ni- 
caragua is well advanced on the road to becoming a satellite of the social- 
ist bloc. In spite of the fact that the revolution that overthrew the So- 
moza regime last July had the support of diverse sectors in Nicaraguan so0- 
ciety, the revolutionary government that has been established in Managua 
has been gradually smothering all vestiges of political pluralism. Opera- 
tion of the independent press becomes more difficult, the social democrats 
are victims of harassment, the extraordinary revolutionary courts are 
passing swift judgment on all who are denounced as "counterrevolutionaries" 
and little by little all the political forces not controlled by the FSLN 
[Sandinist National Liberation Front] are being purged. Cuba directly par- 
ticipates in those things. Havana has financed the FSLN since the begin- 
ning of the 60's but, following the new policy dictated by Moscow, has kept 
its aid low until the Sandinists demonstrate their ability to take complete 
control of the government. Cuba has been the dominant influence in Nica- 
ragua since the coup d'etat in July. The new revolutionary government has 
already demonstrated its loyalty to its Cuban chiefs by unconditionally 
endorsing Soviet actions at the MNNC [Movement of Nonalined Countries] con- 
ference held last September. 


Not content with its triumph in Nicaragua, Havana continues to support sub- 
versive elements in Guatemala, Honduras and £1 Salvador. At the beginning 
of last year, Cuba urged the EGP [Guatemalan Army of the Poor) and the FAR 
[Revolutionary Armed Forces] to end their rivalry and coordinate their cam- 
paign against the government with the Communist Party of Guatemala. The 
reward for forming this alliance was more Cuban aid. Havana manipulated 

a similar merger of Salvadoran guerrillas at the end of 1979 which evi- 
dently met with success because, in the middle of January, several rival 
armed groups announced the formation of a revolutionary front--which in- 
cluded the Communist Party of El Salvador. Fifty members of the People's 
Liberation Forces which is the second largest guerrilla group in El Salva- 
dor received training last year in Cuba. It is believed that they actively 
participated in the recent resurgence of political violence in that country. 


The situation in Honduras has not yet degenerated to the levels of insta- 
bility seen in Guatemala and El Salvador. However, Cuba has left the door 
open for Honduran subversive elements in order to exploit any weakening of 
the present government in Tegucigalpa. Meanwhile, 200 members of the Com- 
munist Party of Honduras and the Movement of Popular Unity which is a guer- 
rilla organization have been receiving military training in Cuba. 














(22 Apr 80, p 10) 


(Text) This ie the final part of the article about the formation of the 
Cuban-Soviet axis concerning expansionist interventions on this continent. 
This has already been translated into direct intervention as in the Carib- 
bean where there are already Soviet satellites, into actions of destabili- 
zation in Central American countries which have not yet fallen, into sub- 
versive agitation as happens very intensely in El Salvador and into bold 
penetration in other countries like Guatemala and Honduras. 


Many Cuban and Soviet advisers have been stationed in the island states of 
the Caribbean. Havana keeps about 50 soldiers in Grenada, an island gov- 
erned by the increasingly despotic Marxist regime of Maurice Bishop, former 
leader of the New Jewel Movement, supportea by Cuba which took over the 
government last March. Bishop has already received $5 million in Cuban 
arms. Some recent reports indicate that Havana has established a secret 
military training base in the mountains of Grenada. 


The Cubans also have training programs for military and security personnel 
in Jamaica and Guyana. The USSR and Cuba maintain cordial relations with 
the governments of both countries but also endorse the Marxist opposition 
parties in those countries. Cuban-Soviet influence in Jamaica provoked a 
general controversy last summer when the opposition Labor Party stated that 
intelligence agents from the Cuban DGI [General Directorate of Intelli- 
gence) and the Soviet KGB had direct access to cabinet meetings in Kingston 
and tc secret government documents. 


Even the relatively stable Latin American countries that have firmly estab- 
lished democratic governments are vulnerable to the Cuban-Soviet buffets. 
For example, some months ago Costa Rica discovered that Soviet agents had 
helped instigate a violent labor dispute in Puerto Limon. It demanded that 
two Soviet diplomats leave the country. In January, the Costa Rican press 
reported that the government is considering expelling several Cuban diplo- 
mats who, it is understood, are the secret perpetrators of a national 
strike movement. Colombia also continues to be the victim of violence 

from the FARC [Revolutionary Armed Forces of Colombia], an organization 
controlled by the Soviet Union and supported by Cuba. 


Africa continues to be the focal point of Cuban-Soviet intervention. About 
23,000 Cuban soldiers remain in Angola where they fight against two native 
liberation movements that were formed to win independence from Portugal. 

It is said that Havana and Moscow are very unhappy with the inability of 
the present Marxist Angolan Government to end the civil war. Consequently, 
it is suspected that there was a criminal hand in the death of President 
Agostinho Neto last fall in Moscow. Last November, the leaders of the 
Popular Movement for the Liberation of Angola, which is the government 
party, established a committee to investigate the circumstances of Neto's 
death. 


About 15,000 Cuban soldiers and 4,000 Soviet military advisers remain in 
Ethiopia fighting Eritreans and Somali separatists. The most violent 
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actions have occurred in the Ogaden desert against members of the Western 
Somali Liberation Front. In November, reports circulated that the Cubans 
and Ethiopians had carriec out bombing raids on the other side of the Somali 
border, Although the soldiers save suffered greater casualties in the 
fight to establish the government of Mengistu Haile Mariam, the USSR has 
had considerable casualties too. In November, Eritrean rebel sources 
Stated that two Soviet generals had been killed near Asmara, but Moscow 
remains determined to maintain its strategic beachhead in the so-called 
African Horn. The Kremlin recently strengthened its position on the Ethi- 
Opilan coast by establishing a spy post on the island of Dahlak in order to 
keep naval operations in the Red Sea under observation. 


Meanwhile, the USSR is strengthening its position on the other side of the 
Red Sea and the Gulf of Aden--also w.th Cuban aid. Some 1,000 Soviet and 
East German advisers in addition to 2,000 Cuban soldiers are detached in 
the Peuple's Democratic Republic of Yemen. On 25 October, Moscow and the 
Marxist government in Aden signed a friendship pact that consolidates So- 
viet military influence in the southwestern tip of the Arabian Peninsula 
Which is rich in oil. This pact is similar to the Soviet-Afghan pact that 
was us’ a pretext for the invasion of Afghanistan last month by 100,000 
Soviet soidiers. The USSR is also showing great interest in Aden's neigh- 
bor, the gov rament of the Yemen Arab Republic in San'a. Last fall the 
Kremlin began strengthen its ties with San'a by discreetly sending it 
new fighter planes, modern tanks and other highly advanced weapons. 


The occupation of Afghanistan by the Red Army to which the Afghan people 
are bitLerly opposed has naturally provoked international censure. The re- 
ports of Soviet raids against guerrilla bases near the border with Pakistan 
have increased world concern about the possibility of penetration in Pakis- 
tan which is the temporary home of about 600,000 Afghan refugees. While 
Moscow is deciding whether to send its troops across the Pakistani border 
to pursue the Afghan rebels, Soviet leaders are already putting into prac- 
tice a much more subtle aggression against the government in Islamabad. 
For some time the Soviets have been giving financial aid to the Baluchistan 
separatists in Pakistan as well as Iran. The Baluchis in both countries 
inhabit the coveted warm water ports. Recently the Soviets began to in- 
crease their contacts with the Baluchis and it is said that Cuban military 
personnel is training the separatists. 


Cuba was one of the few countries outside the Soviet Eastern European orbit 
to defend the invasion of Afghanistan. On 14 January, the UN General As- 
sembly voted censure of the Soviet action; Cuba was one of the nine Third 
World countries that supported Moscow. 


That endorsement is only the most recent example of the services that Havana 
provides to Moscow month after month. A year ago Cuba was one of the few 
countries that gave its support to another invasion--the Vietnamese inva- 
sion of Phnom Penh--supported by the Soviets. 


Since 1973, Cuba has promoted Moscow's cause in the MNNC with the argu- 
ment that the USSR is the "natural ally" of the Third World. 
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DOMINICAN COMMUNIST LEADER VIEWS LATIN AMERICAN SOCIALISM 
Santo Domingo EL CARIBE in Spanieh 1 Apr 80 pp 1, 8 


[Text) The PCD (Dominican Communiet Party) stated yesterday that some of 
the parties in Latin America which are affiliated with the Socialast Inter- 
national are "minisc. «" groups which had to link up with organizations 
lacking “identification” with the social democratic ideology. 


In a written statement sent to this newspaper, the PCD refers to the affirma- 
tion by Dr Jose Francisco Pena Gomez to the effect that the Latin American 
communist parties “continue to be miniscule organizatior 


"If some communist parties are miniscule, then a part the Latin American 
organizations, sponsored by the Socialist Internationa, :lso miniscule," 
saye the PCD, 


Pena Gomez, who is the secretary-general of the PRD (Domican Revolutionary 
Party) and Latin American chairman of the Socialist International, said 
that the solutions presented by the communists "are not the most viable” 
for the continent's social and political development. 


The PCD maintained that the Socialist International--which it defined as a 
tendency with "little tradition on the subcontinent"--"had to resort to 
linking up, topside, with populist and national reformist parties." 


"The case of the PRD itself casts light on the subject of a party which is 
formally with the Socialist International among whose rank and file the 
communist Fidel Castro has more sympathy than the social democrats Willy 
Brandt and Mario Soares," says the PCD. 


It adds that, in the country, “evervthing seems to indicate that a phase 
of progressive growth is now starting with respect to the influence of the 
PCD, a phase of increasing sympathy and support from popular sectors for 
the ideas and solutions" proposed by the communists. 


On the other hand, the PCD maintains that “while dogmatism and the lack of 
revolutionary vigor turned certain communist parties into some kind of 








‘lodges,’ the commitment to the ruling clase has turned Peru's APRA 
[American Revolutionary Popular Alliance) into an instrument of the 
oligarchy," 


The PCD document, signed by Narciso lea Conde, secretary-general of the 
political organisation, points out that this situation hae turned the 
Democratic Action Party of Venesuela into an organisation of the country's 
bourgeoiete, it hae curned the Nationalist Revolutionary Movement of Paz 
Eetensoro into a party of the Bolivian right wing, and it has made the 

PRD @ political option of the dependent capitaliet syetem for which it 
governs here,” 


The statement warns that all of these parties mentioned here “say they are 
social democratic” or “soctaliet=-democratic," 


It notes that, on the other hand, “in Latin America and in the Caribbean, 
the Maruiet=-Leniniet ideas have influence and carry far beyond the re- 
cognized communiat parties; consequently, there are other organisations 
which are trying very hard to place themselves in the vanguard of revolu- 
tionary changes and in some cases they have done @0 successfully.” 


As an exemple of successful revolutionary change in Latin America, the 
PCD document pointe to the Cuban regime and the administration of the late 
Salvador Allende in Chile. 


But it notes that “world history does not include a revolution or 4 country 
which hae abolished the capitaliet structures or initiated the construction 
of soctaliem under the direction of a social-democratic or socialist- 
democratic party.” 


It explaine that, in the communiet parties, “we do not criticize the social 
democrate for their support of one way or another to make the revolution, 
but for their inability to carry it through, given their commitments to the 
forces of capital.” 


“Heither through elections, nor through armed methods, has social democracy 
been able to bring about the replacement of capitaliem and the institution 
of socialiem,” the PCD added. It furthermore noted that “consequently, 
nobody who takes himeelf seriously can say that the social democrats have 
carried out a revolution in this or that country of Latin America or the 
Caribbean.” 


It maintains that “the times when the social democratic parties or parties 
related to the IS (Socialist International) governed on this continent, 
they did eo in the service of capitalien.” 


It pointe out that Venezuela, Costa Rica, Bolivia, Mexico, and the Dominican 
Republic “are clear examples of that behavior.” 








On the other hand, the PCD document states that it ie “absolutely untrue 
that the Conference of Communtat Parties of Latin America and the Caribbean, 
meeting in Havana in 1975 (pot in 1976, ae Pena Gomes says) renounced 
revolutionary violence but rather, on the contrary, approved the Leniniaet 
concent of respect for the methods of struggle." 


The PCD atatement includes 4 section on the resolutions of the communtet 
conference in Havana pointing out that “the revolutionary struggle in 

Latin America emerges ae — difficult and complex battle in which all forces, 
which oppose United States imperialiam, have their place and where the 

most diverse forms and method of struggle guest be used by the revolutionary 
movement," 


it adde that the use of those methods must be “properly adapted to the 
specific place and the moment of its employment in keeping with the diver- 
sity of conditions prevailing in each country." 


It remarke that “the utiligation of all legal possibilities ie an indie- 
penaable obligation of the imperialist forces [as published) and the 
defense of the right of the peoples to decide, through democratic waye, as 
to the changes that are demanded, is @ permanent principle in our etruggle." 


it indicates that “the revolutionaries are not the firet to call for 
violence; but it te the right and duty of all popular and revolutionary 
forces to be ready to respond to counterrevolutionary violence with revolu- 
tionary violence and to open the way, through the most diverse methods, 
including armed action, toward popular action and the sovereign decision of 
the majorities.” 


On the other hand, the PCD askes iteelf the following question in the 
document: if we communiste are eo insignificant and tiny a force, as pictured 
by Dr Pena Gomer, why did the PRD leader and the other social democratic 
leaders devote 4 press conference to us’? Why are they so worried about us? 


It adds that “history teaches us that many revolutionary parties, which 
were more or lees emall or medium-sized parties for years, managed to over- 
come this phase and become very influential forces in certain situations or 
periods of time.” 


It notes that “there are days, weeks, or months which, in terme of revolu- 
tionary advance, are equivalent to years of systematic effort." 


It pointe out that “12 yeare of Balaguer reformiem, followed by the in- 
ability of the PRD to make good on the promises which it had come out with 
while in the opposition and to satisfy the hopes which ite coming to power 
triggered, only strengthen the option we represent.” 


“That explaine why the social democrats are worried. That explains attacks 
which, quite obviously, are inconsistent,” the statement points out. 
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ARTICLE HAILS ANDEAN PACT VISION, VITALITY 


Navana PRIGMA LATINOAMERIGANO in Spaniah Mar 60 pp - 38 
(Article by PRISMA LATINOAMERICANO special correspondents in South America] 


| Text) For the first time in ite 10-year history, the Andean Pact hae be- 
come 4 true politioal bloc in ite actions and positions regarding the burn- 
ing international iesues of the day. 


The ratification of the Panama Oana) Treaty, the overthrow of the Somose 
ime in Nicaragua and the Sixth Summit of Nonaligned Countries were 
events in which Bolivia, Bouador, Colombia, Peru and Venesuela began 
to act in concert, 





Due to these actions’ impact and far-reaching implications, they have aroused 
the interest of statesmen and politicians, as well as public opinion. 


Given this clroumstance, PRISMA offers ite readers « detailed evaluation of 
that process and ite potential, also taking economic aspects into considera- 
tion. 


For this study PRIGMA polled ite correspondents and special envoys in Ven- 
etuela, Peru, Golombia, Argentina, Bouador and Bolivia. 


New Political Pact 


After a slow and unstable process of economic integration, spurred on by 
the presence of the transnational corporations, the Andean Pact has troken 
out of ite isolation and has begun to take concerted political actions in- 
volving all ite member states. 


Through concrete achievements in terms of internal cohesion, as well as in 
international affairs, it has managed to become 4 bloc capable of playing 
an influential role in the region. 


Bolivian Foreign Minister Julio Garret Ayllon said, along these lines, that 
the Andean Group is going beyond the strictly economic sphere and moving 
into @ real political integration that signifies a positive step forward. 











One of ite moat remarkable actions ae 4 political bloc Was Growned with guc- 
cease when the United States’ efforte to manipulate the OAS into intervening 
in Nicarague were thwarted, 


Well-known political leaders, among them Cuban President Fidel Gastro, 
recognised that the Andean nations constituted 4 demoaratic front along 
with Panama, Jamaica and Costa Aica in opposing American interventionist 
plane in Nicaragua. On that occasion, the United States for the first 
time ever found iteelf ieolated from the latin Amerioan nations of the OAS, 


The Andean Presidents’ Summit Conference, held in Oartagena, Colombia, last 
May, oriented this joint action toward the serious situation in Nicaragua. 
It aleo established guidelines for the inatitutionalisation of these coun- 
tries’ actions as 4 bloc, taking advantage of favorable changes in the 
inatitutions of Bolivia and Bouador,. 


The “Politioal Mandate of Gartagena,” sigued on that occasion, contained an 
agreement to defend the sovereign right of these countries to their natural 
resources, to support Bolivia in ite demand for access to the sea, and to 
create an Andean Tribunal of Justice with the powers to settle disputes. 


before the gummit, the subregional group supported Panama in ite demand 
for a new canal treaty with the United States. In the economic sphere, it 
adopted a common position during the Fifth UNCTAD Conference in Manila, 
Phil! ypines, 


Giver theese experiences, the Cartagena Summit proposed the development 

of a formal common policy by the Group, and established the guidelines for 
the creation of a Consultative Council of Foreign Ministers, which wae 
formed in Lima, Peru, last October. 


At that time Bolivia did not participate, because the other Andean nations 
refused to recognise the bloody and short-lived coup by Col Alberto Natusch. 
in doing so, they effectively took a collective step toward defending the 
institutio alization of the subregion. 


iatver Bolivia joined the Gouncil, vhose tasks include governing relations 
between the sutregion and the United States, Brazil, and Buropean Boonomic 
Community and other countries; and aleo preparing a common plan for reor- 
ganicing the paralysed latin Amerioan Pree Trade Association (LAFTA). 


The Andean nations aleo sponsored the founding of the Andean Parliament, 
which wae formed last December at its Bogota headquarters. 


Potential and Achievenents 


The Andean subregional pact covers an area of nearly 5 million equare kilo- 
meters with a population of some 60 million. It is made up of 
countries which lead the region in the production of ofl, tin, coffee and 
other commodities. 














Ite trade within the sutregicn reached a total of $1.2 billion in 1976, com- 
pared with a little more than $100 million when it was established 10 years 
ago. Ite foreign trade has reached $32 billion, which places it in @ lead 
ing position in latin America, 


With @ gross domestic product of $100 billion, the members of the Pact share 
their Andean character, the same language, 4 large Indian population, similar 
atructures and dependencies, and common traditions and histories of indepen- 
dence, 


The Andean nations differ in some especific problems, among then 4 dramatic 
imbalance in their per capita income: while Venesuela has vast wealth with- 
in an underdeveloped economic structure, Bolivia has developed considerably 
leas. 


It io said that the Pact made certain progress with the areation of ites 
industrial programe (metalworking, petrochemicals and automobiles), and 
especially with the establishment of an incipient but troad market, and 
a financial network. 


However, the common external tariff, considered to be a key to the develop- 
ment of ite expanded market, has encountered various obstacles which have 


impeded ite implementation ae planned. 


On the other hand, there have been advances in terms of institutions, and 
in cooperation agreements concerning education, labor and health, There 
ie a strong possibility that Panama may join the organisation, having 
signed the Andres Bello Covenant, which is an Andean agreement promoting 
cooperation in education, science and culture, 


Genesis of the Agreement 


In 1966 the presidents of Colombia, Chile, Venesuela, Peru and Bouador 
discussed the idea of joining together within the framework of LAFTA, 

an association that envisioned the integration of the region on the basis 
of the development of private enterprise, fundamentally. 


latin America was then undergoing 4 period of attempts at economic integra- 
tion, after the failure of import substitutes. That plan net a quick end, 
leaving the region exposed to major foreign penetration as ite industry 
began importing equipment and technology. 


Venesuelan economist Hector Silva Michelena, in his esay entitled “Raagos 
h‘storicos de la formacion economico-social de America latina” [Historical 
Features of latin American Socioeconomic Development], points out that 
“the large multinational corporations’ incredible technological capacity 
hae already enabled then to penetrate many of our countries and capture 
the Latin American common sarket. ” 
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At that time, the triumph of the Cuban Revolution in January 1959 and ites 
socialist reforms forced the United States to reassess ite economic polloy 


regarding the region, 


In that context, Preaidente Biuardo Frei of Chile, Raul Leoni of Venesuela 
and Carlos Lieras of Colombia, along with delegates from the presidents 
of Peru and Bouador, signed the Declaration of Bogota which served as a 
forerunner of Andean integration, 


“The purpose that guides us,” they declared, “is that of reoonquering the 
image and the significance of the Alliance for Progress as 4 multilateral 
program of international cooperation... ." 


After prolonged deliberations, which wound up in Cartagena, the representa- 
tives of Bouwador, Bolivia, Chile, Colombia and Peru signed the Andean Pact 
in Bogota on 26 May 1969. However, their objectives were much troader than 


later, the agreement was dubbed the “Cartagena Agreement," in honor of the 
historic Colombian city that wae the home base of the negotiations. 


Thies olty, which 10 years later was to be the headquarters of the Presidential 
Summit Conference that led to the recent “Political Mandate of Cartagena,” 
had originally been a tiny Indian village, but after the Spanish conquest 

it prospered, becoming a thriving city. Now it is known as the touriam 

center of Colombia, 


YVenesuela signed the agreement in 1973, while } years later Chile troke 
away from the pact when Augusto Pinochet's Military Junta contradicted the 
basic objectives of the Pact by opening the floodgates of his country to 
foreign investment. 


initially the agreement was strictly an economic instrument designed to 
foment balanced and harmonious development among its member states, to 
acoelerate growth by means of integration, and to create favorable condi- 
tions for LAFTA to become a common market. In addition to concerning it- 
self with subregional trade, the Pact was to develop joint industrializa- 


tion projects. 


According to some economists, the Pact is an association of underdeveloped, 
dependent economies which permits the same interests that have always domin- 
ated thelr individual economies to exert more control by taking advantage 
of integration. 


In this respect, labor representatives of the Andean nations have accused 
the transnational corporations of trying to manipulate the subregional 
pact in favor of their own interests, 


Furthermore, there is ample evidence which proves that the United States 
and ite transnationals want to destroy or divide that subregional group, 
having failed to control it. 
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During the negotiations for the planning of the Andean automotive industry 
last year, former Venesuelan President Carlos Andres Peres accused the 
tranenationals of impeding the integration process in order to promote 
their own interesta, 


Before the fall of the governmenta of Juan Jose Torres in Bolivia and Sal- 
vador Allende in Chile, both countries, as well as Peru, undertook the firat 
Joint political actions to force the group to take progressive, common 
positions at the United Nations. 


later, however, the Pact was weakened by the maneuvering of the United 
States and the most reactionary forces of those countries, The fascist 
jurta in Chile promulgated a new investment law in June 1974 which granted 
unlimited possibilities of profits to foreign capital, thereby violating 
Decision which regulates excessive profits by transnationals, 


Although the Andean nations overcame the impasse created by the manipulations 
and later the exodus of Chile, the above-mentioned decision was nonetheless 
seriously debilitated, giving the transnationals greater power to manipulate, 


The Power of 01) 


Venezuela has recently played a vital role in the Andean Subregional Pact, 
particularly in the political arena when the people of Nicaragua were waging 
decisive battles against the Somoga dictatorship. 


The fact that it is the leading producer of petroleum in latin America, and 
is among the five largest exporters in the world of that strategic product, 
allows the home of the Liberator Simon Bolivar to play such a pivotal role. 


This country's Orinoco O11 Belt provides it with recoverable reserves estin- 
ated at 70 billion barrels. Strategists at the Pentagon consider it to be 
one of the United States’ most stable and available sources of energy. 


Venezuela is also a major producer of iron and aluminum and has a vast 
treasure of other mineral resources. In addition, it has powerful potential 
hydroelectric resources, 


Because of the considerable income it has received as a result of the increase 
in of] prices, Venezuela has moved into a key position in terms of financial 
assistance to the region. It now carries more weight in international finan- 
cial organizations. 


Venezuelan President luis Herrera Campins, upon taking office in March 1979, 
promised to work for the strengthening of the Andean Pact. 


In late May 1979, that promise took on real significance when the Cartagena 


Summit created a new category in regional foreign policy: “Andean deplomacy,.” 
Veneguela's role in that event was critical. 
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Caracas hosted numerous meetinga and foreign minister consultations in the 
subregion, Venesuela moved quickly during the Nicaraguan crisis, and also 
helped isolate the military regime of Col Carlos Humberto Romero of El 
Salvador, 


Moreover, Venosucla oxertod @ special influence on the meetings of the 
five Andean leaders in Quito and Panama, 


Colombia was the headquarters of the Andean Subregional Integration Pact, 
and also hosted the Presidential Summit of Cartagena 10 years later, 

The latter resulted in the "Political Mandate,” which marked a step for- 
ward for that group. 


That agreement defined « principle of political coordination as the basis 
of the integration efforts of the subregion and postulated the idea that 
the Andean integration model is an interpretation of the historic currents 
that are providing the momentum of Latin American and Third World develop- 
ment, Latin America and the so-called Third World are considered to have 
common interests, 


The pact supported the presence of constitutional governments in the area 
and advocated a new international economic order, 


Colombian Foreign Minister Diego Uribe indicated that the Andean nations 
participated at the Nonaligned Countries Summit in Havana as a political 
unit, backing the just aspirations of that movement, 


Colombian political sources claimed that, contrary to those assesanents 
of Colombia's ourrent foreign policy, that country, at the insistence of 
the United States, opposed the election of Cuba to a seat on the United 
Nations Seourity Council while the Cubans are heading the Nonaligned 
Countries Movement during this 3-year period. 


Political analysts stated that these inconsistencies in Colombian foreign 
policy are due to what they call a rightia trend that ia taking place in 
the country in the heat of the “security statute,” the state o” siege and 
the growing influence of the military in government decision making. 


The Colombian capital was also chosen as the headquarters of the Andean 
Parliament, which will promote the political and legislative integration 
of the countries of the Cartagena Agreement. 


Colombian President Julio Cesar Tvrbay was entrusted with the task of strength- 


ening contacts between the Andean ract nations ani the Buropean Boonomic 
Community. 
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Pact Headquarters 


The main headquarters of the Andean Pact is in Lima, Peru, That oity has 
aleo hosted major gatherings of the subregional group's members, 


Peruvian President Gen Francisco Morales Bermudes spoke on behalf of the 
Andean Group at the Sixth Summit of Nonaligned Countries in Havana last 
September. 


Morales Bermudez lauded the presence of the Andean foreign ministers and 
the Bolivian foreign minister (whose country was accepted as a new member), 
He also reiterated the countries’ demand for efforts to achieve a new 
international economic order, 


"The Andean Pact," he said, “has already proven its cooperative and dynamic 
character in areas that go far beyond the economic sphere. It has taken 
joint political stands of proven effectiveness that have taken the path of 
reforn, . 


Peru also played a decisive role in the first concerted actions of the 
Andean Group at the United Nations and other organisations in 1970, 


It was in the Peruvian capital that the Foreign Minister Consultative 
Council was formed in October 1979, 


This Council will orient the political activities of the Group and will 
provide guidelines for talks between the member states and the United 
States, the Buropean Economic Community, Bragil and other countries and 
regions. 


The Council is to draw up a plan sponsored by the Andean nations to reor- 
ganize the anachronistic LAFT/ and to promote the development of the Latin 
American Economic System (SELA) in the interest of regional unity. 


It will also set up a mechanism for coordinating the actions of the various 
agencies of the Pac*, 


Poor Relations 


The fact that Bolivia has gotten very little out of the Andean integration 
agreement indicates that this country is a sort of "poor relation” because 
of its status as a less developed nation. 


A system of special treatment envisions special measures to alleviate this 
situation, but in most cases they have been on paper only. 


On repeated occasions, Bolivian authorities have demanded the implementation 
of these measures, especially with regard to finencing highway projects, 
given that this country is an indispensable link for the physical integra- 
tion and communication of South America, 
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In addition to thie deficiency, political and structural factors have 
prevented Bolivia from being incorporated into the agreement, Moreover, 
experts on the Pact's Board of Directors have pointed out that it has been 
difficult to find Bolivian entrepreneurs interested in investing in the 
industries assigned to Bolivia, 


These sane entrepreneurial sectors have criticised Bolivia's participation 
in subregional integration, as they prefer easy profite instead of the risks 
of development, 


Not only was there little political commitment on the part of recent Bolivian 
governnents, there has aleo been a lack of political commitment on the part 
of the other countries in terme of opening up their markets to Bolivia, 


Because Bolivia is land-locked, its natural markets are Chile and Peru. 
However, Chile left the association and Peru underwent a severe economic 
crisis which limited ite ability to import goods, thereby limiting Bolivian 
exports to Peru, 


Nonetheless, after the new process of institutionaligation in that oountry, 
in part the result of pressure by the Andean bloc, Bolivia has received 
regional backing in recent months, 


These countries refused to recognize the unsuccessful Natusch coup last 
November, and Venezuela immediately granted a $4 million loan to the 
constitutional government of President Lidia Gueiler, 


Furthermore, at the Cartagena Summit and other meetings of Andean foreign 
ministers, the latter have expressed support for Bolivia in its quest for 
&@ corridoi: “o the sea, which it lost a century ago curing the War of the 
Pacific, 


Ecuador, like Bolivia, is included in a special system by the Cartagena 
Agreement in order to gradually reduce the disparities in development that 
now exist in the region, although the Ecuadoreans complain that the agree- 
ment has not been effective. 


During the meeting of Andean foreign ministers held in Quito ‘in May 1979, 
before the Cartagena Summit, it was stressed that additional steps must be 
taken 1‘o narrow the gap that separates Bouador from the i:elatively more 
developed countries, 


Galo Montano, then minister of industry in Ecuador, asserted that during 
that meeting there was evidence of major political support for integration, 
while Foreign Minister Jose Ayala expressed the opinion that the meeting 
would place the group on a better footing, 


For his part, Bouadorean President Jaime Roldos, who took office last August, 
indicated his support for the Andean Pact and the steps it has taken to in- 
stitutionalige its political actions in search of a better position in the 
world economic situation. 
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The minister of industry, trade and integration, Germanioo Salgado (a forner 
Andean Pact official), said the change brought about in the past few months 
in the subregional group Was an international achievement, 


Eouador played a key role in the negotiations between the subregion and the 
United States, since as members of OPEC Bouador an’ Venesuela experienced 
discrimination within the American system of tarifi preferences, 


Unity vs. Manipulation 


The tradition of the Organization of American States (OAS) as an instrument 
of U.S. foreign policy was broken for the first time in its history last 
year when James Carter's administration was isolated from the other Ameri- 
can nations due to the decisive joint action by the Andean nations and other 
countries in the region which were opposed to its interventionist plans 

in Nicaragua. That event highlighted the subregional group's negotiating 
capabilities, 


Furthermore, in recent months the group for the first time collectively 
negotiated its trade relations with the United States, the largest investor 
in the subregion and the largest external trading partner of the Andean 
nations, 


This is not a mere coincidence, since the crisis in the United States, 
reflected in galloping inflation, balance of trade and balance of payments 
deficits, unemployment, the plunging dollar and energy dependence, has 
necessitated certain adjustments in U.S. policy. 


On the other hand, the trium of the liberation movement, the rising 
star of the socialist world (including Cuba in Latin America), and the 
successive failures of the government in Washington in the international 
arena, have marked the opening of a historical period which favors the de- 
mands of the Andean bloc with respect to the United States. 


This has undoubtedly strengthened the bargaining power of the Andean nations, 
forcing the United States to rethink its position, Recently that country 
had to enter into collective bargaining with the Andean Group and give up 
ite old policy of bilateral pressures. 


Threatened by the American protectionist policy, world-wide capitalist infla- 
tion and an unjust international order, the Andean nations must obtain 
certain advantages. They are facing a new gap which enables them to nego- 
tiate as a homogeneous bloc, 


Commenting on the United States’ new attitude toward the subregion, the 


newspaper EL COMERCIO of Lima pointed out that cooperation between the two 
will be the most difficult achievement, 


It is important to note the urgent need to eliminate or reduce tariff bar- 


riers and the practice of dumping American reserves on the international mar- 
ket to the detriment of our countries’ products, stressed the Peruvian paper. 
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Starting Point 


The military regime, the Brazilian bourgeoiaie and the transnationals located 
in fwagil are not interested in limited regional pacts such as the one 
resulting from the Cartagena Agreement, because those are obstacles to 

much troader and ambitious integration plans formulated by the three sec~- 
tors, 


According to the Trilateral Commission strategy, Brazil is assigned the role 
of “large base of operations for the transnationals” in South America. 


For the price of privileges granted to the transnationals, Brazil has as- 
sured iteelf of that preference in the past 15 years. The conarete result 
ie direct investment already amounting to $15 billion and loans from inter- 
national banks that exceeded $50 billion as of the end of last year, 


However, Brazil's present position with respect to the Andean Pact can be 
included in what the Brazilian Foreign Ministry calls “responsible prag- 
matism, ” 


As a result of its dependence on oil (85 percent of its consumption is 
imported), it undertook a change in its foreign policy and ceased to provide 
public support for Portuguese colonialism; it dissociated itself from South 
Africa and immediately recognised the revolutionary governments of Guinea 
Bissau, Mosambique and Angola, 


Given the existence of the Andean Pact, Brazil is now trying pragmatically 
to establish a "modus vivendi" with it, 


Furthermore, Venemzuela and other Andean nations have insisted on negotiating 
collectively with Bragil concerning the Amazonian Pact advocated by the lat- 
ter, to include the nations of the subregion as well as others, 


Recently Brazil has had to contend with a serious trade deficit, having been 
pinched by its oll] dependence. 


Veneguele and Peru are considered by Brazil as two potential sources in the 
région that could partially solve its energy problem. 


Joao Baptista Figueiredo's visit to Venezuela had, among other objectives, 
that of persuading that Andean nation to sell it 100,000 barrels of oil a 
day. 


In addition, during Peruvian President Francisco Morales Bermudez’ visit to 
Brasilia, that country's officials expressed an interest in the sale of 


Peruvian petroleum to Bragil and the joint exploration and exploitation of 
oil in the Perm vian Amazon, 


On that occasion both leaders signed the so-called "Brasilia Document,” in 
which the Atlantic nation recognises the importance of the Andean Pact. 
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Figueiredo announced that his foreign minister will maintain frequent contacts 
with the Foreign Ministers Consultative Council of the Andean nations, 


Former Peruvian foreign minister and member of vw Cartagena Agreement 
Board Luis de la Puente said in that regard that Brazil is very interested 
in expanding its trade with the countries of the subregion, 


De la Puente, who recently mace contact with the Bragilian government and 
private sector, indicated that Andean~Bragilian trace would be substantially 
advantageous for the Atlantic natior., which exports $600 million to the sub- 
region and imports only $250 million. 


On the other hand, he explained, there is full agreement in Bragil with 
the positions taken by the Andean Group with regard to the restructuring 
of LAFTA, 
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INTER-AMERICAN AFFALRS 


ANTI-SANDINISTS MEET IN GUATEMALA TO 'RESCUE' NICARAGUA 
Guatemala City PRENSA LIBRE in Spanish 25 Apr 80 p 2 


(text) Many Nicaraguan exiles and several Guatemalan anticommunist leaders 
who are members of theo MLN [National Liberation Movement] decided yesterday 
to strengthen the anti-Sandinist ranks to rescue Nicaragua. 


The meeting, organized by the Nicaraguan Revolutionary Front [FRN], was 
attended by former Guatemalan vice president and top leader of the MLN, Maiio 
Sandoval Alarcon; provisional president of Nicaragua, Dr Francisco Vicuyo 
Maliano; former MLN candidate for deputy, journalist Antonio Najera Saravia; 
and MLN deputy and director of public relations, Aonel Sisniega Otero. 


The FRN includes some militarymer and civilians who served in Gen Anastasio 
Somoza's government. 


Also sitting at the main table were engineer Roberto Cordon, Dr Roberto 
Sacasa Zamora, Enrique Ulbert, Orlando Flores Casanova, Justo Garcia, 
Col Fmilio Padilla and attorney and journalist Nemen Yassa Nader, 


Dr Urcuyo Maliano said that an important and urgent point discussed in the 
meeting was the imminent need to create a committee to help the Nicaraguan 
exiles in the Central American area, 


He said that the aim was ‘to form a working unit with the firm objective of 
helping those countrymen who live in very poor conditions in the five countries 
of the Central American isthmus. Most of them are confronting migration 
problems as well as economic and social ones," 


He added that only in this way can we maintain constant contact to achieve 
in the end the desired rescue of Nicaragua from the hands of the current 
Sandinist revolutionary ‘unta since "with Violeta de Chamorro's and Alfonso 
Robelo's resignations, Nicaragua definitely has fallen into the hands of 
international communism," 


In addition, attorney Nemen Yassa Nader, an editor and publisher in the 
United States and a Cuban exile, said that attorney Sandoval Alarcon, leader 
of the FRN movement, had fully ratified once more his solid support for the 
common cause among Nicaraguan exiles. 
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We described the MLN leader ae an anticommuntet symbol in the world and 
one of the main bastions in the efforte to mobilise all the life forces in 
Latin America eo that, united, they can form the segie to stop the advance 
of comuntem in Spanteh-epeaking countries, 


Finally, attorney Yaeea Nader, vieibly moved, etressed the vigorous changes 


achieved daily by the FRN, of which Sandoval Alarcon te aleo considered an 
indiepeneable political adviser, 
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INTER@AMERICAN AFFAIRS 


COUNTERREVOLUTION RUMORS FORCE NICARAGUANS INTO COSTA RICA 
San Jose LA REPUBLICA in Spanish 27 Apr 80 p 6 


|Text) The gradual exodus of Nicaraguane toward Costa Rica hae started in 
the face of growing rumore being spread in Managua that 4 counterrevolution 
ie being plotted to depose the National Reconstruction Government Junta. 


The Nicaraguane are leaving clandestinely across the border mountains sep- 
arating these two Central American nations. 


During the execution of “Operation Eagle" ordered by Public Safety Minister 
Juan Jose Echeverria, two contingente of the Coeta Rican police under the 
command of Majors Aguilar, Chan and Ortiz verified the method Nicaraguane 
are using to tllegally enter southern territories. 


The civil guard questioned immigrants who confessed that “one cannot Live 
on the other side.” 


These people are generally peasants living in towne on the edge of the 
great Lake of Nicaragua. 


By going through the mountains and crossing pastures, rivers and streams 
they cross the border to secretly enter Costa Rican soil. 


The dissidents, ae we call them, make « long trip on horseback, but most 
of them travel on foot until they reach the border where they afterwards 
mix with the peasant villagers. 


Prequentiy the Nicaraguane use the old roade and pathe that for many years 
have been used to transport cattle. Thue through the pastures it is easy 
to reach Loe Sitios de Verdun, and the Los Inocentes, Alemania, Santa 
Cecilia and finally La Cruz areas. 


On the other side crossing is much easier because of the weak surveillance 
exercised by Costa Rican ae well ae Nicaraguan authorities. 
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Mexico, Upale and Loe Chiles are other Costa Rican towne that the Nicara= 
guane are useing a6 4 base to later move to other places in Costa Rica, 


In recent daye the number of Nicaraguane crossing the border without inepec= 
tion hae increased because official security forces have said that they are 
on the trail of an extensive network of counterrevolutionary elemente who 
supposedly are preparing to dectabilise the country. 


Sandiniet leaders disclosed that acrvrding to the initial information ob- 
tained from several prisonere, moetly former national guardemen, these 
forces are evidently getting ready in Honduras and are ueing El Salvador 
ae 4 epringboard. 


The detainees, among them 4 peasant recruited by the counterrevoluttonarices, 
eaid that the so-called campe for Nicaraguan refugees in Honduras are poesi-~- 
bly being weed for other objectives. 


However, they later confessed that they had deserted because moet of the 
troope were barefoot, almost naked and hungry, waiting for equipment that 
supposedly, according to their leaders, the Honduran army would eend then. 


The peasant pointed out that in the camp where he stayed, known as 
“arenales,” in Honduras, there were about 160 former national guardemen 
in training and at least 7 peasant recruite. 
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INTER-AMERICAN AFFAIRS 


AIR FORCE COMMANDERS AGREEMENTS~-The represen.atives attending the 20th 
Conference of American Air Force Commanders approved the Peruvian and 
Venesuvelan proposal to inerease the exchange of personnel for training under 
the guidance of the Inter-Ame.toan Air Force Academy (IAAFA). Thie agree- 
ment wae one of the topice discussed during the conference which ended 

last week in Santiago. This initiative te aimed at revitaliaing the LAAPA, 
which te eponsored by the U.S, Congress, and at increasing the bilateral and 
multilateral exchange of personnel between American air forces for training. 
Another important agreement reached during thie conference ie one regard- 
ing mutual aeronautical support in the event of disasters. Argentine Air 
Force Commander Omar Graffigna presente’ « detailed report on thie subject. 
The air force commanders of the 14 countries attending the conference have 
left Chile after 4 6-day etay. (Excerpt) ([PY131640 Santiago Chile Domes- 
tie Service in Spanish 1100 GMT 13 May 60) 


INTERNATIONAL WORKERS ' MEETING--The participants in the meeting of the 
Secretariat of the International Union of Agriculture, Forestry and Planta- 
tione Workers trade unions with Latin American and Caribbean organisations 
today continued to hold working sessions in the building of the Central 
Organization of Cuban Workers, The report submitted by the international 
Secretariat has been discussed extensively and proposale of delegates of 
participating countries have been numerous. All delegates agree that the 
common objective of all countries, excepting Cube, Nicaragua and Grenada, 
is to seize power, to seise power, to cerry out the revolution at the pre- 
clee moment and to apply the agrarian reform lew, the only solution of the 
countryeice workere in the eoonomic, political and social aspect. [Text] 
[PLI62340 Havana Domestic Service in Spanish 2300 GMT 16 May 80) 


LATIN AMERICAN JOURNALISTS SEMINAR--The 5th Latin American Journa! iete 
seminar closed thie afternoon at the Union of Cuban Journalists [UPEC) 
conference room, Since 9 May, 32 representatives from 20 Latin American and 
Caribbean countries had been analyzing and discussing the situation of the 
media in their respective countries, the diverefonist and reactionary role 
of the capitalist press agencies, and the political, economic and social 
development of our country. After reading the final declaration and pre- 
senting certificates to the participants, Nivaldo Herrera, president of the 
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Cuban Inetitute of Radio and Television, gave the closing epeech, Enresto 
Vera, secretary general of the UPEC, and other members of the UPEC Secre- 
tariat chaired the meeting. [Text] ([FL210044 Havana Domestic Television 
Service in Spanish 0000 GMT 21 May 60) 


PANAMA, COLOMBIA MICROWAVE AGREEMENT--On Tuesday, 13 May, Engineer Rafael 

E. Aleman, general manager of the National Telecommunicatione Inetitute 

[ INTEL) began holding the pertinent talke with representatives of Colombia's 
National Telecommunicatione Enterprise [TELCOM) to discuss the operational, 
administrative and technical aspects of the project to connect the microwave 
networke of the two countries, The talke concluded with the signing of the 
respective agreements, These agreements were signed by Aleman on behalf of 
INTEL and Engineer Alejandro leasa Meijia on behalf of TELECOM, Ileana Mejia 
ie assistant executive to the TELECOM president. The project will give 
Panama greater capacity and flexibility in the handling of the telephone 

and telegraph traffic between our country and the South American countries. 
The same system ie being used by the Central American countries, The INTEL- 
TELECOM project wae already very advanced and it should become a reality in 
late 1981. Thie will be one more step toward the goal of the national govern- 
ment, which te the conquest of the Darien Gap, in « very important aspect for 
the country's socioeconomic development: Telecommunications. [Excerpt] 
[PAL70407 Panama City MATUTINO in Spanish 15 May 80 p 1-B) 


DOMINICANS SUE MEXICANS--The Dominican government demanded 50 million 

pesos from the Mexican Reinforced Plastice Industry Company, charging the 
company with failure to carry out the contract signed with it in connection 
with the fishing program's implementation. In releasing thie information 
yesterday, the president-adminietration of the IDECOOP (Institute of 
Development and Cooperative Credit) said that the above-mentioned enter- 
priee did not deliver to the inetitute, by the epecified deadline, the 

64 boate worth $1,588,458.40. The contract was signed in March 1976 and 
the company was supposed to deliver the last boats in August 1977. 

Attorney Marcelino Galvez pointed out that the company however delivered 
only efx boate, which is why IDECOOP officials went to Mexico to pick up 
the hulle, the blueprints, and the accessories in order to finish the un 

in the country. Galvez said that the president of the company, Mr. 

Enrique Alcala Eroza, will have to respond to this demand in the Domi... in 
— [Excerpte) [Santo Domingo LISTIN DIARIO in Spanish 12 Apr 80 p 8-A)} 
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ARGENTINA 


‘CLARIN' ADDRESSES CURRENT FINANCIAL CRISIS 

Private Bank Intervention Cited 
Buenos Aires CLARIN in Spanish 27 Apr 80 p 8 
[Article: "The Price of the Crisis") 


(Text) With a weary gait and a face emaciated with fatigue, Minister Martinez 
de Hoz entered his government office at noon last Wednesday and, in an irri- 
table manner, gave the order to his collaborators: “Urgent measures must be 
applied to the financial area." 


He had juet crossed Hipolito Yrigoyen Street, which separates the Palace of 
Finance from the Casa Rosada, where he had met with President Videla, who 
returned from Misiones that same morning. 


Porty-eight hours earlier, on Monday, the Military Junta had discussed the 
financial situation for the second time in 2 weeks. 


Two days later, on Friday, the minister of economy intervened in three private 
banks and caused the greatest setback in a leadership typified by irreducible 
decisions; he discarded the plan to reduce the banking guarantee, which was 
supposed to end in December of this year with only 50 percent protection of 
deposite. 


What had happened’? Where were the times of financial euphoria, when that was 
the most profitable business in Argentina? Where was the optimism about the 
economic situation? 


Was it possible that the collapse of one bank, the BIR [Regional Exchange 
Bank|, even though it was the largest private one, could bring about euch a 


tragedy? 


Unquestionably, that was impossible; and hence another explanation had to be 
sought if we did not wish to succumb to over-simplification. 
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We ehall make the attempt, 


On Tuesday, 8 April, among several topics proposed by the commandere-in-chief, 
the Military Junta (at the request of the chief of the Navy) dealt with the 
financial situation since the collapse of the BIR, 


The discussion of the topic is included, among other teeues, in brief secret 
minutes signed by Gen Reynaldo Bignone, acting secretary general of the top- 
ranking government agency. 


What those minutes do not say ie that there wae a resolution which wae not 
explicit, but which remained floating in the atmosphere. 


lt wae thie: The collapse of more financial entities would make the eitua- 
tion of the Central Bank's board of directors recently confirmed by presiden- 
tial decree for a period of another 4 years intolerable. 





It ie known that Minister Martinez de Hos himself received that nformation 
a few days later. 


It may readily be inrerred what happened afterwards, because the hypothetical 
collapse (it was said in government circles) of the Central Bank's board of 
directors constituted a serious political setback for the minister, but to 
some extent it would also hurt the image of the president, who had been ad- 
vised to sign that decree confirming the financial leadership. But the col- 
lective panic created by the BIR, after a long period in which the most de- 
lightful and entertaining game had been the magical capers of finances, could 
not be checked with mere government urging for calmness. 


Some 10 daye ago, in Brazil, Martines de Hoz had boasted: "If there is no dis- 
tress, nothing will happen and everything will return to normal. 


The bare, hereh reality etruck the optimiem like a hammer, while the vaults 
of the private banks emptied and those of the government banks were filled. 


The Los Andes bank alone, one of the three intervened in on Friday, took $550 
million from the Central Bank, making use of the backing offered by the gov- 
ernment to mitigate the crisis. 


Many thought that this sequence of events had removed the veneer of economic 
freedom from the heads of the Palace of Finance because (it was claimed) it 
had etripped off a high degree of statism which had reached ite height with 
the preparation of lists containing names of companies which were to be saved 
from the recessive process. 


Now, another angle of the issue appears: Is the crisis in the financial sector 
only a surface eruption, or is it a symptom of greater ille in the economic 


organien? 
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This is the question which has most persistently hauated the political and 
military atmosphere during the past few days, because all the expounders o/ 
the Argentine leadership have turned their glance toward ite evolution, 


For those who view the picture with complacency, the problem lies only in 
“financial hyperdietention,” and those who have failed are the onee who have 
abueed che freedom and have speculated beyond their ability to do ao. 


One observer remarked: "They are the ones who have taken a longer step than 
their lege would allow,” 


An ultramontane of the economic powers that be added: "The system has taken 
ite witches to the stake, and has become purged." 


le that really eo? 
Many others claim that all thie ie a half-truth, for two reasons: 


l. The financial speculation was given an incentive by the economic policy 
iteel!. 


2. The portfolio of overdue loans has had a considerable effect on the out- 
come of the crisis. 


In the case of those sectors, the latter information about the reality cannot 
fail to be taken into account to diagnose the disease in the heart of the or- 
aanisn. 


Por example, they claim that “a great many" banks have between 50 and 60 per- 
cent of their loan portfolios overdue. 


In fact, these are not personal or emall-sized loans; in many inetances they 
involve major Argentine business firme which are not in a position to pay 
their bank loans. 


Many of thoee firms are included on lists that are mentioned with gloomy pre- 
dictions. 


For the present, let us say that the three banks which underwent intervention 
on Friday each completed the circuir of major economic groups, and served to 
refuel them: Sasetru, Oddone and Greco. 


The resolution of the Ministry of Economy iteelf calls for the sale or liqui- 
dation of the banks and other firms which comprise the groups. 


Let us aleo say that, in the case of the Greco group, interests of the grape 
growing industry are involved which are critically linked with the economies 
of the Cuyo provinces. 
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What will the future of the intervened banke be? 
Almost no one ie in @ position to count on them to any great extent. 


The reason is « imple one: The statue of being intervened implies a lack of 
government confidence which will ecare off savers. 


There ie another reason ae well: The government, in ite capacity as interven- 
er, will have to decide more flexibly on the collection of the overdue loans, 
particularly if they determine the survival of certain bueiness firme. 


The financial circuit ie gradually becoming centralized again in the old 
hande of the traditional banke, but its political and economic cost is still 
unpredictable. 


What price will Minister Martinez de Hoz have to pay in political currency? 


We have already observed one: the step backward that he had to take with re- 
gard to banking guarantee. 


Another might be the gap which some note between the head of the Central Bank 
and che minister, as a logical backlash of a crisis which involves them both 
alike. 


But the final price may be the most important one. 


Those at the top echelon of power claim that it wae Martinez de Hoz's poli- 
tical priority to prolong until the end of the year any imbalance in his 
administration. 


Why? 


Because, the authors of the hyopthesis maintain, until the year's end he need- 
ed broad political margins to negotiate his succession; in other words, the 
economic line that will prevail after March 1981. 


Furthermore, when the end of the year arrives, there will be only 3 months 
of summer remaining. The speculation goes on to say that, with luck, that 
period may elapse quickly and another administration would have to bear the 
crisis on ite shoulders. 


We know that the periods of political intentions and those of reality usually 
take parallel routes; only when the latter ie halted, it also holds up the 
other. 


Nevertheless, it should be explained that those are the conditions surround- 
ing the political situation day by day. 
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What will happen by September, when the next president of Argentina ie elect- 
ed? Will the evolution of the economic situation operate in favor of or 
againet the miniecer? 


We can only say that the signe are not propitious for him, and let the eitu- 
ation be responsible for performing ite work. 


That same work which it muet do with the election of Videla's successor, now 
ao replete with prognostications, 


The commander of the Navy, in an implicit reference (o the process of desig- 
nating the next president, hae just remarked: "Those who apply to the study 
of this process criteria for observation from past eras or who attempt to 
impose names rather than systems are confused." 


Thie theory is shared by the Air Force, which has not only ratified the en- 
forcement of the present syetem of government but has aleo added that it 
should be etipulated that this is what is desired for the period to come, 
so as to coneider just the ideal person. 


The Army has also made the same praise of the system. A division general 
commented last week: "I shall stay with thie one until they can prove to me 
that there ie another which is better.” 


But there is just one difference between thie branch of service and the oth- 
ere: The Army has already decided on the individual whom it will promote for 
the presidency of the nation, and it is obviously ite former commander, Gen 
Roberto Eduardo Viola. 


Moreover, we know that it ie the intention of the military commanders to 
avoid apprehension on this matter insofar as possible, so as not to create 
political agitation concerning an issue which (it should be reiterated) they 
consider to be strictly incumbent on the military. 


Many are wondering: What should the civilians be doing in the meantime? 


By way of a reply, a high-ranking member of the government said: "Concerning 
themselves with the major iesues of national politics." 


In the view of that individual, who is in the first rank of political command, 
the widespread apathy regarding Argentine politics revealed by secret public 
opinion polle, ise "frightful." "No one is concerned « out anything,” he com- 
plained; adding that the "task of political consciousnesse-raising is a prior- 
ity.” 


He considere dialog a good vehicle, although he agreed that the anemia of 


public expectations which has worried the political spokesmen up until now 
has not helped them much. 
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But, far more secret than those polle is, unquestionably, a report in the 
hands of the military concerning alleged contacts made by subversive members 
of the Montonero group with certain Argentine civilian leaders, 


The report ie based on an internal document of an extremist cell, and impli- 
cates leaders of various sectors. 


According to that document, the contacts were nearly all made abroad, and, 
dur’ng them, support wae requested. It is known that many responses were 
an outright "no," and that others were ambiguous. 


Nevertheless, in the limited military circles in which the matter wae dealt 
with, they avoided any reference to specific names. It was claimed: "We 
cannot commit the irresponsible act of accusing individuals because of the 
mere fact that they are mentioned in a subversive document." 


Far less reserved was the meeting last Friday chaired by the Army chief, Gen- 
eral Galtieri, and attended by the four corpse commanders: Gen Montes, head 
of the Firet Corps; Gen Luciano Jauregui, head of the Second Corpse; Antonio 
Domingo Buesi, head of the Third Corps; and Jose Rogelio Villarreal, head 

of the Fifth Corps. 


The main topic at the meeting wae a matter which has been discussed very of- 
ten: the dispute with Chile over the Beagle Channel. 


However, it should be noted that thie meeting was only informational, and 
that, at the last minute, military spokesmen of various origins tended to 
dispel any hasty alarmien. 


The Army high command also wae informed about the evolution of the financial 
crisis, which had reached ite highest peak at that time. 


They knew one thing: Far more than the fate of a handful of banks was at 
etake in it. 


Effects on Economic System 
Buenos Aires CLARIN in Spanish 4 May 80 p ® 
{[Article: "The Financial Syndrome") 
[Text] It would appear that the most difficult task in Argentina at present 
lies in determining whether the crisis which has made deep wounds in the 
financial market hae yet reached the bone of the system. 
The decision would be easy if it were determined exactly whether the finan- 
cial collapse was a result of an ailment affecting the entire national eco- 


nomy or, on the contrary, the result of a mere case of speculation, as the 
Palace of Finance has taken upon itself to advertise widely. 
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For the present, Che fact lw that che matter must transcend the iimited judi- . 
cial realm to which they have tried to confine it; because, otherwise, the 
government would not have devoted so much attention to it. 


lt should be recalled that, on the only 2 days of the week when Martinez de 
Hoz wae in Buenos Aires, last Monday and Tuesday, he appeared on lengthy 
programs carried by the government news media, underestimating the serious- 
ness of the crisis. 


This ie an old habit of the minister and his group, which is repeated in cy- 
cles, Every time a problem upsets his administration, the opinion of the 
Palace of Finance ie expressed over the mass media during the periods when 
there ie the largest audience, 


Beyond the significance of the unlimited use of those media, their use on 
thie occasion serves as a symptom: Something more than what was said io 
those statements was really happening. 


But there are other more important and more conclusive symptoms of the con- 
cern that hae spread among the individuals governing Argentina. 


Perhape it may be sufficient to observe that the admirals discussed the matter 
last week, the brigadiers will do so tomorrow and, on Wednesday, the generals 
will hear an address by the minister of economy. 


Furthermore, last Friday there was a meeting of the commanders-in-chief of 
the Army, which included President Videla, the chief of the force, General 
Galtieri, and Generals Bignone and Crespi, the general secretaries of the 
Army and the Presidency. 


At all those meetings, two issues in particular were discussed: the finan- 
cial crisis and the dispute with Chile over the Beagle, which is becoming 
of increasing concern to the military chiefs owing to the evolution in the 
Vatican of the mediation proceedings and increasingly hostile attitudes on 
the part of the Santiago government. 


But let us return to the problem of the economy, because Argentina's strength 
is at stake in it. 


In the next report to the generals, it is possible that Minister Martinez de 
Hoz may confirm the fact that the financial imbalance was caused by the re- 
pression that had to be used on a group of speculators. 


With regard to that meeting per se, it was also explained that it is only 
one more in the series of reports that various officials have been making 
to the generals. 


The latter information is as correct as the information that the previous 
experiences related to currently critical areas: Foreign Minister Pastor, 
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when the decision was being made on the Argentine position concerning the 
grain boycott of the USSR, and Admiral Castro Madero, when the nuclear con- 
tract with Germany wae in jeopardy. 


In any event, we eaid that Minieter Martinez de Hos would surely claim that 
the cases of the banke that have fallen into misfortune (BIR, the Interna- 
tiona, the Loe Andee and the Oddone) are different from one another, and that 
they are exceptional instances. 


"This has nothing to do with the course of the economic process," Martinez 
de Hoz declared; and he will undoubtedly repeat it to the Army high command, 


However, it must be recognized that this is one of the ehimes sounding in na- 
tional politice, and that the other one says exactly the opposite. 


For example, one wonders: How can one underestimate so much the failure of 
four banks (two of which were the leading ones in the private sector) in a 
country which has fixed term deposite of nearly $18 billion which exceed the 
volume of Argentina's exports more than twofold? 


It ie the same civilian and military sectors which expressed surprise at 
the criticiem of the speculation, originating in the same government sector 
which drew up the legal instruments that made the financial game the most 
profitable industry in the country. 


That same chime, the one that is out of tune with the one ringing from the 
Palace of Finance, usually claims that the failure of those banks is only 
the crest of a wave on a turbulent sea. 


They also maintain that, recently, many banks and financial institutions have 
approached the Central Bank to request intervention, weakened to the limits 
of their potential to keep surviving. 


Furthermore, they display the status of the provincial banks, many of which 
are at the brink of collapse, to claim that the crevices have been made in 
the structure of the economy itself. 


Another imminent problem that the sectors critical of the economic leadership 
cite is the one which will occur when the banks have to start returning the 
advances provided by the Central Bank, in the middle of May. 


The Central Bank advanced over $2 billion, to prevent other banking entities 
from succumbing to a etate of insolvency. 


It is estimated that, on that date, the collective panic over the fate of 
savings will still be latent; which means that it is unlikely that the funds 
which are now deposited in the government banks will be returned to the pri- 
vate banks. 
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Thies obviously will force the bankers to limit credit, and to refuse renew- 
ale to business firms, especially industrial ones which are in a compromis- 
ing situation, and which were virtually supported by bank credit, 


It ie known that the officials in the Palace of Finance are, in the most ab- 
solute secrecy, studying the status of about 100 business firme in a "die- 
turbing" situation, many of which are major Argentine firme reportedly close 
to bankruptcy. 


The intention of the government leadership is said to be to determine first 
which of them should be "saved," so as to aid them with long term loans and 
refinancing, and which of them should be left to their fate. 


Certain military spokesmen have raised opposition to this practice, for two 
reasons: 


1, Because it reveals an unknown degree of statism, clashing with the philo- 
sophy of the process itself, as expatiated in its basic documents, 


2. Because the resolution of the current situation with meansures which will 
carry over when another group is governing places conditions on the future 
government's management and confronts it with “consummate facts." 


With regard to the latter point, it is considered, in particular, that the 
refinancing of large debts with the indexing system does not represent a 
complete solution if it is not accompanied by a considerable improvement in 
the level of demand. 


Furthermore, it should be noted that, last week, other spokesmen (from the 
agrarian sector) accused the economic leadership of the same offense, address- 
ing Minister Harguindeguy: "flagrantly" contradicting the economic guidelines 
announced by the military government in March 1976. 


In some circles, there has even been a questioning of the intervention of 
banks as a legal expedient; because the law on financial entities only calls 
for the liquidation of banking entities. 


But even if the viability of those interventions is accepted, what has not 
been explained is the extension of the mandates to administer the rest of 
the firme belonging to the groups which own the banks. 


It is claimed: "The legality of the situation in such cases would result 
from a judicial intervention and not an administrative one.. It is predict- 
ed that, if this irregularity should become perpetuated, there would be 
serious conflicts over proprietorship; and, in addition, the state would 
have to take charge of the progress of the business, however it progressed 
in accordance with the management of the interveners. " 
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But now that we are discussing interveners, let ue say that their origins 
have caused 4 certain amount of suspicion in economic circles, leaving the 
definite impression that the national banke are beating 4 retreat, 


In fact, Juan Carlos Aste, named intervener in the Oddone bank, and Alberto 
uergo, in the International Bank, are not employees of the Central Bank, 
but rather come from the Bank of Boston. The other intervener, Roberto Abe~ 
lee, at the Los Andes Bank, served ae general manager of the Niepano-Corfin 
Bank, oe — in San Juan, and headed 4 hareh competition with the 
Loe Andes ; 


The critical sectore are in the habit of claiming: "There was a great deal of 
arbitrariness in handling all thie.” 


We should aleo add the claim that 4 major automotive firm instructed ite con- 
ceesionaries to withdraw their funde from the national banke and deposit 
them in local branches of foreign banke. 


The impact which the financial crieie hae had abroad ie measurable if one 
obeerves just one item of information: The influential NEW YORK TIMES pub- 
lished a note on the firet page of ite edition last week underscoring the 
fact that the big epeculatore in Argentine finance had failed. 


Minieter Martines de Hoe arrived in New York 48 houre later, and eaid the 
eame thing to hie old friends in North American banking. 


But the same New York newspaper gave 4 complete description of the Argentine 
economy in recent yeare: “Borrowing and lending money has certainly been the 
moet dynamic activity in the area of the economy from 1977 to 1980." 


But all these reasonable and unreasonable aspects on both sides of the coin 
have been resulting in a considerable attrition for the one responsible for 
the economic leadership, even though no one mentions that this may be the 
crisie which will end his etay in the Palace of Pinance. 


The same thing does not hold true for the status of the president of the 
Central Bank, Adolfo Diz, whose tenure or ouster is a matter that ie etill 
“on the agenda,” and the analysis of which has not been concluded. 


Therefore, the situation, aleo made gloomier by certain forecasts citing a 
rise in the percentages of inflation in April and May, hae left Minister 
Martinez de Hoe with little political oxygen, at least for imposing his 
successor in the next government. 


It ie an open secret, because the leading spokesmen for the minister have 
eaid eo, and it hase aleo been published abroad, that the successor will be 
none other than his present second in command, Guillermo Walter Klein. 








Even though the materialigation of that proposal was alwaye unlikely, for the 
simple political reason that it would have been odd for the future president 
to accept such an outright image of continulem, thie plan hase now vanished 
(it te claimed), and another one less obvious about the underlying intentions 
muet be sought, 


But, if all thie te #0, many people often ask: Why has the economic criete 
not had @ counterpart in the political and soctal area? 


Purthermore! Whyhave the administration which has jeopardised the deatiny of 
many business firme and the low wages resulting from the recession not creat- 
ed @ different social and political atmosphere? The anewere vary, and they 
relate to the sectore in which they originate, 


To some, it ie merely that the crieie does not exiet, or te only harbored in 
the fantasies of those opposed to Martines de Hoe. 


To others, who like to display the data on the business firme in death throes 
and the wage level, the explanation must be sought in the tragedy that Argen- 
tina hae experienced in recent yeare. 


in other words, a country does mot readily recover from a long, cruel war; 
and therefore ite reactions #till have ae a reference pointe the procedures 
and conditions of that time. 


According to those sectors, Martinez de Hoz's leadership hae found in those 
features of the eituation (and in the absence of a revitalized leadership) 
hie moet loyal ally. 


The same statue as an ally which Poreign Minister Pastor has just etated 
he wante to find in Brazil, to formalize an ideological alliance that will 
counteract the outbreak of leftist governments on the continent. 


However, that i@ not the alliance which Brazil wante to formalize, because 
it ie inclined toward an economic agreement more than anything elee. 


This economic arrangement ie viewed by many with circumspection, for the 
simple reason that there ie great imbalance in the level of development of 
both countries. 


Chile's hostility, on the one hand (expressed in every one of ite recent 
statements), and the te@balance with respect to Brazil, typify the features 
of the political and economic situation in which Argentina is involved. 


Therefore, amid renewed optimiem and harsh predictions, it would be worth- 
while ascertaining whether the blade of the crisis has reached the bone. 
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ARGENTINA 


EFFECTS OF BIR CLOSURE SURVEYED 
Closure Causes Credibility Crisis 
Buenos Aires CONVICCION in Spaniah 15 Apr 80 p 13 
[Article by Oscar Delgado: “Some Effects of the ‘BIR Syndrome'") 


[Text) Yeeterday the heade of the private financial enterprises--with 
greater enthusiasm of emall or medium-sized=-continued taking measures to 
reduce their credit portfolios. At the same time those most concerned 
continued to criticize circular RF 1,051 of the Central Bank which ap- 
proves loane to maintain the liquidity of banke and financial companies. 
The measure was necessary and even inevitable for various entities which 
experienced the drain of their deposite owing to the "BIR syndrome" 
afflicting savers, but some consider that the interest rates that have 
to be paid for such loane are drastic. 


However, there ie no shortage of those who believe that circular 1,051 

ie another instrument used to promote the closing and/or absorption of 
institutions that will see themselves precisely in the next 2 months in- 
volved in euch advances and interest rates. It certainly is an exaggerae- 
tion. Or at least there ie nothing concrete to warrant considering that 
opinion as an affect of the climate of nervousness seen by the micro- 
center and which makes everyone excessively suseptible. 


The fact is that many savings were moved to public banks, foreign bank», 
or those of traditional size. However, yesterday a certain trend was 
noted among savers when they did not withdraw lesser amounts from some 
banke, financial companies, or “even small ones" enjoying a “good image." 
This means that the credibility crisis may be on the way to being over- 
come. 


Furthermore, the Central Fank is being asked more insistently to in- 
crease the maximum amount of ite total guarantee. It is asserted on good 
grounds that 1,2 million Argentine pesos is a ridiculously low figure. 
The most conservative bankers mention a ceiling of 5 million pesos which, 
to the saver many have a few tens of millions of pesos, would make it 








possibie for him to break up the totel among various banks, At present 
if you have 12 @iliton pesos you would have to make 10 trangactione in as 
many other financial inetitucions, Even a retired person does not have 
that much patience, 


Within the question of deposits there ie no doubt that the report that 
consideration would be given to the extension of the guarantee to deposite 
in foreign currency under similar conditionea (perhaps not identical con- 
ditions) ae those applying to deposite made in Argentine pesos gave new 
hope to those holding savings accounte in dollare, 


Speaking from a phenomenological viewpoint the one who have greatest 
impetue to such a rumor wae the vice president of the Central Bank, 
Alejando Reynal, who noted during the recording of a televised program 
that euch a possibility wae being etudied for depositors at the BIR 
[Regional Exchange Bank), The rumor took shape (or originated) in San 
Martin Street and wae close to the veraion mentioned, The idea would be 
to preclude the export of capital to presumably more secure countries, 
Some even assumed that the drop in the exchange rate of the U.S. dollar 
in foreign currency dealings wae the firet effect of such a possibility. 
More probable causes seem to be the start in the draining of funde (a 
relative one eince funds could be found as the final days came around in 
the maturity of fixed term deposits) of the “dollar wave" and the trane- 
fer of these currencies by the Bank of the Nation to the exchange 
centers’ circuit, 


With all this the major problem continues to be the slight interest of 
banke and financial companies in increasing the number of their cliente, 
That ie why there are substantially more difficultires in extending credite, 
granting new ones, and approving overdrafts, All of ‘his tightens even 
more the nerves of the small and medium-sized businessmen who need finan- 
cial assistance. But the bankers, many of whom fear new measures obliging 
them to get rid of cliente with a tendency to be delinquent, wish to 
avoid at all cost paraphrasing the final soliloquy of Mercutio in 

“Romeo and Juliet" when he said: "My file of debtors is not as deep as 

4 weli/nor as wide as the door of a church/but it is sufficient to ruin 
my bank.” 


BIR Failure Analyzed 


Buenos Aires CONVICCION in Spanish 15 Apr 80 p 7 


[Article: "“Repercussion of the BIR Case in the Credit Bank--Bidela and 
Praga Analyzed the Law of Social Worke") 


[Text] The impact which the liquidation of the BIR [Regional Exchange 
Bank) could have on the National Credit Bank was analyzed yesterday by 
the Argentine president, Lt Gen (Ret.) Jorge Videla, and the minister of 
social welfare, RAdm, (Ret.) Jorge Fraga, according to an official report. 
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Even though no detaile were given on thie topic it ie known that right 
after the BIR's liquidation there has been a notable inflow of savings 

in the last few days to the official credit inetitution which, ae is known, 
hae already been effecting fixed-term transactions for roughly the last 

2 monthe, 


It aleo transpired that during the meeting of Videla and Fraga at 
Government House the final stage of the procedures regarding the social 
works bill wae analyzed, Thies bill ie elated to the drafted in the CAL 
[Legielative Adiveory Commission), 


The possibility exieted that in order to quash journalistic versione that 
in some cases distort the essence of the bill, it wae indicated, the 
measure connected with the issue of social works would be made public 
officially thie week, 


The official version regarding the audience which the President granted 

to the minieter of social welfare mentioned that Rear Admiral Fraga 

aleo referred to the estate of negotiations with the Medical Confederation 

of Buenos Aires Hospitale in connection with the rates for medical-aseistance 
loane. 


BIR Failure Criticized 
Buenos Aires CLARIN in Spanish 15 Apr 80 p 8 
[Article: "Decisions Made for the Closing of the BIR") 


[Text] Two groupe made known their respective pronouncements related to 
the evente that occurred in the financial realm, The intransigent Party 
held that the liquidation of the BIR (Regional Exchange Bank] “evidences 
one of the greatest financial scandals which have occurred in Argentine 
in this century." 


Oscar Alende headed the list of those who signed the document aleo approved, 
among other leaders, by Juan Carlos Manes, Mariano Lorences, Raul Rabanaque 
Caballero, Hector Cesar Llorente, Susana Policastro, Orestes Introna, 

Susana Perez Gallart, Roberto Bakirdjian, Miguel Monserrat, Sonia Ludwing, 
and Jose Luis Valles. 


After noting the responsibility that it attributes to the authorities of 
the Central Bank, the document asserted that “the pious mantle with which 
official silence tries to cover behind-the-scenes maneuvers vhich un- 
leashed the scandal does not serve as an answer to the charges of the 
questioners that the country persistently follows an economic policy 
whose catastrophic results, after producing the drop in national produc- 
tion, the cloieng of plants, the unemployment of thousands of workers, 
and wages below what is required to meet the basic needs of families and 

















workers, evidence the immoral activities of firme protected by such a 
fever of greed and apeculation ae the Republic had never seen,” 


On ite part the Socialiet Confederation held that the cases of the BIR 
and the Promosur financial company “are the logical consequence of an 
economic and financial policy which hae filled the marketplace with apecu- 
latore and even awindlere." 


The declaration signed firet by Alice Moreau de Justo, Ramon Soria, 

Oscar Palmeiro, and Hector Polino noted "the lack of control and inability 
of the Central Bank to prevent thee collapses" and asserted that "thie 
episode demonstrates the true character of exieting economic policy lack 
ing social content, Thies te a policy which encourages speculation and 

the destruction of the etate's productive apparatus, And, above all, 

it ie an economic policy which has reduced the real wages of the workere 
and the Argentine people." 


Criminal Prosecution Possible 
Buenos Aires CLARIN in Spanieh 16 Apr 80 p 11 
\Article: “Evaluations by Martines de Hoe") 


[Text] The minister of economy, Dr Jose Alfredo Martinez de Hoz, said 
yesterday that the individuals suspected of causing the financial 
cOllapee of the BIR [Regional Exchange Bank) will be tried "if their in- 
volvement in the irregular activities of that inetitution are proven,” 


In telephone statemente originating in Rio de Janeiro and made to 
NOTICIAS ARGENTINAS [ARCENTINE NEWS AGENCY) the minister of economy in- 
dicated that “we have a judicial system available so that all the re- 
sponsibilities that may evidence themselves in the manipulation of the 
bank, at the right time and when the investigations that are being 
made bring them to light, will be the subject of appropriate legal pro- 
secution,” 


Similarly, Martinee de Hoe reiterated the idea that “all international 
bankers eaw the bankruptcy of the BIR ar an example of earnestness in the 
application of the law and ite amended implementation.” 


Finally, as regards the economic plan, Martinez de Hoe explained that 
“we shall not achieve all our goale before 1981 or even within a year or 
2. This program,” he concluded, “must continue to be applied over the 
sext few years eo that it may yield all ite fruite to the country.” 
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The Liquidation 


The liquidator, accountant J 
mtual's own dixectors up to the present time attended the ceremony presided 
over by the IMAM auditor, 
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ARGENT INA 


INCREASE IN FOREIGN DEBT ATTRIBUTED TO SPECULATION 
PY161430 Buenos Aires CLARIN in Spanish 13 May 80 p 10 
[Editorial: "The Foreign Debt") 


[Text] The advance information of the central bank yearly report for 1979 
showed a geometrical growth of the foreign debt during 1979. Since Decem- 
ber 1978 it has jumped from $10,796,000,000 to $19,034,000,000, a 76.3- 
percent growth, which is startling. 


The debt of the private sector totaled $9,074,000,000 on 31 December 1979, 
with a 116-percent growth in comparison with the amount 1 year before; the 
debt of the public sector totaled $9,960,000,000, with a 5l-percent increase. 
The debts of the two sectors thus became about equal, a fact which signifies 
a marked expansion of foreign financing for private business, which has 
normally been only 30 percent of the totel foreign debt. 


The reasons for thie increase are obvious, and the central bank iteelf under- 
took to explain them: "As of February, the gap between the internal inter- 
est rates on loans and the cost of borrowing abroad started to become wider; 
the latter cost proved to be lower." Although not quite as obvious, this 
widening gap was helped along by the fact that the devaluation of our cur- 
rency did not compensate for the difference between foreign and domestic 
inflation rates. On the contrary: A rigid syetem of exchange rates safe- 
guarded the operations. 


Within thie picture, the entry of noncompensatory capital--$4,441,000,000-- 
was the chief characteristic of the external sector in 1979. The net amount 
of financial loans totaled $3,562,000,000 for the private sector and $738 
million for state enterprises. 


This wave of foreign financing, which brought the total foreign debt to 
over $19 billion, was aleo reflected in the level of reserves which totaled 
$10,480,000,000 in the national treasury at the close of 1979, 


The characteristics of the debt, however--particularly the presumably short 
terms of payment together with ite growth because of mere short-term 
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convenience--cause ue to queationthe true nature of thie type of financing, 
and the development of trade increases the same doubt. Importe expanded 
at an increasing rate throughout last year with a 30-percent growth in 
volume (and rather more in value) during the period, and thie expansion has 
markedly continued in the firet monthe of thie year, On the other hand, 
the volume of exporte remained the same, although ite value increased by 
20 percent thanke to a price increase on the world market, 


These characteristics of the external sector are aleo reflected on the 
internal front. The lagging behind of the exchange rates favore importe 
and discourages exporte--particularly of industrial producte--while there 
are clear signe of productive stagnation; the initial signe of recovery 
which were noted at the beginning of last year soon gave way to a gradual 
slowdown in the second half of the year, which became very obvious in the 
pace of industrial activities, which hae not changed since then. 


In thie framework, the increase of the foreign debt is an inauspicious 
development. Underdeveloped countries are defined through the condition 
of being unable to finance their own development. For thie reason, it is 
not the amount of the indebtedness that causes misgivings, but rather the 
fact that ite ewift increase has been caused by speculation, It would 
have been different if those funde had been channeled toward an expanding 
development of production, harmoniously integrating ite various currents. 
It would have been very different if the flow of foreign capital had taken 
the form of new investments, or if it had contributed to consolidating the 
backward structure of basic industries and the great projects of infrastruc- 
ture which undeniably require a modern and vigorous national economy, 


C80: 3010 
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ARGENTINA 


PRESS UPDATE ON OIL IMPORTS, PRODUCTION LEVELS 
Brunella: Self-Sufficiency Is Goal 
Buenos Aires CLARIN in Spanish Economic Supplement 4° May 80 pp 6-7 


[Interview with the secretary of energy, Eng Daniel Brunella, date and 
place not given) 


[Text] O11 extraction will increase at an everage rate of 5 percent per year, 
whereas consumption will rise at an annual rate of 3 percent during the next 
5 years. In the opinion of the secretary of energy, Eng Daniel Brunella, 

ae expressed to CLARIN ECONOMICA, "The courses of action will make it possible 
to attain the goal of self-sufficiency over the next 5 years." The official 
aleo discussed o11 imports and their composition, the policy on exploration, 
the risk contacts and the price of hydrocarbons. 


[Question] What is the exact scope of the self-sufficiency in oil anticipated 
* by 19827? Does it include our own supply of heavy sections only, or does it 
also include the light sections? Do the production and consumption levels 
reached to date warrant the assumption that there might be some change in 
the aforementioned date? 


[Anewer] The state secretariat for which I am responsible estimates that, by 
pursuing the courses of action that have been devised, we can achieve self- 
sufficiency in oil within the next 5 years. The exact date on which it will 
be attained may vary, depending on the behavior of the demand. In thie re- 
gard, we think that laying the groundwork for an enduring self-sufficiency 
through sufficient reserves is more important than. setting an exact date. 
Therefore, that is our main objective. 


The term self-sufficiency should be interpreted in its more general sense, 
without speculating on types of by-products or of petroleum, as has been 
done at times. 


[Question] The amounts and volumes of imports showed an increase during the 
first quarter of this year in comparison with the same period last year. 
How do you explain that increase? Has production declined? Was a new im- 
port system used which caused larger volumes to be brought in during the 
first quarter of this year? 
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[Anewer| An explanatory press release iesued by the State Secretariat of Ener- 
ay @ few days ago (in response to the comments from various news media) ex- 
panded upon the information provided by the same Secretariat regarding the 
importe for che first quarter of 1980, “herefore, it should be reiterated 
that, although an additional 397,000 cubic meters of ofl was brought in be- 
tween January and March, the crude supplies aleo increased by 450,000 cubic 
meters during the period; and the supplies of by-products showed an increase 
of about 700,000 cubic meters in all, This means that the largest imports 
were for supplies, and that the increase in demand wae met by the larger na- 
tive production of crude. The unstable international of11 situation has made 
it logical for us to promote the maintenance of good supplies of both crude 
and producte, 


[Question] What is the estimated volume and composition of imports for the 
reat of the year? 


[Anewer) We estimate that the volumes to be imported during 1980 will amount 
to approximately 2.5 million cubic meters of petroleum and about 600,000 cu- 
bic meters of by-products. Those amounts, which account for 10 percent of the 
demand, would enable us to end the year with moderate supplies. At the same 
time, we would be exporting something Like half a million tons of fuel oil, 
which are surpluses from the spring and summer seasons. 


[Question] Can the expenditures for oil imports be blamed not only on the 
higher international prices, but also on the difficulties faced by Argentina 
in arranging more advantageous prices in operating on the spot market? What 
ie the status of the negotiations etarted with Iraq for oil supplies? 


[Anewer) In commrisonwith 1979, the price of oil imports increased propor- 
tionately more than the volumes, despite the fact that over half of the crude 
received has now been bought at “official prices" by Government 011 Deposits. 
In this respect it should be explained that the cost of crude imported on the 
marginal market was $110 per cubic meter-CIF plus taxes-during the first quar- 
ter of 1979, as compared with $190 per cubic meter for the "official market" 
and $270 per cubic meter for the marginal market during the same period in 
1980. According to contracts that have already been concluded, during the 
year Government 011 Deposits will purchase 1.5 million cubic meters of oil 

at official prices. 


[Question] What is the share of the imports in the balance of payments? Is 
it anticipated that this percentage will decline? 


[Anewer] At current prices, the total imports of petroleum and by-products, 
natural gae and liquid gas would amount to about $1 billion, approximately 
15 percent of our total imports. Of that total, $730 million would be for 
petroleum and by-products. 


In fact, there is reason to expect that the volumes to be imported will 
cline with the passage of time, so long as the tendency for production 
rise more than consumption continues. Petroleum extractio.. is increasi., « 
a rate of over 5 percent per year, whereas it is anticipated that, during 
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the next 5 years, the consumption of liquid petroleum by-products will in- 
crease at an annual rate of 3 percent. Concurrently, the opening of the 
propane and butane extraction plant in General Cervi thie year will make it 
possible to reduce by a half the liquid gas imports, which will virtually 
disappear when the Weet Central Gas Pipeline which will start operating 
within 2 yeare goes into service. 


[Question] How do you reconcile the policy of self-sufficiency with the re- 
duction noted in the number of wildcat wells, even considering the fact that 

better results were accrued in 1979 than in 1978, but that those levels were 
45 percent less than in 1977? 


[Answer] The implementation of a complete policy for the sector cannot be 
gaged by a single factor, without analyzing the context. The opening that 
occurred after the paseage of the Law on Risk Contracts, for example, whereby 
large amounts of private capital have been and will be invested to supplement 
the activity of Government O11 Deposits, is a major contribution aimed at re- 
inforcing the activity being carried out by the country in the areas of explo- 
ration and extraction. 


Ae for the reduction that has been cited, it behooves us to point out that, 
in order to drill with greater chances for success, it has been our express 
desire to begin a phase of reprocessing and reinterpreting the existing in- 
formation, and of mass-secale procurement of additional seismic data. Even 
with fewer wells drilled, it should be emphasized that we have managed to 
reverse the downward trend that has been appearing in proven reserves during 
recent years. 


[Question] Do you think that the current price of hydrocarbons is on a level 
commensurate with the costes? What is the price policy established by the 
Secretariat of Energy? 


[Anewer) The process begun in 1976 discovered that the system of costs organ- 
ized under my direction, when I was the company's general administrator until 
1970, had been abolished. It should be made clear: Not only was it not be- 
ing used, but all the records had disappeared. We are now completing the 
preparation of a new one. Without absolutely exact figures, it can only be 
claimed that, judging from the results of the bidding on exploitation and 
exploration that have been called for, the current prices should be somewhat 
lower. 





As for the setting of the price policy, that is the responsibility of the 
Ministry of Economy. 


[Question] What assessment can be made of the operations started since the 
enactment of the legislation on risk contracts? Which foreign companies are 
carrying out operations in accordance with Law 21,778, and which companies 
or groups have expressed an interest in joining in this type of activity? 











lAnewer} To date, companies of the leading rank in the world have been operate 
ing in the Southern Marine Basin, and they will be operating with five plat- 
forms by the end of 1980, Onshore, other foreign and Argentine companies 

have started and will soon be ‘ting work, The results have been good, 

if we consider the fact that Law -1,778 has been in effect less than 2 years, 
and there has already been bidding on 14 areas. As you know, the bidding 
program is continuing, and now, in addition, the companies are being given 
advance information on the available areas. 


[Question] Has any oi] exploration and exploitation operation been conducted 
in accordance with the terms of Article 13 of Law 21,778, which calle for 
direct contracting? 


[Anewer] The prerequisites for that article have not been present to date. 
Fluctuating Production Cited 

Buenos Aires CLARIN in Spanish Economic Supplement 4 May 80 pp 6, 8 

Article by Guillermo Calisto: "A Factor in Sovereignty] 


[Text] O11 production, one of the leading factors in sovereignty, has shown 

a marked tendency toward stagnation during the 1970's. On the other hand, 
during the same period there occurred a sharp increase in the volume of crude 
imports, something which has increased the country's dependence on foreign 
mations, as one of the basic factors affecting economic growth. 


If the analysis is focused on production levels, the slight growth that has 
occurred becomes clear. For example, the 22.8 million cubic meters extracted 
in 1970 rose to 27.4 million at the end of 1979, This represents an incre- 
ment of only 22 percent for the entire decade. But, if the study is broken 
down, one finds that it was not until 1978 that the 1972 production level was 
surpassed, and only by 4.4 percent. 


The production data for the last decade show the following progress: In 
1970, 22.8 million cubic meters were produced; in 1971, 24.6 million ( + 
7.9 percent); in 1972, 25.1 million ( + 2 percent); in 1973, 24.4 million 
( = 2.9 percent); in 1974; 24 million ( - 1.6 percent); in 1975, 22.9 mil- 
lion ( = 4,3 percent); in 1976, 23.1 million ( + 0.4 percent); in 1977, 25 
million ( + 8.2 percent); in 1978, 26.2 million ( + 4.8 percent); and in 
1979, 27.4 million cubic meters ( + 2.2 percent). 


This indicates the constant fluctuations experienced in Argentine oil produc 
tion throughout the 1970's which, logically, and despite the slight industri- 
al growth occurring during that period, caused the country to evince increas- 
ing dependence on imported crude. 


In the latter instance, just one figure suffices to corroborate the assertion. 
In 1970, ofl imports represented an outlay of $31.2 million; whereas in 1979 
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that expenditure increased to $353.5 million in the same currency; represent= 
ing @ hike of 1,033 percent, 


Wence the plane to achieve self-sufficiency are being postponed, and that 

goal seems increasingly remote, Because, although the increased expendi- 
tures for crude importe may be blamed on the energy crieie and the rises in 
world oi] prices, it te obvious that a 1,033 percent increase in the outlays 
for thie item cannot be blamed entirely on thie phenomenon, but a considerable 
part of them is due to the gap between the domestic requirements and produc- 
tion, 


The import figure for last year of $353.5 million te definitely higher than 
that for 1978, when the outlaye totaled the already sizable amount of $218.9 
million in that currency. In other words, there was an increase of over 50 
percent in 1 year; and it is obvious that the internationalprices did not 
increase that much. 


And thie gap is occurring at a time when the country's self-sufficiency in ofl 
(a goal attained only at the end of the 1960's) appears most essential to any 
nation attempting economic expansion without dependence; and it is a well- 
known fact that of] ie a critical factor in this plan. 


Backing for private enterprise and a policy of real expansion in the petro- 
liferous area (greater exploration, discovery of new reserves and the drill- 
ing of a larger number of welle) are the foundations for achieving thie goal, 
which hase appeared far removed from materializing to date. 


The government authorities estimate that self-sufficiency in ofl will be at- 
tained in 1982. But thin target has been subject to constant posetponements, 
and we shall have to see whether this happens again. The increased import 
volumes registered last year prove that a great effort will have to be made 
during the years to come. 


YPF Revenue Down 
Buenos Aires CLARIN in Spanish Economic Supplement 4 May 80 pp 8-9 


[Interview with Eng Carlos Benaglia, head of Government O11 Deposits; 
date and place not given) 


[Text] The head of YPF [Government O11 Deposits) made commente on the prices 
of hydrocarbons in Argentina, and remarked that the revenue of the ofl com- 
panies operating in the country "ie appreciably lees than that accrued in 
other parte of the world. "Eng Carlos Benaglia also gave details of the 
company's short and medium term plans, predicting that they call for drill- 
ing 900 welle in 1980; and he examined the reasons for the increase of up 
to 690 percent in imports of light sections. Following are engineer Bena- 


glia's responses: 














(Question) What are the prospects for 1940 in the area of contracts, produc- 
tion, importe and exporte, drilling and peripheral private ownership? 


\Anewer| The bidding schedule for 1980 calle for the opening of seven of 
them ae riek areas, and six ae exploitation areas. At present, there are 26 
assigned exploration areas, two in the process of contracting and one in the 
etate of adjudication, With regard to the risk areas, at the present time 
seven of them have been assigned, four are in the process of contracting and 
two are in the estate of adjudication, 


(Question) During 1980, about 28 million cubic metere of of] will be extract- 
ed, and § billion cuble metera of gae will be delivered to the state gas com- 
pany J 


Aerer The imports planned for 1980 will amount to 1.45 million cubic m- 
tere of ofl, The final figure will depend on the shipments echeduled for 
the end of the year, with Iraq and Saudi Arabia: 200,000 cuble meters of 
auto gasoline, and exports of 700,000 cubic meters of fuel of1, 80,000 of 
gae of] and 200,000 tone of residual coal. It ie aleo expected to export 
propylene tetramethyl and paraffins. 


Ae for the drilling plans, they call for drilling approximately 530 wells, 
through administration and contracts, 110 additional development wells with 
a line of credit from the Bank of the Argentine Nation,and 260 wells to be 
drilled by private companies in areas under exploitation contracts. There- 
fore, it is planned to drill about 900 wildcat and development welle during 
the year. 


With regard to the peripheral private ownership, the policy established by 
the company's board of directors has continued to be implemented, with em- 
phasie on the aforementioned contracts, those relating to the area of ex- 
ploration to secure geophysical data and process it. 


In the production area, 36 percent of it will be accrued through the inter- 
vention of private industry; and, in addition, there will be repair and 
etimulation of auxiliary wells and services, such as the installation of 
pipework and the transportation of personnel. 


In the area of industrailization, many private companies have become incor- 
porated into the maintenance and repair of the existing processing unite. 

At che present time, the maintenance of the dodecylbenzene chemical complex 
and that of the lubricants complex in the La Plata Refinery is being provid- 
ed in this way, as well ae for other major facilities, such as the electric- 
al powerplants. Private industry is also being used for the repair of ope- 
rational unite during the scheduled work stoppages, and for the chemical 
cleaning of boilers and interchangers. 


Finally, in the marketing area, the transfer of mechanical service for sup- 
pliere and the distribution of bulk fuels and canned products through 
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highway transportation are continuing, With the repeal of Decree 632, all 
the factiities which were affected at the time have been returned; which 
meant reatoring between 25 and 30 percent of the market to private dealers, 





[Question] What contribution will the entity have to make to the treasury in 
1980, and how might the contributions affect the development of the company? 


[Anewer) In 1960, apart from the general taxes, no other contribution will 
be made to the National Treasury. Thies places YPF on an equal footing with 
the other private corporations. The general taxes are provided for in the 
19860 budget, and hence they will not have any unforeseen effects. 


[Question] What ie the financial statue of YPF, and the debt that hae been 
allowed? Could the restrictions in thie regard limit the programe for thie 
year and those to follow? 


[Anewer) The financial situation is normal. There are no debts or bills to 
be paid, and the terme for collections improved between the end of 1978 and 
1979. 


There is fluidity in obtaining domestic bank credit at interest rates lower 
than those on the market. As for the short and long-term external loans, 
there are no problems with them either. Insofar as the debt ie concerned, 
the “assete-liabilities" ratio has improved, moving from 58.0 percent ae of 
31 December 1978 to 55.3 percent as of 31 December of last year. 


The debt limit is set each year by the Ministry of Economy at the level ne- 
ceeseary for fulfilling the plan of action and the respective budget for in- 
vestments and expenditures. The level of indebtedness authorized by the 
Ministry of Economy will make it possible to fulfill the plan of action set 
for this year. There is no reason to expect any change in thie policy in 
the future. 


[Question] Are there political prices for hydrocarbons, or could it be said 
that there are no inconsistencies at present? What would happen if we com- 
pared these prices with those of the oil-producing countries? 


{[Anewer] First of all, it should be remembered that the prices of hydrocar- 
bone in our country are set directly by the national economic authorities. 

As a result of this, it does not seem pertinent to embark on an exclusively 
sectorial analysis of the present price policy, inasmuch as ite underlying 

guidelines relate to an overall economic strategy. 


The final sales prices of liquid fuele in effect in Argentina are, generally 
speaking, and understandably, higher than those prevailing in the countries 
which are major oil producers and exporters, with approximately comparable 
economic structures (such as Mexico and, to a lesser extent, Venezuela). 
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However, the Argentine prices are still below those in effect in the majority 
of industrialised nations. In any event, it should be explained that (apart 
from price levela) the revenue of the of] companies operating in our country 
ie appreciably emaller than that accrued in other parte of the world; which 
ie due mainly to the existence of emaller margins of retention. 


Increase in Imports 


(Question) Of the total imports of hydrocarbons in 1979, what proportion, and 
what volume are represented by crude, and by motor gasoline, gae of] and air- 
eraft fuel? To what extent did these volumes increase in comparison with 
previous yeare? 


[Anewer) The total hydrocarbon imports made by YPF in 1979 wae 2.61 million 
cubic metere. 


This volume includes 1.487 million cubic meters of petroleum; 563,000 cubic 
meters of gas ofl; 310,000 cubic meters of motor gasoline; and 250,000 cubic 
metere of aerokerosene; amounts which represent 56.9, 21.6, 11.9 and 9.6 per- 
cent of the total volumes imported, respectively. 


[Question] The previous question was asked because we have the impression 
that if the imports of Light sections were converted into equivalent crude 
and added to the rest, they would amount to sizable volumes. If this were 
so, why was not equivalent crude purchased, with the refining capacity that 
the country possesses? 


|Anewer) Our country has no shortage of any petroleum by-products, but rather 
suffers from a relative shortage of light and intermediate fuels; and it an- 
ticipates increasingly large surpluses of heavy fuels. 


Thies ie why the unmet needs for fuel cannot be fulfilled exclusively through 
imports of crude; just as it is impossible to attain self-sufficiency through 
4 mere increase in petroleum extraction alone. To change this situation, 
YPF is considering a policy aimed at attaining a larger porportion of light 
and intermediate products from processed crude or from the reprocessing of 
surplus fuel ofl, through improvements in the operating capacity and sizable 
investments in ite refineries. 


Thie policy has already resulted in maximum use of the company's conversion 
capacity. But, of necessity, owing to the magnitude of the changes to be 
made in order to increase it, a lengthy effort (which we are already making) 
will be required to achieve a definitive solution. 


Meanwhile, it is inevitable for inconsistencies such as you mentioned in your 
question to occur,although they will surely not be of such great magnitude; 
because a series of unforeseen events which affected YPF in particular con- 
tributed to this. 
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Last year, Argentina, forced by circumstances, had to make some decisions 

of a policy mature, At the end of 1978, the tacidente in Iran and the Beagle 
occurred; there was unusually large consumption, because of a deaire not to 
be weakened logistically. And, added to thie was the fact that, in mid-1979, 
there wae a heavy demand for gae oil for the internal combustion powerplante, 
which receive nearly all their supply from YPF, 


If one considers the fact that, during 1979, the international of] market 
operated in a crisie eituation, wherein it wae far more difficult to purchase 
crude at acceptable prices than to buy finished products, we should not be 
surprised that thie expedient wae resorted to in order to cope with the ei- 
tuation that hae been described. 


Nevertheless, and to underscore the magnitude of the imbalance, we had to 
export fuel ofl so that the accumulated surpluses would not exceed the maxi- 
mum supplies that could be managed. The latter is true because, although 
there was a usable processing capacity, there wae not sufficient conversion 
in the industry to produce light fuele. 


In 1960, after the important agreements signed with Iraq and Saudi Arabia 

for crude supplies at OPEC market prices, the barter accords with PETROBRAS 
[Brazilian Petroleum Corporation) and those for processing by private com- 
panies, it was possible to make a substantial change in thie situation; and 
now the figures for the first monthe show that the net imports of by-products 
have been reduced to a minimum portion of the total imported. 


Finally, it should be borne in mind that the policy of increasing inventories 
coincided with that adopted by the International Energy Agency (IEA), which 
includes the 20 most economically developed nations of the Weet and Japan 
which, during 1979, increased the supplies of petroleum and finished products 
by approximately 11 percent. 


Private Sector Representative Comments 


Buenos Aires CLARIN in Spanish Economic Supplement 4 May 80 pp 10-11 


[Interview with Dr Ricardo Grueneisen, president of Astra CAPSA; date and 
place not given) 


[Text] "Today, Argentina is one of the few countries with a sizable domestic 
consumption which produces a volume very closely approaching self-sufficiency 
in ite own territory. Only two countries share that privilege: Mexico and 
the USSR. Until recently, Canada would have had to be included as well, but 
owing to excessively regulatory and statist approaches, it hae started to 
reduce ite production, and now it is an outright importer, as « result of 

the discouragement that these measures have caused among Canadian business 
owners." With this frame of reference, Dr Ricardo Grueneisen, president of 
Astra CAPSA, defined the international context. 
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Crude ofl consumption for 1980 has been estimated at about 30 miliion cuble 
meters, 26.5 million of which will be supplied by local production and the 
reat through imports, However, the figure on consumption should be studied 
carefully, because it shows a stoppage in comparison with preceding years. 
Lt should be recalled that, up until the 1973 erieis, local consumption had 
increased at a rate of 7 percent per year; but, since then, the rate has 
declined to 4 percent. The last few yeare, on the other hand, have shown a 
halting consumption, 


Thie ie 4 result of three essential reasons, Firet, the effect of higher 
prices, which should be considered a positive aspect , because it forces 
avoiding waste. Secondly, the replacement of the use of of] by gas; and, 
third, the receseion that exiete in certain industrial sectors, In the fu- 
ture, only thie latter aspect appears to be reversible; with Argentina again 
matching the rate of increase in worldwide consumption. But it now etands 
at a rate of 2 percent per year. 


[Question] What te the current status of the projects in which Astra ie par- 
ticipating? 


|\Anewer) At the present time, the exploitation in Canadon Seco and Meseta Es- 
pinoga is fully under way, and the terme of the contracts for Rio Tunuyan and 
for the gas bearing deposit of Lindero Atravesado, in Neuquen, are also being 
fulfilled, all of these under the responsibility of YPF. 


In association with Amoco and Perez Companc, we are engaged in exploration 
work in Manantiales Behr, the exploitation of which we estimate as starting 
about the middie of the year. Moreover, we are still producing in our old 
deposit on Kilometer 20, in Chubut. To summarize, the company's contribution 
to production stands at 2,000 cubic meters per day, which we shall increase 
as the drilling and secondary recovery work planned for the aforementioned 
areas up until 1982 te completed. 


Insofar as the Southern Marine Basin is concerned, we have wor the bid for the 
exploration of 25,000 square kilometers of area in the middle of the South 
Atlantic Ocean, facing Tierra del Fuego (in association with Eeso, Perez Co- 
manc and Cadipea). Based on the seismic studies that have been made, there 
are well-founded hopes of discovering on our continental shelf sizable oil 

and gas bearing deposits, which could have a very positive effect on the 
future economic and geopolitical status of Argentina. Within a few months, 

we shall begin exploring with the use of the General Mosconi platform; a 

task that we calculate as taking 2 years. 


[Question}) With what criteriondoes the private company agree to the terms 
of the risk contract? 


[Anewer| The main criterion is that of risking intelligently. You have the 
example of Esso, which assumes the risk in many areas simultaneously; but 
with two or three successes, it is compensated. In our case it is somewhat 
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different. Firet, because of their scope, the off-shore explorations muat 
necessarily be directed by foreign firms, which will eventually be those 
operating at the time of exploitation. Astra, like the other local firm, 
participates to a aultable extent. 


In Our cage, the riek of a failure is covered by the results of the normal 
exploitation in our other activities. This ie an advantage stemming from 
our statue ae an integrated company, which hae facilities ranging from ite 
own depotie to pumping stations and a system of service atationsa (in the 
south), and including a refinery, transport vessels, a storage plant and 
participation in contracte for exploitatian and drilling. 


Ae for the riek contract per ee, it is a little early to voice judgments; 
we shall have to wait until later. 


(Question) But the cash payment for the product has already brought objec- 
tions. len't thie eo? 


|Anewer) It so happens that the law is dubious in certain respects. Note 
the fact that the payment for the of] that ie extracted will be assessed by 
the government on the basis of import prices; and if they do not exist, it 
will accept an estimated amount. This could lead to misinterpretations. 
There is no single price on the world market. If we are guided by OPEC, 
every country has ite own price; not to mention the differences with the 
“spot” market. 


[Question] What is the condition of the equipment in the local companies? 


[Anewer) Insofar as drilling equipment is concerned, we can compete with any 
international firm. As for secondary or tertiary recovery, and special jobs 
in general, we are at a disadvantage. However, I consider the government's 
commitment to authorize the importing of equipment for off-shore exploitation 
important, because the granting of certain benefite is warranted owing to 

the type of undertaking. This obviously evokes the resistance of the local 
equipment suppliers; but we must consider the fact that obtaining our sup- 
plies from them would mean more than doubling our costs. In any event, eve- 
rything depends on the conditions that exiet at the time when the off-shore 
exploitation begins; not until then shall we know the extent of the problem. 


[Question] Have the resulte of the exploration in the marine basin placed 
any limitations on the goal of self-sufficiency’ 


[Anewer) I think that the self-sufficiency should be achieved from the on- 
shore production. That is, maintaining a rate of 1,000 welle as a minimum 
to be drilled for exploration, followed by the pertinent exploitation work. 
The off-shore discoveries, on the other hand, should play the role of re- 
serves for the future, and gage the prospects for exporting. During the 
past 10 years, the reserves have remained stable at 400 million cubic meters. 
I think that, with the new prospects, that one-to-one ratio between disco- 
veries and consumption should be broken. The increase in international 
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prices has made it possible for many areas which were uneconomical in the 
past to become interesting. 


However, the local companies face another risk. They run the risk , if the 
increases in internal costa continue to climb even exceeding the price of 
oil, that production costs may approach the sales prices agreed upon with 
the government. Then, within a short time, we would be confronted with 
atrangulation for lack of operating margins. 


National Chamber Official Queried 
Buenos Aires CLARIN in Spanish Economic Supplement 4 May 80 p 10 


(Text) "Although the Risk Contract Law introduces some kind of stimulus for 
exploration, there have been difficulties in implementing it; owing mainly 

to the fact that the government has not made an absolute determination in 
certain aspects," was the comment made by engineer Efren M. Paramio, execu- 
tive director of the Chamber of Argentine 011 Companies, upon being question- 
ed on the subject. 


The aforementioned Chamber represents the oil] companies in the national capi- 
tal, and was founded in 1976, the year when the local companies made their 
massive incursion into the oil exploration and exploitation contracts. 


Engineer Paramio emphasized that, "The tax benefits and importing of goods 
still lack proper regulation in the articles of the law calling for then,” 
something which impedes their actual implemencation. 


This point was stressed by the representative of the private firms because of 
the need of the oil companies to import equipment, in order to cut costs. 
"The supply industry that exists in the country is only incipient. To cre- 
ate a legal structure to back it would mean running counter to the philosophy 
of the economic leadership iteelf. Moreover, the existence of the local sec- 
tor geared to supply the local market, which is very small, would be unjus- 
tified." 


Upon being asked about the progress of the work in the various oil-bearing 
basins, engineer Paramio stated emphatically: "The on-shore work is being 
completed in accordance with the guidelines set for this year; and the prog- 
ramed production has even been considerably exceeded." As for the future 
YPF bide, he cited “the good judgment used by the state enterprise in this 
regard;" adding: “However, I doubt that the Las Brenas deposit, in the Chaco- 
Parana Basin, in particular, will attract the interest of the local companies. 
It is an area wherein not much exploitation work has yet been done, and the 
results accrued to date are not very optimistic. Nevertheless, maybe the 
foreign companies will show some interest, if they are offered attractive 
terms. The North American firms in particular are the ones with the great- 
est tax benefite, because they can deduct in their country all the expendi- 
ture on investment that they make here." 
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Finally, with regard to the status of the drilling for 1980, engineer Para- 
mio estimated that 900 wells would be drilled, including YPF and the con- 
tractors, He said: "This ie a low figure, but it hae been arrived at from 
the low level of exploration shown during the 1970's, In thie regard, it 
ia important to point out that, by the end of the year, there will be from 
three to five platforms operating in Argentina's southern sea, With this 
and other contributions, I think that the goal of self-sufficiency by 1982 
iu a likely one," 


Inflation, Price Increases Discussed 
Buenos Aires CLARIN in Spanish Economic Supplement 4 May 80 p 12 
[Article by Federico Bernardez: "Guidelines for Price Indexes") 


[Text] At the end of last year, when the guidelines that were to direct the 
conduct of the leading macroeconomic variables were established, it was es- 
timated that the inflation rate would stand at about 50 percent per year, 
gaged between the months of December of each year. This forecast was equi- 
valent to an average inflation rate of 65 percent for the year, « a cumula- 
tive monthly rate of about 3.4 percent. 


This hypothesis is the one which served as the basis for the calculation of 
revenue and spending in the budget, and originated from the optimism of the 
economic leadership about the future evolution of inflation, in view of the 
decline in the rate of increase in prices during the final months of 1979. 


Structural Factors 


But that drop in the inflation rate was not the result of the elimination of 
the structural factors which caused it, but rather the result of the conflu- 
ence of several incidental factors: the stabilization of prices of beef (stem- 
ming from a particular phase of the livestock raising cycle), after July and 
August 1979; the maintenance of levels of real income of wage-earners at a 
low rate; the real reduction in rates for public services; and, finally, the 
greater pressure from imported products which put a ceiling on the rate of 
increase in prices of the goods which are marketed internationally. That 
greater importing pressure was achieved through a strong depression in the 
real rate of exchange and a widespread reduction in the levels of legal pro- 
tection for domestic production. 


Optimistic Hypothesis 


In this context, the official hypothesis regarding price increases was thought 
to be extremely optimistic; because any of the factors which had afforded the 

drop in the inflation rate could have the reverse effect throughout 1980, al- 

though it was estimated that some reduction in the inflation rate would have 


to occur. 








Added to thie wae the fact that the drop in intereat rates was slower than 
that in the inflation rate; as a result of which real intereat rates were 
higher, 


External Pressure 


In this way, another component which could press for an increase in prices 
wae added, The greater inflationary pressure from abroad which, as a result 
of the international crises, was threatening to become increasingly intense, 
could operate in a similar manner. 


Finally, tt was estimated that the declining inflexibility shown by the rate 
of increase in prices of goods not marketed internationally might introduce 
an additional inflexibility, which would vastly impede the decline in the in- 
flation rate, 


Declining Inflexibility 


Now that the first 4 months of the year have elapsed, the behavior shown by 
the various price indicators tends to cc em the fact that the official hy- 
pothesis was extremely optimistic, and that the inflation rate is evincing 

a more declining inflexibility than anticipated. 


In fact, and taking an indicator of the inflation rate of a composite nature, 
resulting from the computation of two thirds of the variation in wholesale 
prices (which have shown a sligher increment during the past 6 months) with 

a third of the retail prices; one can observe that, whereas, during the final 
quarter of last year, the rate of variation in prices amounted to 9.7/7 percent, 
during the first 3 months of 1980 it rose to 15 percent, which is equivalent 
to cumulative monthly rates of 3.1 and 4.8 percent, respectively. 


An explanation for this acceleration in the inflationary process lies in: 

a. the tnerease in external prices; b. the real increase in rates for public 

services; c. the effect, though declining, of the positive rates on real in- 

terest rates; and, finally, c. the declining inflexibility of the rate of in- 
crease in prices of goods not marketed internationally, which retained their 

previous tendency to increase at a rate higher than that of other goods. 


Outlook for 1980 


The outlook for the remainder of 1980, at the moment, indicates that the of- 
ficial hypothesis concerning inflation will not be fulfilled. This means, 
among other things, that it will be necessary once again to revise the nation's 
budget for spending and resources. 


The fact that the official goal is impossible to attain is demonstrated by 
merely considering and agreeing that prices will increase during the remain- 
ing 9 months, depending on the result of the rate of devaluation and the in- 
ternational inflation. This assumes that the monthly increase in prices should 
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be adjusted at a rate of 3 percent; which means not only dropping from the 
level of 4.8 percent during the firat quarter, but also increasing at a rate 
lower than what had been originally planned, namely, 3.4 percent, Even if 
one agrees that thie goal will be attained, the average inflation rate would 
rise from the original 65 percent to a minimum of 75 percent. 


Additlonal Accelerating Factore 


Moreover, one cannot reject the possibility that this level of the inflation 
rate could be raised by another push from the prices of meat products; an in- 
evitable raise in the income of wage-earners, the lag in which is increasing- 
ly obvious; a rise in the real rate of exchange if there is a continued ac- 
clerated deterioration in the balance of payments, and if there is an attempt 
not to experience economic paralysis as a result of the avalanche of imported 
goods, and the difficulties in exporting; and, finally, a new outbreak of ex- 
ternal inflationary pressure. In this context, it may also prove impossible 
to avoid the effects of an increase in real interest rates. 


To summarize, it will be extremely difficult, if not impossible, to attain 
rates of increase in prices amounting to less than 4.5 or 5 percent per 
month, during the remainder of 1980. 
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Chart I: Whereas oil production has shown a slight increase during the past 
3 years, imports of crude increased substantially in 1979, 


Key: 


1. Petroleum 

2. Production (in millions of cubic meters) 
3. Imports (in millions of U.S.$) 

4. Source: Secretariat of Energy 
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Chart II. The graph shows the change in prices of the leading fuels 
during recent years 
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ARGENTINA 


IMPACT OF LABOR LEADER'S RELEASE REVIEWED 
Peronist Leaders Feign Unity 
Buenos Aires LA CONVICCION in Spanish 24 Apr 80 p 10 


Article by Carlos Fernandez: "In the Peronist Party Leaders Think in 
rms of Division While Invoking Unity"; passages in slantlines printed in 
boldface | 


Text] The general attitude among Peronist leaders appears to be /"to 

vide while calling for unity to further one's own aims,"/ At least it 
seems to be true that, while claiming to pursue Peronist unity, internal 
factions have recently been proliferating, Thus /the whip of unity/ — this 
ie what we have to call it until concrete results in some social class can 
be evaluated — has served to produce readjustments among leaders as a re- 
sult of the aim of some of them to assure themselves a measure of power 
and room for maneuvering that would permit them to harbor some sort of hope 
in their dealings with the Armed Forces at this point in the dialogue, in- 
side the Peronist Party, which is certainly complicated, and in their con- 
tacts with other political forces, 


Moreover, natural castoffs have resulted from the dynamic contradiction we 
have been witness to between /"those in favor of a dialogue"/ and /"the in- 
transigente"/ in the political factions that are not "intimately" involved 
in the process, Within the Peronist Party, for example, there are those 
who do not wish to engage in a dialogue with the military government (a few) 
and others who will not be invited to do so, But there are also those who 
feel they are in a position to be called on to discuss matters with the 
minister of interior, And it is precisely within this fringe element that 
new developments considered to be of importance inside this party have, in 
the past few days, materialized, 


The possibility that the government may invite someone from this faction to 
engage in the dialogue has been under discussion in quite a few Peronist 
circles, In almost all cases, the response has been the same: yes, But 
the differences of opinion crop up about the question of which person or 
persons might be called on by the political minister, Could Chaco first 
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viee president of the Peroniet Party, now acting president, Deolindo Bittel, 
be one of those invited? In ite sensitivity, the allitary government stil) 
very vividly remembers the paper that politioal leader presented to 

(10 (withbe fs and the parly communique that waa laaued con- 

oermming Ue dialogue, Then too, there are important elements in power that 
do not look with approval on sotivities in promotion of Bittel developed by 
ex-Genator Vicente Leonidas baadi, whom some reports associate with an 
attempt to oreate a /"neo-Campora movement"/ within the Peroniet Party, 


But in view of the question, about which there does not yet appear to be 
an official response — and there are no indications in what has happened 
that would permit ue to establish norms of behavior because we 
know when and how the dial with the Peroniet Party will be engaged 
the Peroni«! elements /"in favor of a dialogue"/ seem to be trying to 

a faction that would offer a greater feeling of power and coherence with 
the outside world and, if the opportunity should arise eimplify the 
military government's choloe of a participant in the dialogue, 


Foroe and Unity 


⸗ 
* 


lt wae in terme of thie situation that, a few days ago, the Peronist Unity 
Foroe (FUJ) wae created through a communique issued by Dr Prancisco Piguerola, 
foreer undersecretary general to the president during the last Peronist ad- 
ministration, for the of uniting the efforte and determination of 

the most /iiiuetrs elemente of the “antivertioalist” or "dialogue- 
favoring" factions of the Peroniet Party, even though ite members have from 
the start shown themselves to be opposed to labele of any kind , 


The above-mentioned meeting was acocomp)] ished ee tt the effort made by 
Piguerola himself, Jowe Maria Castaneiras de Dios (both of whom have solid 
church contacts) and Angel Pederico Rovledo, /The first two maintain a 

very good relationship with the founder of the People's Atheneum, who was 

on several occasions a minister, and most of the members of that organization 
— including Robledo himself — have joined the FUJ,/ 


/ke in Piguerola's commnique,/ about 40 persons were named, among them: 
Italo Luder, Alberto Rocamora, Julio Romero, his son, Humberto Romero, 
Ernesto Corvalan Nanclares, Manuel de Anchorena, Manue] Torres, Mario Franco, 
Ricardo Guardo, Perdinando Pedrini, Hugo Mott, Norberto Agrelo and Roberto 
Grabois, among others, 


In the various statements that were made, there was agreement that it was 
not the faction's intention to replace the party's current legal leaders, 
Party unity was repeatedly advocated "in order to create the conditions 
[necessary | for members to be able to elect leaders on the basis of inter 
nal democracy when the Political Parties Statute is passed" and "the need 
for indispensable unity among the people, the church and the Armed Porces” 
was stressed, 
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After (nese basic statements, they went on to the election of officers and 
unanimously — to hie surprige, ae he later admitted — elected ex-Governor 
of Corrientes Julio Romero ae coordinator, Of course, thie agreement was 

hot repeated when it was proposed that Romero be assiated by an advisory 
group of five members, three of whom were notorious /"supporters of Robledo,"/ 
The ex-governor proposed that /"all friends present"/ be considered as an 
advisory council, Since there was no common agreewent, someone proposed 

@ vote which led to a deliberative measure that made Robledo himself inter- 
vene in favor of Nomero, 


Why Romero? 


The election of the e ernor of Corrientes ae coordinator of an anti- 
verticaliat faction of Venotables"/ introduces a name into the complicated 
leadership equation of Peroniem which, while not new, ie making ite public 
appearance on the scene in the capital where matters of importance appear 
to be decided, 


And there are certain characteristics of Romero's that must have tipped the 
soalee in hie favor in thie venture, For the time being, he is a man with 
hie own power (he has politioal prestige in Corrientes), a distinctive 
element which, in the new faction, ex-governors Mario Franco and Hugo Mott 
to a lesser extent share, Purthermore, he has a lot of top-ranking mili- 
tary ties which endow him with a special /"brilliance"/ in the Peronist 
Party, Moreover, he hae @ solid economic position, something which is of 
help when he “politice,” Romero is part of the industrial group purchased 
by Noel, whose vice president is hie son, Humberto, And to boot, this 
would appear to be introducing a new factor into the more and more weakened 
relations of a group of Peronist leaders who are not willing to give up 
their personal desires, Thies ie how it seems to be thus far, 


A Theory 


in some Peronist circles, they have attempted to explain thie irruption by 
the ex-governor, something that was presumably established at Punta del 
Este last summer, This explanation way back then pointed out that for 
tactical reasone (and due to certain health problems) Robledo had given up 
hie intention of becoming the Peronist Party's /"ambaseador"/ to the Armed 
Forces, And so, an alternative was skilfully prepared which contemplated 
the appointment of Romero to this unofficial position and the undisputed 
permanency of Bittel in office as vice president of the party until euch 
time as new leaders are chosen following promulgation of the Political 
Parties Statute, 


This being the case, it appears that Romero accepted the proposal, Not 
only because of the position he makes a show of in the FUJ, but because he 
decided to set himself up in the federal capital where, moreover, he has 
opened an office on Calle Tucuman, 





Nothing ie known about what Bittel had to say, Mut juet hours after the ore- 
ation of the faction, the party leader from the Chaco and Lazaro Roca issued 
® communique warning against “the attitude of persone or groupe that without 
any right to do so seek to take over the representation of the party," 


Aith things as they are, everything seems to point to the fact that, in the 
face of thie new attempt at achieving unity, the divisions continue to 
exiet and run the risk of increasing, The fact is that everyone is think- 
ing what might happen when they try to standardise the parties and new 
leaders have to be elected, Por, in reality, what ie being debated ie 
thie issue, And no one appeare to be willing to give up anything,/ 


Miguel's Political Plan 
Buenos Aires LA CONVICCION in Spanish 24 Apr 80 p 10 


—2 by Pascual Albanese: “Lorenso Miguel Hones Detaile of Hie Poli- 
ioal Plan in Bariloche" ] 


[Text] The freeing of Lorenzo Miguel, who as of yesterday will be resting 
up in Bariloche for a little while, profoundly moved political and union 
circles, which in general agree in asserting that the last JOM [Metalworkers 
Union] secretary general, whose home has during the past few days been 

into a pilgrimage center for many Peronist leaders, ie prepared to 
asgume a dominant role in the foreseeable reordering of the Peronist Party, 


The reasons for this assertion are obvious, Miguel has served 4 years in 
prison without the initiation of any legal proceedings against hia for 
having served as the head of the UOM and his long period of confinement 
has enabled him to avoid the natural attrition suffered by the union leader 
ship since 24 March 1976, 


When we recal] the eolipse of Casildo Herreras or Victorio Calabro himself, 
who in 1975 attempted to challenge him for the leadership of the metal- 
workers, the political yield that Miguel derived from his prolonged capit- 
vity, much longer than that of other leaders who technically speaking re- 
mained at liberty and even at the heade of their respective unions but who 
in reality were prisoners of the political circumstances of those years, 
is obvious, 


Thies peculiar situation is in reality valid for the leadership of the 
Peronist Movement, The different wings of what ie referred to as /"anti- 
verticalism"/ [in * which during the Peronist Government's last 
term totally opposed Isabel Peron's leadership, that of Miguel in the union 
movement and the ruling party leaders in the specifically political domain, 
did not succeel in consolidating a replacement alternative, 


As an inevitable consequence of this situation, antiverticaliem has recently 
been losing the ground it had gained in the months prior to March 1976 











during which it had gradually recovered through the leadership it claimed 
to have replaced and which ie now in better shape to reasaume the initiative, 


A aymptom of these developments wae the weak eoho produced by the meeting 
that formalised the functioning of the Neaffirmation of the Peronist Dootrine 
faction headed by Raul Matera, who ie among others accompanied by Barique 
Osella Munos, Luie Rubeo, Alberto Iturbe, Oscar Albriew and Alberto Seru 
Garoia, who head the faction moat opposed to the present leadership and do 
not conceal their interest in participating in the politioal dialogue adop- 
ted by the Casa Rosada, 


At another level, Miguel haa regained hie freedom at a time when the diffe~ 
renoes noted at the top of the workers sovement seem to require the appear 
ance on the scene of a mediator capable of reconciling the different posi- 
tione and overcoming the phase of weakness the union movement is currently 


going through, 


But the head of the dissolved /"62 Organisatione"/ [in boldface], who well 
remembers the saying, “everything in moderation and harmony," does not 
appear to be ready to formulate spot analyses of the economic situation, 
rather to further the formation of a strategic proposal that will serve 
the tiresomely slow pace that today marke Argentine politics, 


Prom hie firet pub ic statements, it is clear that he will not withdraw to 
hie winter quarter eince he hae committed himself to “continue to devote 
all ay efforte — as hae always been the case — vhere and how our worker 
‘omrades and the Na ional Peronist Movement commend me to the job," 


The fact that on the very morning of his release he visited the Ville Lugano 
local Metalworkers Union where he wae received by ite president, Alberto 
Oneto, hardly went unnoticed in the union world, Historically, Miguel be- 
longs to the Buenos Aires local of the UOM, from which Augusto Timoteo 
Vandor came, now run by a team of new leaders headed by Ruben Marcos along 
with the very same Oneto and Aniba) Martinez, a core group which many 
suspect will produce the union's next leader, with the foreseeable approval 
of the outgoing one, 


However, Miguel's sighte seem to be set on an objective of manifest scope: 
the recreation of the "62 Organizations” as an organic expression of the 
union faction of the Peronist Movement, from which organization he intends 
to aseume political leadership over the vorker wovement and, at the same 
time, swerve ae ite voice within the framework of the future leronist leader 
ship organization, 


In connection with this, it is scarcely superfluous to point out that 
Miguel ie still ao stranger to the mosaic of Peronist political factions 

but does not hide his support of Ieabel Peron, whom he has offered repeated 
expressions of esteem and solidarity, Communications between San Vicente 
and Villa lugano are more fluid than many people suspect, 


At the moment, there are reporte that Miguel is preparing for a trip abroad 
under the pretense of making an international political tour, Although 
technically speaking there is no legal obstacle to his leaving the country, 
the matter has given rise to a certain uneasiness in official circles, 


65 


11,466 
cs6: 3010 





ADEPA ASSAILS NEWSPRINT PRODUCING PLANT 
Buenos Aires OONVICCION in Spanieh 26 Apr 80 p 9 


[Articles “ADEPA Maintains That Bewprint Ie an Obstacle to Freedom of Bx- 
pression"; passages in slantlines printed in boldface] 


og /"de cannot claim that we have freedom of the press in Argentina,"/ 
8 le the conclusion arrived at by the Argentine Newpaper Owners Associa- 
tion (ADEPA) in an article on that topic published yesterday in which it, 

however, edmite that, /"during the past 6 months, greater respect for free 
dom of the press in the domain of government ideology has been manifested, */ 


The statement was unanimously approved by 52 of the organisation's directors 
following 2 days of deliberations held at the Buenos Aires Prese Club under 
the chairmanship of Carlos Ovidio Lagos. 


Acoording to ADEPA, improvement in the ideological domain has not been 
matched in the economic world /*where, contrary to all administrative regu- 
lations and respect for the Constitution, a contract marred by an irremedi- 
able invalidity, as is the case with the one entered 


Incorporated, has been renegotiated, "/ 


/"“oreover,"/ the statement says, /"a 45—percent tax, which existe novhere 
in the free world and which is uncons itutional and compromises the existence 
of most of the nation's dailies and periodicals, has been imposed on 


the 
importing of newsprint, "/ 
The categorical statement by the association that comprises all Argentine 











should be revoked and replaced by regulations in keeping with constitutional 
guarantees and democratic principles, "/ 


/*The providing of inform "/ the statement pointe out, /"as long as 
it ie responsibly and tru expressed, cannot be confused with sub- 
version or terrorienm,"/ 
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Tile opinion le preceded by @ compilation of events that have ooourred during 
the past © monthe and which, im the opinion of ADEPA, have in some way inter 
fered with the freedom of expression, 


Without prejudice to the above-mentioned ocantract for the operation of the 
new firm, ADEPA feels that the terme set forth b, it have not been complied 
with, In connection with thie, it reminds ue that, according to the ocon- 
tract, the newprint produced by the San Pedro ail) should be competitive in 
terma of quality and price with imported newaprint, It specifically states 
that a ton of Canadian 46,6-gram newsprint today costs $419.69 at the source, 
which, when we add the oost of freight, insurance, consular fees, eto,, 
/"end the unconstitutional 45—percent tax, loaded on trucke in Buanoe Aires, 
comes to a cost of $869 a ton, */ 


It adde that /"on 2 April the 52—grem newsprint/ (of inferior quality) 
/produced by Newsprint, Incorporated was worth $790 a ton, But here,/ it 
goes on, /we met note that the difference in yield is equivalent to $120,086 
more per ton, which means that Argentine newsprint actually ooste §910,08 

a ton loaded on trucke in Buenos Aires,"/ all of which, ADEPA says, /"de~ 
monetrates the higher cost and lower quality of Newsprint, Inoorporated's 
product , which ie not being adjusted to the essential terms of the con- 
tract, "/ 


The Board of Directors aleo reported an negotiations engaged in with the 
nation's leaders to revoke the 45—peroent tax /"to which met be added, "/ 
they remind use, /"the }~percent consular fee, another } percent for record- 
ing fees and 12 percent of the value of the ooean freight, with now the 
addition of the excessive hike in port charges,"/ 


In iine with this, the resolution that was passed yesterday pointe out that 
/"these excessive taxes amount to overt, unlawful attacks on the freedom of 
the prees, since they seriously interfere with the normal exercise of same, 
in opposition to the letter and the spirit of Article 52 of the Argentine 
Constitution, "/ 


The plenary session resolved to approve everything undertaken by the Board 

of Directors in the negotiations carried out to "see to it that an unoondi- 
tional stop be put to the tax measures imposed by the Ministry of Boonomy, 

which /discriminate against Argentine nevwspapers/," 


We were informed that the president of the official news agency. 


[ELAM Col (retired) Rafael de Piano, who reported on the 


meeting recently held in Damascus, Syria, in which various latin-—American 
ami Arab-nation agencies participated, also attended the ADEPA meeting, 
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TRACTOR PLANT LAYS OFF 400 WORKERS 





tives of the Deutz workers 


attache and ambassador of the FRG 


in the capitol by three re- 
and Joachim Jaenicke, respectively, 


a 66—page file containing a 
workers feel are behind the cur— 


» ie in, 








3 1: § 


tha! ti $39 


Hee 5 


Buenos Aires CLARIN in Spamish 25 Apr 80 p 2 


Ft 

















68 








The workers also made two visits to the bishop of the Diocese of Moron, 
Monsignor Justo Oscar Laguna, 


/"The problem lies in the handling of the manufacturing industry and the 
country's parte suppliers and, seoondly, in the financial reform and result- 
ing handling of the farm sectors,"/ says a report the delegates of the Moron 
looal of the Automotive Trans Mechanics and Associates Union (SMATA) 


sent to the press along with the texts of the notes sent to the different 
national leaders, 
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ARGENTINA 


STATISTICS SHOW MEAT EXPORTS DECLINING 
Buenos Aires CLARIN in Spanish 16 Apr 80 p 10 
[Article: "Meat Exporte"] 


[Text] At the close of the first quarter of 1980 there was no change 
and even a worsening in the downward trend of foreign trade in beef ex~ 
porte. This is backed up by the data--not released officially but which 
nevertheless became known--of the National Meat Board relating to the 
March 1980 shipments. 


On the basis of such estimates the total amount of meat exported in the 
third month of the year--despite the unexpected sale to the Soviet Union-- 
reached only 36,000 tons while the aggregate volume for the first 3 

months of 1980 totaled 135,000 tons. In both cases this represents the 
lowest figures in the past 4 years, 


But the figures cannot be considered surprising. On the contrary, they 
are a logical outcome of a number of hardly encouraging facte for the 
meat industry and which its representatives have made known in various 
ways, 


Since mid-1977 the firme in the sector have outlined--constantly with more 
intensity--their objections to the trading strategy resulting in the drop 

in ratio of earnings compared to internal costs and have clearly pointed 

to the difficulties provoked by the foreign competition of the meet-processing 
industry. 


This circumstance was hidden for a while because of the acute liquidation 
cycle which, in parallel manner, affected the production of the livestock- 
raising industry. But it was sufficient for the drop in stocks to lead 

to a significant reduction in supplies in the livestock markets with the 
consequent price rises for the situation to reach its limit, 


Up to August 1979 there had been 17 consecutive months during which ship- 
ments of meat abroad did not fall below 60,000 tone a month and, in many 
of those months, the figure easily exceeded 70,000 tons, 





70 








Beginning with the worsening of the negative indicators regarding the profit- 
ability of the meat induetry a eignificant reduction wae observed in 
Argentine beef exporte, Thie fact manifested iteelf concretely in the 
closing of planta and in an abrupt drop in that sector's employment, A 
survey made recently among representative unite of the meat industry die- 
closed that the number of workers employed in that sector hae dropped by 

38 percent in the past 18 monthe, 


Following the explosion of livestock prices in the firet 2 weeks of 
Auguet 1979 the local market became stabilized very rapidly, in contrast 
to what used to occur customarily. In general, the high price cycles 
continued for some time, 


What happened is that the conditions which characterize the two sectors 
accountinf for the purchase of livestock products (consumption and exports) 
did not match those of earlier years, Neither one, by virtue of its scanty 
purchasing capacity--in the consumption sector because of the evolution 

of real wages and in the export sector because of the drop in the exchange 
rate--had or has the means to solve the problem of the rieing cost of raw 
materials, 


The leveling off achieved in thie manner in the livestock trade has been 
represented as a success, However, the concrete results indicate the 
other side of the picture, The balance reached was securred thanks to 
cutbacks both in livestock production--which has been unable to recuperate 
fully from ite earlier negative cycle--and in Argentina's share in the 
world meat market, 


The extrapolation of the figures relative to the past 6 months (October 
1979 to March 1980) would indicate the magnitude of the deterioration 
suffered in Argentina's participation in the international meat trade 
given that exports in 1980 may drop to about 540,900 tons. This figure 
ie similar to what was exported in 1976 and is about 30 percent below 
that registered in 1978, 
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COLOMBIA 


BRIEFS 


GUERRILLAS CAPTURED--Twelve guerrillas, including chief of various cells 
operating in Bogota, have been arrested and are being interrogated at the 
military inetitutes brigade. This station was told the names of the guer- 
rillas arrested in different raids. They are Hernando Cruz Modesto, Olga 
Maria Crug Modesto and Joaquin Ezequiel Garcia Tapia, alias Armando, 
Ignacio and (Quezada), They are all members of the National Liberation 
Army [ELN]. The following guerrillas are members of the Pedro Leon Arboleda 
group of the Popular Liberation Army: (Liemenia) Salcedo Gomez, alias 
Carmenza, Ricardo Chiquito, alias Richard, Maria Teresa Ribero de Ribero, 
alias Marta and Patricia, Juan Manuel Ribero (Sabares), alias Alex, Jose 
(Aldemar) Rivera Acevedo, alias Pedro, Ana Isabel Ribero de Chiquito, alias 
Viena, Jorge Eduardo Cortez Sanchez, alias Tomas, and Jose (Jamir Chabur) 
Duran, alias Antoliv. Jorge Mendieta Caballero Cartagena, of the Revolu- 
tionary Armed Forces of Colombia [FARC], was aleo captured. Other people 
who had been arrested have been released for ineufficient evidence, A 
court martial will soon be convened to decide the guerrillas’ legal status. 
[Text] [PA171228 Bogota Cadena Radial Super in Spanish 2330 GMT 16 May 80) 
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COSTA RICA 


CUBAN REFUGEES POSE PROBLEMS FOR COUNTRY 
San Jose LA NACION in Spanish 22 Apr 80 p 14A 
(Editorial: "The Problem of the Cuban Refugees" | 


[Text] The problem of the Cuban refugees in the Peruvian Embassy ia 
Havana has, without a doubt, taken on dramatic proportions and poses to 
the free world the moral obligation of cooperating effectively so that 
these people, held hostage by the regime, can leave Cuba and take up 
residence in other countries, From this point of view the effort made by 
the Costa Rican Government to contribute to the solution of such an an- 
guishing problem by serving as a bridge for the redistribution of the 
refugees and by admitting 300 of them as residents, seems to us to be an 
act which agrees with our traditions and our humanitarian and democratic 
sentiments. 


However, that notable contribution appears to have disturbed the Cuban 
Government, and consequently the air bridge has been cut off by Castro's 
order. The Cuban Government, in effect, has ruled that the Cubans must 
go directly, and not by way of Costa Rica, to each country which offers 
them permanent asylum, 


In view of this sudden change in circumstances, the Costa Rican Government 
has offered to receive as residents all the Cubans--10,000 in all--who 
still remain in the Peruvian Embassy. We do not understand how Costa 

Rica, when the United States and other nations of the hemisphere demon- 
strated their wariness when the quotas were established can open itself 
completely, as if our economic and social situation were one of the best 

in the world, An immigration of 10,000 Cubans, although financed by 

ICEM [Intergovernmental Committee for European Migration], would immediately 
pose all kinds of problems for a country so small and at present so full 

of problems as our own, 


These are not only economic problems and problems of providing sustenance 
and space--which ICEM offers to resolve--but also unforeseeable human, social 
and cultural problems, given the large number of refugees. 
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These vast numbers in a emall country like Costa Rica would want to go to 
other places which offer greater poseibilities for making a living, and 
the difficultires in finding room for them in those other places would 
create a situation which would be reflected in their conduct and in their 
public demonstrations, to the detriment of our peace and social stability. 


President Carazo's government must have foreseen all thie before making 
an offer which hae left sensible Costa Ricans etunned, This wae not our 

problem, actually. It was Peru's, However, everything appears to indi- 

cate that we are going to assume, without knowing who is going to pay fo) 
it, all the responsibilities and consequences, 


A dose of caution and prudence could straighten things out without endan- 
gering the humanitarian contribution which all the Costa Rican people are 
willing to make within the reasonable limite of our capabilities, 
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COSTA RICA 


RELATLONS WITH CASTRO, REFUGEES DISCUSSED 
San Jose LA REPUBLICA in Spanish 20 Apr 80 p 10 
[Editorial: "Fidel, the Refugees and the Costa Ricans") 


[Text] Fidel Castro's order to keep from Costa Rica those Cubans who, 
fleeing the communist dictatorship, took refuge in the Peruvian Embassy 
in Havana serves only to show the red despot's disregard for human pain. 
The dictator knows full well that compelling the refugees in the Peruvian 
Embassy to travel directly to their coun.ries of final destination is to 
needlessly prolong their suffering, because there have not even been enough 
offers to receive all the refugees and the receiving nations have not yet 
organized mass transportation for them. What Fidel is trying to do with 
his order is to maintain and aggravate the problem that has arisen in the 
small Peruvian area in the Cuban capital, where thousands of men, women 
and children fleeing toward freedom are still piled up. 


The excuses used by the red dictatorship to eliminate the stopping place 
that Costa Rica had become are not acceptable. Fidel is trying to keep 

the world from realizing that there are myriads of people who, terrified 

of his government, are trying to escape even if they must face all types of 
suffering and deprivation to do it. He does not realize that his order will 
only increase the scorn directed toward his government. To the actions of 
this government which are compelling the Cubans to flee must now be added 
the one adopted to prolong the misfortunes of those who are ready to suffer 
hunger and insults in order to be able to breathe freely. 


Costa Rica offered its soil as a transit station for the refugees because 
it is urgent to solve the problem of the 10,800 Cubans who, practically 
one on top of another, are waiting to leave the dictatorship. That 
solution was already being achieved with the airlift between the Jose Marti 
and Juan Santamaria airports, but the formula was stopped, and all the 
dictator has obtained is that the refugees will have to remain longer in 
the desparate situation in which they find themselves. 


A campaign starts next Tuesday that, appealing to the Costa Ricans’ tradi- 
tional human feelings and their proven love of freedom, will try to do the 
utmost to help Cuban refugees who are taking in our country their first 
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step in search of the freedom they long for. We do not have the slightest 
doubt that the popular contribution will be generous because the Costa 
Ricanea have never held back when they have been called to the aid of their 
brothere in miefortune and much lease when, ae in thie case, thie misfortune 
hae befallen people because they were searching for those benefite which 
we enjoy thanke to the freedom which te our legacy from the buildere of 
thie republic. 


Because we aee it before our eyes, we know that the Cuban refugees arrive 

on our soil practically nude, hungry and without a cent to face their most 
urgent needs. That among them are children who have had no childhood and 
who have grown up without seeing a toy, lacking even the most insignificant 
sveete, and who, at 4 very young age must etart a difficult trip in search 

of a land in which, like the promised land, they will have the milk and 
honey of freedom, respect for human righte and the possibility of worshipping 
God in their own way. 


Costa Rican eyes will not remain blind or their hearte closed before the 
truly heroic act of facing anything to attain the dignity that corresponds 
to every human being: thie ie what those have done who have abandoned 
family and friends to face deprivation, anguish and an uncertain future in 
exchange for abandoning the ctuel dictatorship of communist imperialiem 
and to be able to breathe fully the air of freedom they crave. 


The fact that the airlift between the dictatorship and Costa Rica has been 
stopped does not mean that our human obligations toward the hundreds of 
refugees that are already here have stopped. We must make eure that when 
they leave, each of them will carry with him the proof that the Costa Rican 
people really help anyone looking for freedom. 
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COSTA RICA 


NICARAGUAN JUNTA RESIGNATIONS CAUSE CONCERN 
San Jose LA REPUBLICA in Spanish 23 Apr 80 p 8 
[Editorial: "What Is Happening in Nicaragua?" |) 


[Text] The consecutive resignations of Violeta de Chamorro and Alfonso 
Robelo as members of the Nicaraguan National Reconstruction Government 
Junta give rise to a disquieting situation in the neighboring country, 
about which we have already had some reporte which we are investigating. 


We know for certain that many commanders, political commissars, and high- 
ranking military men who started the Sandinist Front and fought with it 
over a period of several years have fled Nicaragua on finding that the 
situation which is beginning to prevatl there is not the one for which 
they risked their lives and for which they put up with indescribable suf- 
fering and privations, 


Several of those who do not admit that the fall of the dictator, Somozga, 
has meant the advent of democracy for Nicaragua and who watch with terror 
ae thelr country veers slowly but inexorably toward communism, have emi- 
grated to Costa Rica after having been persecuted, imprisoned and tor- 
tured for their ideas by the pretorian guard they say is being organized 
by Commander Borges, and they have not found here in our land the political 
asylum they have requested in many ways. On the contrary, they have 

found here the imprisonment to which our authorities have subjected them 
and the warning that they must not make any statements to the press, under 
pain of being expelled immediately from the country. 


[f the presence of Violeta de Chamorro and Mr Robelo on the Nicaraguan 
Government Junta meant a hope for freedom and democracy for the brother 
country, that hope has vanished with their resignations, and this further 
strengthens the alarming rumors of the ever-more~-frequent protest demon- 
Strations organized by the Nicaraguan people, which the G-2 and P-2 

formed by the Marxist sectors which are integrated into Nicaragua's supreme 
command have violently suppressed. 


We have always felt that the world must keep a watch on the Nicaraguan 
revolution, and that conviction is firmer than ever today, as reports 
come in that the jails are crammed full with prisoners, not all of whom 
are Sowozists, In fact, a majority are former comrades who feel they 
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are being used by those who, after defeating the Somogiat dictatorship, 
are now trying to implant a communiet dictatorship. 


We have talked with high-ranking Sandinist officials who have had to flee 
for their lives to Costa Rica, and who are etarving to death here be- 
cause the government will not decide on their statue, Some of them have 
been denied the political asylum they have requested; others have been 
denied residence or permission to work on the pretext that their etatus 
ie uncertain, in epite of the efforte of UN agencies in San Jose which 
have given them some ecanty 4: ‘emporary assistance, 


The government must, using the caution required in thie case, decide on 
the statue of these people, whose names we are withholding for reasone 

of their safety, becauee if on one occasion it aided those persecuted by 
Somoza, now it must aid those who are persecuted by those who overthrew 
him, once thie circumstance ie proven, which ie easy. This muet be done, 
because this ie what our people want and demand, following a tradition 
which, fortunately, ie a longstanding one in our country. 
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COSTA RICA 


ECHEVERRIA QUESTIONED ON INVOLVEMENT WITH SUBVERSIVES 
Echeverria's Position Weak 
San Jose LA NACION in Spanish 29 Mar 80 p 19A 


(Editorial: “Safeguarding Neutrality and Nonintervention"|) 


(Text) A top official in El Salvador has charged that weapons 
and subversive propaganda are being exported to El Salvador 
from Costa Rica. He also stated that these arms may be coming 
from Cuba and taking different possible routes, using small 
planes or a bridge such as Nicaragua. All this is happening, 
according to El Salvador's defense minister, Jose Guillermo 
Garcia, without the Costa Rican Government giving its consent 
Or approval. 


These charges were made verbally by the defense minister to 
our special envoy in San Salvador, Lafitte Fernandez. 


Our government, acting through the minister of public security, 
Juan Jose Echeverria, said that it does not seem logical that 
arms would be coming from Costa Rica, “as we are very far from 
that nation.” 


The Salvadoran defense minister also said that a confidential 
report on the groups from his country that are active in 
Costa Rica for this purpose was submitted to Mr Echeverria. 
Mr Echeverria then said that “he did not remember having re- 
ceived any communication from his colleague." He also sug- 
gested that this report could be in some correspondence that 
he had not yet seen. 


There are two aspects in this situation that seem strange. 
One is related to the minister of security's statement that 
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it doesn't seem logical that arms destined for £1 Salvador 
could be sent from Costa Rica because we are “very far from 
that nation.” Thies ie etrange because it is universal know- 
ledge that with modern aviation, or even with more traditional 
means of transport, no point is too far. El Salvador, further- 
more, ie very close, and Costa Rica has many areas that could 
be used because of a lack of police vigilance, which helps 

the war merchants to carry out their nefarious duties as 
merchants of death. Thus — endanger, through their own 
egotistical interests, the principle of nsonintervention and 

the Ae pe of self-determination recognized in the charters of 
the United Nations and of the OAS, principles to which we 
publicly subscribe. 


It also seems odd that Mr Echeverria would say that he doesn't 
remember having .eceived any confidential report, such as the 
one mentioned by his Salvadoran colleague. 


Faced with such a serious revelation, the Costa Rican official 
should have categorically said that he never received this 
report, or on the contrary, he should have admitted that he had 
at some time received it. It is so important that the exis- 
tence of any such doubt is incredible. 


And there is something even harder that we must say. Public 
Opinion has lost its belief in some of the government's spokes- 
men, not to say in many of them. At the time of the events 

in Nicaragua that ended with the fall of the regime of General 
Somoza, to the joy of almost all of Nicaragua and ours as weil, 
when the charge of official intervention on the part of Costa 
Rica was made, the same emphatic statement was repeated: that 
Costa Rica was not involved in those events and that it was 
maintaining a position of neutrality. And then we saw what 
happened. Actions proved the contrary to be true. Our coun- 
try was playing a dangerous game, but even worse than that, it 
was endangering its peace and tranquility because of the fault 
of our rulers. 


Now we insist that the government should tell the whole truth 
about this matter, and that public opinion must remain alert 
in order to keep the people from being deceived once more, and 
so that we can energetically remain on our guard to maintain 
our neutrality and the principle of nonintervention, as we 
are obliged to do by international law and by Costa Rican 
tradition. If not, we have much to lose, and we have no 
reason to expose ourselves to this danger. 





Echeverria's Remarks Questioned 
San Jose LA NACION in Spanish 2 Apr 80 p 14A 


[Editorial: "The Minister of Security's Contradictions") 


(Text) The minister of public security, Juan Jose Echeverria 
Brealey, has gotten embroiled in such vast contradictions 
that we can do no less than refer to his own arguments in 
order to put things in their proper place and to show that he 
is not correct in what he said yesterday in his remarks made 
to LA NAC,ON to refute our 29 March editorial. 


Aside from the fact that he answers questions he considers 

easy and refuses to answer other of our questions~--and he will 

know why-- let us comment that his annoyance originated in the 

fact that we called upon the country to safeguard its neutral- 

ity and the principle of nonintervention concerning the crisis 
involving the fraternal people in El Salvador. 


In our 29 March editorial we wrote: "Costa Rica has many areas 
that could be used because of a lack of police vigilance, which 
helps the war merchants to carry out their nefarious duties as 
merchants of death. Thus they endanger, through their own 
egotistical interests, the principle of nonintervention and 

the right of self-determination recognized in the charters of 
the United Nations and of the OAS, principles to which we 
publicly subscribe." 


On Friday, 28 March, according to information from our special 
envoy to El Sa!'vador, the Salvadoran minister of defense said 
that Costa Ric» was acting as a center for the shipment of arms 
to El Salvado:, even though he did not directly blame our go- 
vernment. And when this newspaper sought the opinion of offi- 
cial spokesmen, according to this report, it was told; 


"The Costa Rican authorities have denied this action, and have 
said that constant vigilance is maintained over airports and 
the coasts in order to avoid any shipment of this type." 


But on Sunday, 30 March, a top official in civil aviation, who 
did not wish to be quoted by name, said that: "In Costa Rica's 
territory there are 240 landing fields without police surveil- 
lence or any type of surveillance. Considering this, and the 
possibility that some pilots carry out presumed illegal acti- 


vVities, it is quite possible that our country is being used 
in such a way.” 
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So he supported our statement, But as if that were not 
enough, the minister Echeverria Brealey himself not only 
agreed with our report and our concern, but went even further, 
when he said: "In Costa Rica there are over 1,000 landing fields and only 
a dozen of them have and can have permanent surveillance," 


We said that Costa Rica has many areas that could easily be 
used for the shipment of arms to £1 Salvador and the minister 
got annoyed, but later a civil aviation official maintained 
that there are 240 such fields, and then in the end, Mr 
Echeverria Brealey himself, showing that we are completely 
right, corrected this figure, expanding the number of unpro- 
tected fields to 1,000, 


Were we right or not when we asked that the country be told 
the whole truth and when we called for permanent vigilance in 


oraee to keep Costa Rica from being involved in the arms traf- 
c? 


Now, going to the other extreme, Mr Echeverria tells us that 
the situation in El Salvador is different from the situation 
in Nicaragua. Of course it is. That is precisely why we made 
Our proposal. By saying that both cases are different, the 
minister had no other option but to recognize implicitly that 
his ministry, he, and his government had intervened in the 
Nicaraguan crisis, but yesterday we were told that this was 
done only when the situation was becoming critical, and for 
security reasons. If that were so, why did all the top gov- 
ernment officials, including the president and Mr Echeverria, 
always deny this participation and even say that this inter- 
vention did not take place? That is why, along with other 
reasons, we said that people have lost faith in many, but not 
all of the representatives of this government. And that so 
Outraged Mr Echeverria that he questions LA NACION's interest 
in creating a climate of lack of confidence, uncertainty, and 
chaos, a climate which in reality does not exist in our 
country. 


We will answer the minister by saying that we do not believe 
there is a climate of chaos in Costa Rica, and even less does 
LA NACION have any interest in creating one, and that, if such 
a climate were to be created, it would not be our fault, but 
the fault of those in the government. 


LA NACION has been serving the Costa Rican people for 33 years, 
and today it holds its outstanding position within the nation 
because its readers every day ma.:e a choice in its favor. 











The minister knows this, but he must be told once again that 
if LA NACION were what he claims, though without believing it, 
it would not enjoy the strong support of its readers. 


Let us observe finally that 50 percent of the half-page that 
the minister uses to answer us he filled with irrelevant 
comments about whether or not our reporter actually attended 

a press conference he held, just in order to try to undermine 
Our position. But he could not do so because the minister 
himself had to admit that this newspaper did report the "“casu- 
al remarks" that he made before entering the Council of 
Government. If his remarks were “casual,” as he maintains, 
that is his fault and not ours. It would have been serious if 
he had told us that we publish things that are not true, and 
he has still not gone that far, 


What wouldn't he have said if we hadn't published his “casual 
remarks"? 


Let us repeat once again that this newspaper, for many months, 
has not attended press conferences on a regular basis. The 
public knows this and so do public officials. We only attend 
such conferences in exceptional cases, because we prefer to go 
beyond these conferences, giving exclusive reports, whenever 
that is possible, so that we will not repeat the same things 
that the other media are saying, and so that we can treat in 
depth the issues we cover. The minister knows this but now, 
because it suits his purpose, he chooses to ignore it. That 
is another of this official's strange attitudes. 


Controversy Continues 


San Jose LA NACION in Spanish 3 Apr 80 p 6A 


(Text) “La NACION is insisting on weakening the people's 
confidence in their leaders. This is a dangerous game. When 
the people lose faith in their leaders, they are getting close 
to losing faith in their institutions." 


This is one of the comments made by the minister of public 
security, Juan Jose Echeverria, in discussing the editorial 
which appeared in LA NACION yesterday on his statements which 
we published in the 1 April edition. In these statements he 
responded alao to the appeal we made in an editorial of 29 
March that the government should tell the whole truth about 
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the charge made by Salvadoran authorities to the effect that 
arms and subversive propaganda were coming in from Costa Rica, 


Yesterday's editorial, speaking about Mr Echeverria's remarks, 
said that “he has gotten embroiled in such vast contradictions 
that we can do no less than refer to his own arguments in 
order to put things in their proper place and to show that he 
is not correct in what he said yesterday in his remarks made 
to LA NACION to refute our 29 March editorial." 


Furthermore, the editorial writer said: "We will answer the 
minister by saying that we do not believe there is a climate 
of chaos in Costa Rica, and even less does LA NACION have any 
interest in creating one, and that, if such a climate were to 
be created, it would not be our fault, but the fault of those 
in the government." 


On this point Mr Echeverria said: "I am again forced to refer 
to an editorial in this paper, not to clarify a remark or to 
discuss serious issues (which this editorial does not contain), 
but only to show how LA NACION is not only poorly informed, 

but also how it twists, uses, and distorts the words and facts 
as it best suits its own interests." 


Let's see about that. Today's editorial says: "His annoyance 
Originated in the fact that we called upon the country to 
safeguard its neutrality and the principle of noninterven- 
tion...." Whoever reads my reply of 1 April in an objective 
frame of mind will see that the first three paragraphs are 
devoted to the aspect of neutrality and nonintervention; we 
demonstrate how the government has backed and is backing the 
Salvadoran government junta with which it maintains close 
diplomatic ties. There was never, nor is there now in our 
mind any “annoyance,” as it appears that our reply caused 

in La NACION's editorial writer. What there was and is now 
is a firm determination to reject subjective attacks and this 
lack of seriousness on the part of a newspaper that claims to 
be serving the Costa Rican people. 


We have said that the Costa Rican reader is padly informed 
through the fault of the communications media, but what seems 
inconceivable is that someone who claims to be writing edi- 
torials on aspects of our national life should be so ill- 
informed as LA NACION's editorial writer appears to be. 
Today's editorial tries to point out as a great discovery--of 
course attributable to the diligence and skill of LA NACION-- 
shat there are large numbers of unsupervised landing fields in 
Costa Rica. If this editorial writer will read the newspapers 
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he could see, for example in LA REPUBLICA of Saturday, 29 
March, page 9, the following quote: "We have 1,013 airports 
and landing fields. We can only guarantee suitable super- 
vision at about 12 or perhaps 20 landing fields," This 
quote is part of the information that I had given to reporters 
on Friday, 28 March. And yet this editorial writer was not 
embarrassed when saying that I "was annoyed" because 3 days 
after this, you published news that agreed with or confirmed 
what I had told the other media. Such ignorance, if indeéd 
it is ignorance, is not justifiable on the part of a person 
who claims the right to issue pronouncements in a newspaper 
editorial. 


The editorial writer, in his ongoing campaign of pointing 

out already known facts, insists that I should clearly explain 
the position and participation of the government during the 
Nicaraguan civil war. On Monday, 24 March, for over 30 min- 
.tes I explained this to the nation on Channel 13, and in the 
past I have repeatedly done so by means of statements given 

to the radio and the press. Nonetheless, the editorial wri- 
ter, who obviously does not know or does not want to know 

what we public officials are saying or doing, points out, as 
another great discovery made by the diligence and skill of 

LA NACION, that I did admit there was some type of interven- 
tion on the part of the Costa Rican Government in the Nica- 
raguan problem. So that the people who write the editorials 
in LA NACION may once and for all be informed about this par- 
ticipation that so disturbs and unsettles them, I invited them 
to watch this program on television, which will be repeated 
this week, 


The editorial concludes by repeating that LA NACION does not 
usually go to press conferences, and for that reason it does 
not come to this ministry in the afternoon. For the informa- 
tion of this illustrious editorial writer, let me say that 

in this ministry we do not hold press conferences every day 
at 1500, but every day we do receive reporters who want in- 
formation. If what bothers the men of LA NACION is that we 
might receive their reporter along with other reporters in our 
office, I will take great pleasure, in order to safeguard 

the great news and discoveries of this paper, in inviting 

LA NACION's reporter to meet with us in private. 


LA NACION is insisting on weakening the people's confidence 
in their leaders. This is a dangerous game. When the 
people lose faith in their leaders, they are getting close 
to losing faith in their institutions. The support that the 








people and press gave the Nicaraguan insurgents was much 
greater than what the government could have given. If anyone 
now wants to avoid taking responsibility, I am not one of 
those people. I assume what is my responsibility, and I in- 
sist that, from the Costa Rican point of view, Nicaragua's 
past situation and the present situation in El Salvador are 
not comparable, 
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COSTA RICA 


COUNTRY MUST DEFEND ITS EXPORTS, MARKETS 
San Jose LA NACION in Spanish 28 Apr 80 p 14A 
{[Edi-orial: "Defense of Our Exports") 


[Text] Costa Rica has indicated its uneasiness over the unfavorable eco- 
nomic results that the so-called Agreement of Lome (Togo), signed between 
the EEC and 58 African, Caribbean and Pacific countries could have for 
Costa Rica within Latin America and especially Central America. 


This uneasiness results from ‘e fact that by giving preference to the 
areas that were its colonies--one-third of the world's nations--the EEC 
has discriminated against the rest of the developing countries that are 
not part of the Agreement of Lome, 


This situation explains the appeals that President Rodrigo Carazo has made 
to French President Valery Giscard d'Estaing, to Italy's Alessandro Pertini 
and to Spain's Adolfo Suarez in anticipation of Spain's entry into the EEC. 


The EEC, presently consisting of nine countries, England, Holland, Denmrk, 
Belgium, France, West Germany, Italy, Ireland and Luxembourg, is the world's 
largest import and export market, for which reason any decline in our sales 
to such an important client would have profound economic repercussions on 
the Costa Rican balance of payments. 


This outlook justifies the efforts to try to avoid the trade and even finan- 
cial and technological loss that would be incurred by cutting or lessening 
the flow of our exports of raw materials and agricultural and livestock 
products to the European market. 


Although this prospect is not necessarily a result of the Agreement of Lome, 
we have against us the fact that Costa Rican exports do not have the advan- 
tages and privileges that are enjoyed by the exports of the Caribbean, 
African and Pacific countries covered by the agreement. 


We believe that with good will and a spirit of reciprocal understanding it 
is possible to make sure that the agreements signed by the EEC with third 
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parties do not hurt us indirectly, This is feasible, since the EEC is cer- 
tainly inclined toward also cooperating with Latin America, as is shown 

by the pacte concluded by "the Nine" with the Andean Pact nations coneist- 
ing of Bolivia, Colombia, Ecuador, Peru and Venezuela, as well as with 
Mexico, and another agreement that will shortly be signed with Brazil. 


Since the EEC has a Commission for Latin America with representatives in 
Santiago and Caracas, we do not see any difficulty for Central America 
and especially Costa Rica in achieving agreements with the EEC that will 
save the trade and financial interests of this area. 


It is not enough to send notes to the EEC leaders asking for good will in 
the abstract, when the door is open to conclude with them specific agree- 
ments of mutual benefit. 
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CUBA 


MASS ORGANIZATIONS CALL FOR MILLION-STRONG DEMONSTRATION 
Havana GRANMA in Spanish 15 Apr 80 p 1 


[Text] One million Cubans to march on 19 April in front 
of Peruvian Embassy on Fifth Avenue. 


Cubans: 


Our country calls us to the "March of the Fighting People!" In a vibrant 
demonstration of the revolutionary fighting spirit, all Cuba responds, as 
always, with dignity and energy to those who, in their class hatred of the 
first atate of workers and peasants of the Western Hemisphere, are still 
sheltering the vain hope of destroying the vigorous example of the revolu- 
tion that began the irreversible process of the second and true independence 
of America. 


Our enemies are trying to create an international climate which weakens 

the strength and prestige of the revolution and favors the aggressive plans 
of the Pentagon and the Carter administration against Cuba. All the events 
which have taken place repeatedly in the embassies of Venezuela and Peru 
are the result of such criminal plans, tolerated and in fact encouraged 

by their respective governments, and which recently caused the death of a 
brave Cuban soldier, Pedro Ortiz Cabrera. 


Links in the same chain are the encouragement to violate our laws given to 
antisocial elements whose problems with the law arise from common crimes; 
the attempt to create the conditions for breaking down the traditional 
security and immunity of the diplomats accredited in this country; the 
hysterical campaign launced against Cuba overseas, financed and directed 
by Yankee imperialism and participated in by those who have servitude in 
their es.» s and a pen for business; illegal departures and hijackings of 
Cuban ships, actions which are encourage’ »y the United States; the un- 
worthy and ill-intentioned lies distributed by capitalist news agencies, 
the reactionary press, certain political novices and clowns of the United 
States and other servile governments to try to persuade public opinion 
that the vagrants, criminals, parasites and turncoats who have gathered 
in the Peruvian Embassy represent 10 million Cubans, and the provocative 
and dangerous military maneuver planned by Washington in the Caribbean, 
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which includes the landing of Marines on Cuban territery occupied illegally 
and againet our people's will by the Unived States in Guantaname, 


but once again imperialiem and ite servants are mistaken, They will again 
suffer a crushing defeat, The revolution te stronger than ever before, the 
working and fighting people of Cuba are [lrmly united around Fidel, the 
revolution and the Communiet Party, resolved to confront and deatroy al) 
the impertaliets’ plane. 


Fellow Countrymen: 


he 19 years we have fought againe’ the mercenary hordes to defend the 
wctaliet future of the fatherland at any cost. tt only took 72 houre to 
liquidate the invasion so minutely prepared, armed and executed by the 
American Government. With the same apirit of Giron we call today: 


To our heroic workers and peasants, who in an indestructible pertnership 
work tenaciously for the construction of soctaliem, to the members of the 
Committees for the Defense of the Revolution, who with their guerd up 

keep watch over the people's gains; to our self-denying Women's Federation 
members, who daily, with Love and with revolutionary fervor give their 
support to building the present and the future of our country; to our 
etudente, who are learning to be worthy to continue the work of the revolu- 
tion; to our admirable Pioneers, who will take up the burden of today's 
fighters and are the certain standard-bearere of the ideals of socialianm 
and communiem; to all the people of the Havana provinces, to come to the 
March of the Fighting People, to participate in the huge demonstration for 
national dignity and sovereignty which will take place on 19 April along 
Fifth Avenue. Wo date is more timely, when we recall the historic victory 
of Playa Giron, to express our gost energetic rejection of the American 
threats, of the provocations carried out in the embassies of Peru and 

Ve sezuela, of the criminale, lumpen and malcontents, of those vile people 
who are attmepting to identify our heroic and eelf-denying people with the 
drege of society. 


We call upon all the masse organizations to make the “March of the Fighting 
People” the biggest, most resounding and eloquent demonstration, that the 
threate, pressures and blackmail may double our people's courage and 
decision; that the struggle may neither exhaust nor weaken us; that the 
Cuban revolutionaries, the true people, aay not become corrupt, or soft, 
or dazzled by the consumer societies; that they may never abandon their 
principles or surrender. 


With a revolutionary, patriotic, socialist and internationalist spirit, a 
million Cubane united in the same ideal and for the same objectives will 
take part in this march for national sovereignty and dignity, and thus we 
will confirm to our continent and the world the historic commitment of the 
Cuban people: to construct socialiem. “It is better that we should cease 
to be, than to cease to be revolutionaries.” 





Fatherland or Death! 

Wwe shall overcome! 

Cubans, everyone at Fifth Avenue on the 19th! 

Central Organisation of Cuban Trade Unions 

Committees for the Defense of the Revolution 

National Association of Small Farmers 

Cuban Women's Federation 

FEU [Cuban Pederation of University Studente) 

PREM (Cuban Pederation of Intermediate Level Studente | 


jose Marti Pioneers Organization 
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CUBA 


ZOILLO MARIWELLO ON CURRENT DIFFICULTIES, WORLD SOLIDARITY 
PA211256 Havana International Service in Spanish 0000 GMT 21 May 60 


[Statements by Zoilo Marinello, vice president of the Cuban Movement for 
Peace and Solidarity with the Peoples, in Havana, date not given--recorded) 


(Text) For 21 yeare now we Cubans, through our revolution, have become 
fully aware of what our position and our soctaliet revolution mean to imper~ 
ialiem, Throughout thoee yeare we have waged many struggles and heve had 
to confront many difficult eituationse, Obviously, under the guidance of 
our revolutionary leadership, each one of these situations hae represented 

a victory for our country, despite the serious difficulties we have had to 
overcome in order for our revolution to advance. 


A peaceful situation could not last long when, in the face of Latin America's 
liberation movements, particularly those in the Caribbean and Central 
America, Cuban elements have furthered frightened and extremely worried U.S. 
imperialiem, especially ite frail leaders, at « moment of decadence and 
weakness stemming from the present electoral campaign. 


The entire recent situetion, which I think hae been very well explained by 
the leaders of our party and our revolution, hae been promoted and fur.uered 
by the desire to place Cuba in « difficult situation, while attempting to 
take conditions before the world, particularly before the United States and 
ite leaders. [sentence as heard) 


But each time « situation of thie type ariees--and despite the moments of 
tension we experfence--it favors ue not only because it enables us to show 
once again our position of etruggle, battle, enthusiaem end full awareness, 
but aleo (words indistinct) from imperiealien. 


I think thie will be our permanent motto from now on and that if not right 
away, (words indistinct)--logically thet will not be easy--at least ae an 
immediate element, these three causes [presumably the ending of the blockade 
ageinet Cuba, the closing of Guantanamo base and the suspension of epy 
flighte over Cuba) will guide the future steps of our people, our revolution 
and our party, a8 we will increasingly adopt this ae « definite objective 
connected with all our future taske. 














Cuba hae received expressions of gre@t solidarity from 411 over the world, 
juet ae in the past Cuba has shown ite solidarity to other countries at the 
time of thete liberation or at difficult momente--Vietnam, Lace, Kampuches 
and various other countries, Despite ite own difficulties, at the right 
moment Cuba hae taken 4 etep forward in Africa and other places to express 
ite support and solidarity for the freedom of man, 


At thie point, Cuba ie aleo the object of 4 movement of international 
solidarity based on the justnese of the principles of ite revolution, 


World Peace Council President Romes) Chandra hae made very positive remarke, 


Thie aleo represents great support by 411 peace movements in the progressive 
world, 


We are very much aware and very hopeful that our national etand 46 an in- 
creasingly brave, aware and politictseed people, directed by « party with 
increasing capacity for work and learning, a@ 4 country sure of iteelf due 
to the support of the soctaliat bloe and that of the movements of (eoli- 
darity) and peace of the progressive countries that underetand our situation, 
will undoubtedly give ue, perhaps in the not eo distant future, «a victory 
connected with 411 these aspirations, which are just and essential for our 
total national sovereignty, and which Cuba and other sister peoples deserve, 
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CUBA 


TRADE UNION ACTIVITIES MERGER--The provincial organisetion committees of the 
agricultural-livestock and sugar trade unione in Havana have been intro- 
duced at 4 ceremony chaired by the two trade unions’ top leaders, Rene 
Penalver and Luie Martell Rosas, Nearly 400 trede union leaders attended 
the ceremony. The committees were the result of the merging of the suger 
enterprises’ trade union activities with those of the sugar industry, ae 
well ae those of the forestry sector with the agricultural~lLivestock 
activities. The committees are headed, respectively, by Ceferino Sanches 
and Ramon (Cases) and include six members each. Concluding the plenary 
session, Penalver spoke of the importance of merging the work of their trade 
union activities and eaid it ie aimed at a greater economic efficiency to 
meet the country's demands. [Text] [FL141507' Havana Domestic Service in 
Spanieh 1400 GMT 14 May 860) 


UN OFFICIALS AT SUGAR INSTITUTE--Muhammad Habib Gherab, under secretary of 
the United Nations and secretary general of the UN Conference on New and 
Renewable Energy Sources, yesterday afternoon visited the Cuban Inetitute 
for Sugar Byproducte Research--ICIDCA, (Louie Arlington Wilchild), execu- 
tive secretary of the aforementioned conference, aleo visited ICIDCA. The 
visitors were received by ICIDCA Director Luis Galves, Others present in- 
cluded Nicoles Rodrigues, director of international economic relations of 
the Foreign Ministry; and Paulino Lopes and Carlos de Armas, deputy direc- 
tor of ICIDCA and chief of the engineering department respectively. The 
two sides discussed the work being done by ICIDCA and ite ties with the 
UN Conference on New and Renewable Energy Sources. [Text] [FLI41039 
Hevane Domestic Service in Spanish 1000 GMT 14 May 80) 


LECTURE ON SANDINO--Manuel Andara Ubeda, Nicaraguan ambassador to Cube, 

has given « lecture on the life and revolutionary work of Augusto Cesar 
Sandino et the Havana fishing port. The event was sponsored by the Cuben 
Inetitute of Friendship with the Peoples on the occasion of the 85th anni- 
vereary of the Nicaraguan hero's birthday. In an emotional narration Andere 
Ubeda recounted the life of the worker whose parents were peasante. 
Sandino's history is respected and admired by 411 men in this continent. 

He referred to the Nicaraguan martyr's very poor childhood as well as pain- 
ful experiences which prepared him for the struggle. The Nicaraguan 











diplomat stated that Sandine felt in his own flesh what exploitation of 
man by man means, These experiences aided him in chosing the membere of 
hie army, one of the greatest social phenomena of the first half of the 
century, (Text) ([FLI51066 Havana Domestic Service in Spanish 1759 GMT 
15 May 80) 


SUSPENSION OF UN CONFERENCE--Cube hae denounced the maneuvere of the United 
States and lerae! to boyeott the UN Human Settlemente Commission conference 
being held in Mexico City, Cuban delegate (Salvador Gomila) strongly pro- 
tested the 2-day suspension of the conference requested by these two coun- 
tries with the backing of Western European nations, Cuba and other under~- 
developed countries demanded fulfillment of the UN resolution on aseletance 
to the Palestinian people within the capability of the Habitat center, 

|\ae heard) (Text) ([FLI61037 Havana Domestic Service in Spanish 1000 GMT 
16 May 80) 


AGREEMENT WITH MADAGASCAR~-The Minietry of Youth of the Democratic Repub- 
lic of Madagascar and Cuba's National Inetitute of Sports, Physical Educe- 
tion and Recreation | INDER] today signed « bilateral agreement at the 
protocol hall in Cubanacen, Madagascar's Youth Minteter Seid Ali Loussay 
and INDER President Carlos Galban Vile signed the document, The bilateral 
agreement provides for the exchange of sports teams and experiences between 
the two countries, Vicentuna Antuna, member of the Cuban UNESCO Committee; 
Antonio Lopes, member of the Union of Young Communiete National Committee; 
INDER leaders and officials attenucd the signing ceremony. | Text) 
[FLI60106 Havana Domestic Television Service in Spanish 0000 GMT 16 May 80) 


MESSAGE FROM POLISH DIET--Comrade Blase Roca, president of the National 
People's Government Assembly, has received a message of solidarity from the 
parliament of the Polish People's Republic. The message reads: On behalf 
of the Diet of the Polish People's Republic, I wish to convey to you our 
expressions of full solidarity with the Cuban people and their leadership 
in their just etruggle for guaranteeing the peaceful development of the 
socialist fatherland, We condemn all forme of military action directed at 
showi 4 might or the possibility of resorting to it againet soctaliet Cuba. 
We are firmly convinced of the victory of the juet cause of the Cuban 
people, who in many instan es have demonstrated their resolve and courage 
in the defense of the gains achteved by the first socialist revolution in 
the American continent. The meseage is signed by Stanislaw Guchwa, Marehel 
of the Diet, Polish People's Republic. [Text] [FL162219 Havana Domestic 
Service in Spanish 2130 GMT 16 May 60) 


MONCADA ANNIVFRSARY--The 25th anniversary of the release of Commander in 
Chief Fidel Castro and the other Moncada barracks aseailante hae been marked 
with « ceremony at the old model prison on the Isle of Youth. Thousands 
of workers, peasants, students and people in general attended the ceremony, 
which was chaired by Calixto Garcia, member of the Central Committee and 
chief of its military department; Armando Manresa, firet party secretary 
in the Isle of Youth; as well as veterans of the Moncada attack who were 
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imprisoned there, During the ceremony, Vice Minieter of Culture Antonio 
Nunes Jimenes read the document officially declaring the old model prison 
@ national monument, The concluding epeech was delivered by Moncada 
aeeailant Oscar Alcalde, who te now vice president of Cuba's National 
Bank, [FL161607 Havana Domestic Service in Spanish 1700 GMT 16 May 60) 


CONTRACEPTIVES, ABORTIONS STILL AVALLABLE~-Regarding rumore of the anti- 
socials, <A note published by GRANMA today under thie headline pointe out 
that there are some scume going around spreading the rumor that contra- 
ceptives and the abortions done by the free will of mothers will be eus- 
pended ae 4 result of the revolution's policy of allowing the departure of 
antisociale, Thies te pure nonsense, pure trash | invented) by impertalien, 
No one should be deceived by it or go to pharmacies to hoard contraceptives, 
Keeping contraceptives too long could make them useless for their human 
purpose. The revolution will invest whatever resources are necessary to 
supply the people with the contraceptives they need and want. It is the 
parente' prerogative to have children or not and thie ie ae free and volun- 
tary ae the building of soctaliem in Cuba, emphasizes GRANMA's note. [Text] 
[PL161507 Havana Domestic Service in Spanish 1403 GMT 16 May 60) 


SUPPORT FOR KAMPUCHEA--Francieco Pividal, a member of the Cuban delegation 
to the conference on solidarity with People's Kampuchea held in Phnom Penh, 
wae charged with epeaking in the name of 411 the Latin American and Carib- 
bean delegations. Pivideal, who ise « member of the Cuban Peace Committee 
Secretariat and of the delegation headed by Clementina Serra, expressed 

at the conference the detemmined support of the Latin American and Carib- 
bean delegations for the worldwide campaign of solidarity with the People's 
Republic of Kampuchea. He aleo denounced the intervention of imperialiet 
and expansionist forces that continue to interfere in the internal affaires 
of the sovereign state of People's Kampuchea. The Cuban representative re- 
affirmed the militant solidarity with the Kampuchean people who are de- 
termined to safeguard their independence and sovereignty while building up 
a country that wae destroyed by the pro-Chinese regime of Pol Pot. [Excerpt] 
[FL211931 Havana Domestic Service in Spanish 1903 GMT 21 May 80) 


PREE PEASANT MARKETS--The system of free peasant markets will begin opera- 
ting tomorrow in eight municipalities in the outlying areas of Havana City 
Province where produce, ae well ae live, slaughtered, cooked or cured 
animale may be sold in unlimited quantities with the exception of those 
whose marketing is expressly prohibited. The producte may only be sold to 
coneumere directly, whether or not they reside in the market's area, and 
those who consume the products outeide of the municipality, will receive 

a receipt of the sale. [PA192248 Havana Domestic Service in Spenish 2130 
GMT 19 May 80) 





NUEVA GERONA FREE MARKETS--The free peasant market has begun operating on 
the Isle of Youth with the inauguration of 12 establishments in Nueva Gerona 
and La Fe in « salute to the anniversary of the agrarian reform and peas- 
ant's day. Products at both places included grains, vegetables and meat, 








which the peasants have left over for their own consumption after fulfilling 
theiy commitmente to the etate, Residenta of the two towne were aleo able 
to buy some limited production items such ae pineapple, eapodilla and other 
fruit. Thie syatem of ealee by which the price te discussed with the buyer 
will foater the production of previously unmarketed items by emall farmers, 
which will improve supply eo that workers will not have to travel to farm- 
ing areas to make thelr purchases. ([PAL92248 Havana Domestic Service in 
Spanieh 2130 GMT 19 May 80) 


VISITING SOVIET COSMONAUTS~-Alekeey Gubarev and Vitaliy Sholobov, pilote- 
coemonaute of the USSR, today visited the Cuban-Soviet Friendehip Associa- 
tion in Havana accompanied by their families, Zoilo Marinello, member of 
the party Central Committee and president of the association, welcomed 

the gueste who are in our country on 4 rest trip. During the vieit, which 
took place in a friendly atmosphere, Marinello explained the activities of 
the aseociation, [F1L202052 Havana Domestic Service in Spanish 2023 GMT 

20 May 80) 


MACHADO CHAIRS PARTY CEREMONY--PCC Politburo member Jose Ramon Machado 
Ventura last night chaired @ ceremony held in Pinar del Rio to present 
identification cards to 700 new party members in that municipality, coin- 
ciding with the @5th annivereary of the deach of C ban national hero Jose 
Marci, Accompanied by Jaime Crombet, member of the PCC Central Committee 
and firet party secretary in the province, Machado Ventura toured during 
the day the 30 November sugar mill, which was rece tly completed in San 
Cristobel, and Los Palacios’ varied cultivation enterprise. At the mill 
Machado Ventura was briefed on its modern technology, and at the enterprise 
he asked about the present situation of planted fields, main productions 
and yields. [Text] [FL201141 Havana Domestic Service in Spanish 1000 GMT 
20 May 80) 


LAOTIAN SOLIDARITY WITH CUBA--The Lao National Liberation Front has iesued 
in Vientiane a declaration of solidarity with Cuba and condemning U.S, 
provocations againet our country. The communique demands from the North 
American government an end to the blockade, withdrawal of the naval base 
from Guantanamo, a halt to the Solid Shield 80 military maneuvers and an 
end to the apy overflighte. [Text] [FL2011469 Havana Domestic Service in 
Spanish 1000 GMT 20 May 80) 


STATISTICS EXPERTS MEE’~-The firet national meeting of municipal etatistice 
offtcea' directors opened yesterday in thie capital, chaired by Leonel 
Soto, member of the PCC Secretariat. Humberto Preez, member of the PCC 
Central Comittee, vice president of the Council of Ministers and president 
of the Central Planning Board, also attended the opening session of the 
event, in which more than 250 delegates are participating. The opening 
remerke were made by Fidel Vasquez, minieter-president of the State Com- 
mittee for Statistics, who referred to the importance of that specialty in 
the application of the system of management and planning of the economy, as 
directed by the first party congress. ({Text) [FL201624 Havana Domestic 
Service in Spanish 1600 GMT 20 May 80) 
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CEMA PAPER INDUSTRY MEETING--A meeting of the counci! of plenipotenciaries 
for the technological optimisation of the CEMA countries’ pulp end paper 
induatry te eitting in Varadero eince Monday and will conclude on Friday. 
Delegations of experte are participating from che USSR, GDR, Hungary, 
Ceechoslovakia, Bulgaria, Romania, Poland and Cuba, membere of the CEMA, 
and the Socialiet Federal Republic of Yugoslavia, Cuba te chairing the 
meeting ae the host country, Ite delegation te headed by Eng Pedro Luise 
Gutierrez, deputy director of the Cuban Inatitute of Research on Sugarcane 
Byproducte, The meeting ie analysing the results of 1979's work, goale 
for 1980 and will make a preliminary draft of the 1961-85 programs, [Text] 
[FL211912 Havana Domestic Service in Spanish 1902 GMT 21 May 80! 


MILIAN IN SANTA CLARA--Arnaldo Milian Castro, member of the party Politburo 
and minieter of agriculture, has chaired in Santa Clara a meeting to analyse 
the preparations for the planting of sweet potatoes in rotation with tobacco 
in etate~- and privately-held land, Milian said that thie merited discussion 
because of the low yield of the land, He said that every year hundreds of 
caballerias of good land were left unplanted while other areas had a low 
yield. [FL210222 Havana Domestic Service in Spanish 2300 GMT 20 May 80) 


MOA MINING DEVELOPMENT--Two specialized brigades are building a bridge that 
will contribute to the metallurgical-mining development program in Moa, 
Holguin Province. The bridge will be similar to the one 425 meters long 
built over the Moa River to facilitate access to the nickel plant under 
construction in Punta Gorda with Soviet assistance. Another nickel-proces- 
sing plant will be built seven kilometers away from this one, and the 
bridge now being built will link the second plant with the Moa port. 
[FL212344 Havana Domestic Service in Spanish 1805 GMT 21 May 80) 


AFRICAN SEMINAR--A seminar called "20 Years of Political Independence in 
Africa” opened this morning at the Frank Pais hemicycle of the Cuban Academy 
of Sciences. It is sponsored by the Center for African and Middle East 
studies. The ceremony was chaired by Jorge Risquet, a member of the PCC 
Central Committee Secretariat; Melba Hernandez, secretary general of the 
Afro-Asian-Latin American People's Solidarity Organization; and Pelegrin 
Torras, Vice minister of foreign relations. The opening speech was de- 
livered by Jose A. Garcia Lara, director of the Center for African and 
Middle East Studies. [Text] [FL212344 Havana Domestic Service in Spanish 
2300 GMT 21 May 80) 


HART ARRIVES IN BULGARIA--Cuba'e Minister of Culture Armando Hart Davalos 
has arrived in Sofia, Bulgaria, to participate in the lOth meeting of social- 
list countries’ culture ministers, Hart was met et the Sofia International 
Airport by Lyudmila Zhivkova, chairman of Bulgaria's Committee for Culture, 
Cuban Ambassador Jose Alvarez Bravo and other officials of the Bulgarian 
Government and Cuban Embassy. [Text] [FL211414 Havana Domestic Service 

in Spanish 1404 GMT 21 May 80) 


ICRT MEETING ON INFORMATION--The eighth national meeting on information of 
the Cuban Institute of Radio and Television [ICRT] has opened at the Plaza 








Hotel in Havana, Ite main objective will be an examination of the main 
probleme of the information aervice in radio and televiaiton, The meeting 
ia being attended by directora of provincial and national radio unite, 
chiefa of section of national radio stations and invited journaliete, who 
will discuss the exercise of criticiam in radio based on gained experiences, 
During the meeting, which will end next Saturday, the participante will 
hear lectures on economic, political and social topica of great national 
and international interest for masa diseimination organs. The agency aleo 
includes a debate on trimeatral planning of themes used by information 
services of national and provincial radio and televiaion atatione, (Text) 
[FL221309 Havana Domestic Service in Spanish 1049 GMT 22 May 80) 


AFRICAN LIBERATION DAY DECLARATION--On the occasion of the commemoration 
next Suday of the day of Africa's liberation, the Cuban Movement for Peace 
and Sovereignty of Peoples [MPSP) hae issued a declaration in which it re- 
iterates ite support of solidarity with all African peoples struggling 
against imperialiem and oppression, It aleo expresses ite militant solidar- 
ity with the African national liberation movemente aud their representatives 
etruggling in Southern and Weetern Sahara to gain independence and self- 
determination for their peoples and eliminate all vestiges of colonialiem 
and raciem, The document energetically concemne the apartheid regime which 
ie subjecting the South African black populacion to the most cruel discrimina- 
tion and te maintaining an illegal occupation of Namibia against the will 

of ite people, Likewise, it hails the recent victory of Zimbabwe's patrio- 
tic forces which fought against the racist colonial occupation and imperial- 
iem's maneuvers for 10 decades. The declaration also condemns the recent 
U.S, military escalation in the Indian Ocean and Arabian Gulf, which affecte 
broad eastern areas of the African territory, and supports the peoples’ 
right to demand peace in that area. In closing, it appeal to all peace- 
loving and democratic forces urging them to intensify their support for the 
African peoples and, especially, for Africa's national liberation movements 
in their etruggle for national independence, justice, social progress and 
peace, [Text] [FL221342 Hevana Domestic Service in Spanish 1100 GMT 

22 May 80) 





CHERNENKO RECEIVES CUBAN AMBASSADOR--Konscantin Chernenko, Politburo member 
and secretary of the CPSU Centrel Committee, has received in Moscow Cuba's 
ambassador to the USSR, Severo Aguirre del Cristo, The meeting wae held in 
a warm and cordial atmosphere, a PRENSA LATINA report from Moscow says, 
[Excerpt] [FL201839 Havana Domestic Service in Spanish 1810 GMT 20 May 30] 


MACHADO ‘VENTURA IN WESTERN PROVINCE--Jose Ramon Machado Ventura, member of 
the PCC Politburo, this Tuesday toured several installations in the munici- 
palities of Sandino and San Luis in Pinar del Rio Province, marking the end 
of a 2-day visit to thet Western Cuban province, Jaime Crombet, member of 
the PCC Central Committee and first party secretary in the province, accom- 
panied Machado Ventura, who showed interest in the promotion of the 32 inter- 
mediate level schools in the area. When visiting the citrus fruite and 
tobacco farms, Machado Ventura stressed the need for increasing thie year 
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the production of tobacco to make up for what waa lost due to the blue 
mold, [Text) [FL211038 Havana Domestic Service in Spanish 1000 GMT 21 May 
80) 


MARTI'S DEATH ANNIVEDSARY--The 85th annivers.ry of the death of national 
hero Jose Marti was observed in Dos Rios, Granma Province, at a ceremony 
presided over by Commander of the Revolution Guillermo Garcia Frias, member 
of the Politburo, Aleo present were Secretariat member Antonio Peres 
Herrero and Central Committee member Faustino Perez, In hie closing speech, 
Jose Felipe Carneado member of the Central Committee and chief of its educa- 
tion, culture and science department, said that in these days when, under 
the leadership of Comrade Fidel, Cuba ie waging a tireless and decisive 
battle for national dignity, we feel closer than ever to Marti and his 
immortal teachinge. [FL192248 Havana Domestic Service in Spanish 2130 GMT 
19 May 80) The 85th anniversary of the death of Cuban national hero Jose 
Macti wae commemorated in Dos Rios, Granma Province, the place where he 

fe 1 in combat, with a ceremony chaired by Commander of the Revolution 
Guillermo Garcia Frias, member of the PCC Politburo, Others present at the 
commemoration were PCC Secretariat member Antonio Perez Herrero and Central 
Committee member Faustino Perez, In his closing remarks Jose Felipe 
Carneado, member of the PCC Central Committee and chief of ite science, 
culture and educational centers department, referred to statements by Marti 
which are closely related to the situation currently being faced by North 
American imperialism, In these days during which we are waging a tough 

and decisive battle for national dignity under the leadership of our party 
and Fidel, we feel closer than ever before the immortal presence and teach- 
inge of Marti, Carneado asserted. (Text) [FL201103 Havana Domestic Service 
in Spanish 1000 GMT 20 May 80) 


CANECUTTERS AWARDED BANNER--Joining the people's vanguard in the combative 
people's march, the Anton!o Maceo platoon of the Youth Labor Army [EJT], 
first group to cut five million arrobas of sugarcane in the 1980 harvest, 
paraded by the Yankee interest section office. Army Gen Raul Castro, 
second secretary of the PCC and minister of the Revolutionary Armed Forces 
[FAR], himeelf presented to this selfless group the flag accrediting them 
with having cut five million arrobas in a ceremony held at the FAR Ministry. 
Army Gen Raul Castro held lively talks with the EJT canecutters and told 
them about the government's decision to send them to the Soviet Union to 
attend the Moscow 80 Olympic games as a reward for their great accomplish- 
ment. These youths, whose ages do not go over the 20 year level, cut cane 
in Camaguey and belong to the 14th military draft registration, They par- 
ticipated in the combative people's march and, together with all the people, 
energetically condemn the Yankee imperialiem's maneuvers, demand an end to 
the economic blockade, the withdrawal of Guantanamo's naval base and a 

halt to the spy overflights. They, the first to cut five million arrobas, 
as Div Gen Sixto Batista stated, not only have transformed their energy into 
political and military forces but also into a productive force. [Text] 
[FL191157 Havana Domestic Service in Spanish 1045 GMT 19 May 80) Army Gen 
Raul Castro, second secretary of the Central Committee and minister of the 
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Revolutionary Armed Forces, has presented the 5-million banner to the 
Antonio Maceo equad of the Youth Labor Army [EJT). Ae reward for their 
efforte, these EJT combatante were given the opportunity to travel to the 
Soviet Union to attend the Moscow 80 Olympics. These youngeters, none 
older than 21, belong to the 14th group recruited for the general army ser-~ 
vice and their average is between 900 and 1,000 arrobas of cane cut in a 
day. The equad includes seven canecuttere who have won the harvest hero 
designation and 37 who belong to the millionaire advance group. The main 
speaker at the ceremony, Div Gen Sixto Batista Santana, member of the party 
Central Committee and vice minister of the FAR Central Political Directorate, 
said that leading those who will initiate the people's combative people's 
march today will be the members of the Antonio Maceo equad, He stressed 
the daily effort of these youngetere who have turned their energy not only 
into a political and military force but aleo in a productive force in the 
country. — [FLI71216 Havana Domestic Service in Spanish 1000 GMT 

17 May 80 
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DOMINICAN REPUBLIC 


SENATOR SAYS UNMET DEMANDS EASE WAY FOR ©.) MUNIST EXPANSION 
Santo Domingo EL CARIBE in Spanish 11 Apr 80 p 6-C 


[Article by Ruddy L. Gonzalez: "Gomez Berges Predicts Communist Expansion 
in Dominican Republic") 


[Text] Senator Victor Gomez Berges said yesterday that communism is threat- 
ening to expand "rapidly" in the country if the administration does not 
quickly satiefy the minimum demands for social and «* nomic gains coming 
from the popular masses. 


The legislator, who is vice chairman of the Reformist Par’ nd spokesman 
of the opposition bloc in the senate, said that one of ‘'* principal de- 
mands being made at this time of the administration, a demand which can 
become the focus of “concern throughout the country,” is the implementa- 
tion of an agrarian reform. 


Gomez Berges said, in the course of a press conference, that "the only way 
to prevent Marxism-Leninism from continuing its advance in the developing 

areas of the world is to make profound changes in the social and economic 

structures of those underdeveloped nations." 


The legislator said that “we have been supporting this idea ever since the 
experiences we had in the Far East, in Asia, and in the two Chinas, Japan, 
and Hong Kong in the course of a trip we made with a critical spirit." 


He said that “there are no guns and no weapons, there is no power capable 
of stopping the new progressive currents in the world, unless one makes 
the profound changes which our societies demand." 


He added that "what we are experiencing in Central America now confirms 
this thesis. Violence in El Salvador, violence in Guatemala and violence 
in Nicaragua are the results of profound social inequalities." 


He said that “even what we are now witnessing in Cuba, the situation where 
people crowd into the Peruvian Embassy seeking asylum, confirms the same 
thesis to the effect that missery is intolerable and that the peoples, 

to the extent that they advance in terms of population growth, also 
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generate heavier pressures against exiating political echemea of whatever 
tendency." 


Gomez Berges said that "in view of this situation, we have to establish 
a mechaniem which would provide for balance in society." 


The legislator said that "the world ie at the brink of a violent explosion 
which can have unforeseeable consequences. What is happening in the 
Middle East, with Rueeien intervention in Afghanistan, the possible con- 
frontation between Iran and Iraq which was about to explode at the end 

of last week, the Soviet Union's pueh to maintain control over the rich 
petroleum region of Central Asia--these are factors of profound distur- 
bance at this moment in the world." 


He added that "if to this we add the kidnapping of United States diplomats 
in Iran, the breaking of relations between the United States and that 
country, the explosive situation in El Salvador, the situation where the 
Dominican Embassy in Bogota ie occupied, then we realize that the world 

is indeed going through a difficult phase which deserve; the calmest 
possible contemplation and judgment on the part of its mest prominent 
leaders." 


He asserted that “the Dominican Republic cannot, in any form whatsoever, 
keep away from a situation of that kind since it belongs to a region such 
as the Caribbean which ts a very critical region at this moment." 


He indicated that “because of these considerations I emphasize «nd I 
agree that it is absolutely urgent for us here in the Dominican Republic 
to institute profound social and economic changes." 


He pointed out that it is necessary "for the rich people in this country 
to understand that, if they do not introduce those changes within a system 
of justice and liberty or democracy and liberty, then they will have no 
weapons capable of stopping the push from the hungry masses in our 
country." 


He remarked that “if we do not institute an agrarian reform in the Domini- 
can Republic and adopt the principle to the effect that the land should 
belong to the person who cultivates and works it, then we will soon wit- 
ness the return of uprisings im the Dominican rural areas which will be 
very serious and very dramatic. " 


He assured his listeners that “there is no time to lose; this is a warning 
which I am presenting at this moment in the profound and intimate con- 
viction that I am presenting a calm but responsible and serious estimate 
of what might happen in the Dominican Republic, which is what is closest 
to our hearts." 


He noted that "the fundamental thing now is the agrarian reform because 
the efficient exploitation of the land produces an elementary factor 
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which betle down to jobe for the peasants; the other basic factor consiste 
of food preduction eo that we can accommodate our country's growing popu 
lation because there is ne way for ue to increase our agricultural growth 
if we do not have greater and fairer distribution of land and thie eimply 
cannot be postponed,” 


ie stressed that “we aleo urgently need a fairer participation of the 
country'@ worker sectors and the country's big employers must understand 
thie and gust ae much a6 possible introduce flexibility into the disetri- 
bution of their prefite among the men who work in their enterprises,” 


"Nevertheless, | want to repeat that number one priority goes to agrarian 
reform, land dietribution, financing, technical advice and production 
diversification,” he added, 


Gomes Berges said that “we do mot see any serious danger coming from 
communtem immediately but in short-range terme there ie no dowbt that, if 
we do not introduce these urgent changes, communiem will rapidly take 
shape in the country, ae it te now doing precisely due to those great 
social injustices which exiet in our area and thie ie 4 situation we cannot 


ignore,” 


He indicated that “the current administration hae been very timid; we have 
not seen any great achievemente or things which the PRD [Dominican 
Revolutionary Party) promised. We have not seen the materiaiiszation of 
thoee promises on any level.” 


He said that “we cannot separate the PRD from the administration as such 
because President Antonio Gueman ie the principal PID leader.” 
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DOMINICAN KEPUBLIC 


BOSCH INTERVIEW CRITICIZES GUZMAN, GOVERNMENT, UOTD 


Santo Domingo LISTIN DIARIO in Spanish 12 Apr 60 pp 1, 13 


[Report on Interview with former President Juan Boech by Mirtilio Felis 
Pena: “Bosch Repeats Criticien") 


[Excerpte) Former President Juan Bosch yesterday accused the administration 
of devoting iteelf only to “frivolities, looking for money it can borrow, 
taking lote of pictures and coming out with @uch falee propaganda.” 


Bosch, chairman of the Dominican Liberation Party, aeeerted that the cur- 
rent administration “really i# not doing anything.” 


The writer and politician feele that “it ie clear that the current ad- 
@inietration ie just trying to continue with the business-ae-useual ap- 


proach.” 


And he added: "It ie no secret to anybody that President Gueman ie thinking 
of getting reelected so as to extend hie tere of office.” 

He stressed that “'itie quite logical’ for President Gueman to say that he 
ie protecting freedom o reasonable disagreement but the truth 
ident to protect thie sort of thing 
ince 


ie that it fe not the job 
it ie « right which te exercised.” 


op 
of 
because liberty needs no protection « 


Regarding the statements made by labor unionist Jacinto de los Santos, 
leader of the General Union of Dominican Workers, whose labor union free- 
dom the current administration ie violating, Professor Boesch said that 
“he discovered rather late that the government violates labor laws." 


Booch affirmed that the chief government officials “represent the interests 
of the employer and landowner classes" and he then added that the labor 
unioniet and PRD [Dominican Revolutionary Party) deputy for the National 
Dietrict “had to say thet when the UGTD [General Union of Dominican Workers) 
was organized because it was organized precisely to serve those same in- 
and to prevent the workers from organizing themselves into labor 








According te the politician, the UGTD alee organised iteelf “in order to 
confuse the Dominican labor movement by preaching the idea that, if 

labor asked for better working conditions or higher wages, that could en- 
danger the administration and thie would be tantamount to conspiring 
ageinet the administration of Mr, Antonio Gueman,” 


The politician considered gy “gneonceivabie” that we should be witnessing 
in the country 411 thie waete “of money that ie being spent on propaganda 
and charlatanery, on fancy government jobs, on consule and vice-consule, 
on all kinds of foolish things, while in the very heart of the republic 
many children die of hunger.’ 


in thie case, the politician wae talking about the various poor districts 
in the capital which are real poverty belte. 


Bosch said that “the president of the republic should go there, among 
those people, and he himself should distribute food among those unfortunate 
children,” 


Talking about the statements made by Dr Victor Gomes, senator for Puerto 
Plata, to the effect that the only way to prevent communiem from advancing 
in the country ie to make changes in the land tenancy etructures and in 
the levele of benefite given to industrial workers, Bosch commented: 


"What Dr Gomes Berges forgot ie that there te another possibility which is 
to get the Dominican Republic out of the etate it is in and to change it, 
to make it resemble Sweden or Switeerland, and to turn the Dominican 
capitaliete into Swiss or Swedish capitaliete.” 


Bosch was interviewed during the Radio News Program which is broadcast 
everyday om the Music Channel, directed by the independent politician 
Bienvenido Hazia fgel. 
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DOMINICAN REPUBLIC 


COMMUNIST LEADERS’ ARREST PROTESTED--Two leaders of the PCD (Dominican 
Communiet Party) were arrested yesterday by police officere while putting 
up protest poetere in the Maria Auxiliadora section of town against the 
high cost of living, according to the top leader of that organization. 

Mr. Narcieo Lea Conde identified the arrested individuals ae Omar Ventura 
and Guillermo Bepejo; he eaid that the arrest took place at 1530. lea 
Conde demanded the release of the“ailicante from hie group and warned 

that postere would continue to be put up because, ae he said, “no violation 
te posters on walle.” The PCD secretary~-general 
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GUATEMALA 


ELECTION APATHY VIEWED, BLAMED ON POLITICAL PARTIES 
Guatemala City EL IMPARCIAL in Spanieh 21 Apr 80 p 2 
[Article by Mario Ribas Montes: “Apathy in Yeeterday's Elections") 


[Text] lt would be worthwhile to analyze the phenomenon observed yesterday 
during the elections held in 2860 municipalities of the interior of the country 
to form their reapective goveramentse. According to data furnished by the 
authorities and later confirmed by the parties, there wae generalized 
abetentioniem eatimated at 60 percent of all the electorate, 


A eimple lack of interest? We do not believe eo, since it was a matter of 
electing the membere of the local governments, whose composition ie important 
for the neighbore directly affected by services and the general policy of 
municipalities. 


We are not looking for 4 scapegoat on which to hang the responsibility for 
the manifest apathy of the votere, but it seems to use that the parties have 
not known how to motivate masse participation in an important political act, 
not only with regard to ite immediate effects, that is, the election of 
mayore and councilmen, but aleo because, ae has been said, the results will 
be decisive for the general elections of 19682. As is known, it is the 
municipalities that organize and control the elections for president, vice 
president and deputies to the Congress of the Republic, so their management 
ie vital for a political party. 


Neither do we believe that the phenomenon only obeys the call from a sector 
of the FUR [United Revolutionary Front] for the citizens to abstain from 
voting because according to the FUR, there was going to be fraud. The FUR 
favore absetentioniem as it demonstrated during the general elections of 1978 
when, in fact, it damaged the Christian Democratic Party by asking the 
leftists not to go to the polle. Of course, such statements about the 
poesibility of fraud create a lack of confidence and dissuade the citizens, 
but the negative effects could be counteracted if the official parties vere 
to campaign in the opposite sense, tending to give credibility to the 
authorties. 


108 





Contributing to thie abetentioniem could be the fear prevalent in the 
population because violence increased again several monthe ago, not only 
in the capital but aleo in some departmental towne, This could be very 
serious because it would demonstrate that those who are clandestinely 
seeking Guatemala's inetit. tional collapse through terroriem and the 
ayatematic frightening of the population are achieving their objectives. 


The election results, ae yet incomplete, show the parties that form the 

broad Front in the lead and aleo reveal that one of the “new ones,” that 

ie the CAN, obtained a considerable number of positions in the municipalities 
despite the short time ic has been operating. We understand that there te 

an equitable dietribution of positions among the different political tendencies 
represented by the registered parties and the civic committees that participated 
in yeeterday's elections, but we repeat, the final resalte and computation 
verifications are yet to come, 


Another aspect etressed by thie morning's presse ia the fact that the elections 
took place without major incidents or violent acte, other than what te normal 
on weekends, according to the police reperte. It is yet to be seen however 
whether the losere in certain localities will repeat their past behavior by 
overwhelming the electoral registry with an avalanche of protests, appeale 
and objections. 


The eyes of many governments and organizations from abroad were on Guatemala 
yesterday, wiehing to find motives to attack Guatelmala again, accusing ite 
inetitutions of all types of vices and abuses. As of now we could not say 
whether what happened yesterday will serve to enliven the attacks or restrain 
them, but we are certain that Guatemalans will not be applauded for their 
abetentioniet attitude and their political leadership's lack of initiative. 


The OAS observers who came specificially to verify the honesty of the 
elections will have little to say for or againet, unless of course they 
decide to exaggerate in one sense or another. No conclusions can be reached 
locally to indicate which political sector will carry the elections in 1982, 
since yesterday's results do sot say anything in that respect. 
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GUATEMALA 


REPORTAGE ON CAPITAL FLIGHT CRISIS 
Bank President's Views 
Guatemala City EL IMPARCIAL in Spanish 24 Apr 80 pp 1, 12 


[Text] Plinio Grasioso, president of the Bank of Guatemala, and 

Oscar Alvarez, assietant director, Guillermo Salazar, director of economic 
atudies, Eduardo PF. Villatoro, public relations officer, and journalist 
Carlos Toledo Vielman, in charge of public relations at the Presidency of 
the Republic, held a presse conference thie morning, specifically to discuss 
the effects of the control of transfers authorized yesterday by the govern- 
ment on the economic life of the country. 





In anewer to the question posed to the banquet hall of the national palace, 
they explained that the measure was adopted because a serious flight of 
capital abroad was noted. But, however, they said that thie will not affect 
our economy since the net reserves at present total 632 million quetzales. 


It is hoped that the restriction on foreign transfers of capital will be 
short-term, since they will encourage the return of the departing foreign 
exchange. 


On the other hand, it was stressed that the provision will absolutely not 
affect the economic development of the country, since what is sought is to 
maintain an adequate level for our monetary reserves. On the other hand, it 
was explained that despite the fact that foreign transfers of capital of 
about 60 million quetzales were noted, the stability of the country's economy 
has not been affected, since there was foreign exchange coming in to com- 
peneate for this situat on in part. 


In response to the concept that it would have been better to raise interest 
rates instead of the foreign exchange control, since the attraction of higher 
rates abroad was in fact the cause of this development, another factor being 
the political situation prevailing in the Central American isthmus, it was 
explained that even though studies have been made and this possibility is 
still being contemplated, this would have been a long-term measure. In 
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other words, it wae atressed, even if the interest rates had been raised, 
it would eatill have been necessary to impose these temporary restrictions 
on capital transfers. 


In beief, it wae made fully clear that thie control will not affect com- 
mercial transactions or foreign enterprises, since they can continue to 
send interest and dividends without any reatrictions. 


Bank Measures Announced 
Guatemala City EL IMPARCIAL in Spanieh 24 Apr 80 pp 1, 12 


[Text) In order to avoid the flight of capital abroad, which hae threatened 
the level of international monetary reserves and reduced liquid bank assete, 
the government of the republic, by means of a resolution adopted by the 
Council of Ministers on the recommendation of the Monetary Council, has 
implemented temporary controle on the transfer of capital. 


The Bank of Guatemala was officially informed of thie fact, noting that this 
has been noted since the second half of 1979, reducing the credit 
available in the country. 


The Bank of Guatemala announced that the level of international monetary 
reserves at present is satisfactory, but that technical studies made showed 
that the adoption of measures designed to slow this outward flow of funds 
was necessary. To this end the Monetary Council asked the president of the 
republic to impose a temporary system of control on capital. 


It was etated that thie control does not affect the sale of foreign exchange 
for the purchase of all kinds of importe or the payment of obligations 
abroad. Nor will the transfer of profite on foreign investments be affected. 
The purpose of the measure te not to hinder international trade, but on the 
contrary, to encourage the investment of domestic and foreign capital. 


The sale of foreign exchange for tourist purposes and travel abroad, family 

remittances, medical expenditures abroad, subscriptions and other costs out- 
side the country not involving the export of capital will also be continued. 
And at no time will purchases of foreign exchange by the banks in the system 
be interrupted. 


The Bank of Guatemala announced that the establishment of the capital tranefer 
control syetem is designed to strengthen the liquid assets in the country and 
to contribute to the continued orientation of the economic policy of the 
government of the republic toward support of economic activity and increased 
employment, so that it will not be hindered by a shortage of foreign exchange. 


It was also pointed out that the measure is of a temporary nature and will 
strengthen the negotiating capacity of the government with a view to obtain- 
ing the foreign resources needed to supplement the financing of public 
investments of unquestionable economic and social importance. 
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The Report 


The Monetary Council submitted a report to the president of the republic on 
the exchange situation of the country, which led to the establishment of 
the exchange control, 


The report said that the economic growth experienced in the past 15 years 

by Guatemala, although moderate, can be regarded as satiefactory, above all 
if we realize that during thie period the country haa felt the negative 
impact of powerful outeide factors and has had the capacity to overcome them, 


Until 1979, economic activity in the country, measured in terms of the gross 
national product, increased at an average annual rate of 5.6 percent, a 
result achieved deapite the disturbing effects of the violent leap in oil 
prices in 1974 and 1979, which affected the standards of living in the non- 
producer countries, and also despite the 1976 earthquake, and even within 
the inflationary process brought into the Guatemalan economy from abroad 
since 1973 and the effects of the world recession in 1974 and 1975. 


Foreign Balance 


The report asserts that one of the most outstanding characteristics of this 
process has been the achievement of this growth on the basis of a balance 
in foreign exchange, for in the 17 years in this period the purchase and 
sale balance in foreign exchange was consistently favorable, with the ex- 
ception of 3 years--1966, 1974 and 1979--leading to a long period of 
accumulation of reserves. 


The net reserves of the monetary stabilization fund increased up to 

31 December 1979 at an average annual rate of 44.5 million quetzales, with 
the largest accumulations of foreign exchange occurring in the years 1975 
to 1978--115.3, 222.4, 181.5 and 75.1 million quetzales, respectively. 


Accumulations Interrupted 


Beginning in the month of July of last year the process of accumulation was 
interrupted, and an abnormal and extensive period of drainage began, mainly 
through short-term private capital transfers which came to a total outlay 
of 51 million quetzales in the second half of the year. 





In the firet 15 weeks of 1980, the weekly average net outlay of capital came 
to 4.8 million, including weeks in which the net outlays came to 8 million 
quetzales. 


The Monetary Council says that the various reasons for the flight of capital 
are difficult to establish, but that nonetheless the international economic 
situation and the political circumstances prevailing in Central America and 
other American continental regions make it possible to classify the causes in 
a way useful for identifying corrective measures suitable for each case. 
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The United States, because of inflation and in order to shore up the foreign 
value of the dollar, increased preferential interest from 11.5 percent to 
20 percent, which encouraged dollar deposits, thus creating an inducement 
for the tranefer of resources from Guatemala, 


Stabilization Fund 


The Monetary Council said in ite report that the net international reserves 
of the monetary stabilization fund came to 632.3 million as of 15 April 1980, 
sufficient to finance 3.5 monthe of the planned imports of goods and ser- 
vices for 1980. This situation in liquid international assets is satisfactory 
if we take into account the fact that internationally a reserve level cover- 
ing 3 monthe ie regarded as good. 


Similarly, the facts that the country has a comfortable reserve position and 
that the quetzal currency is solid has been crucial in the maintenance of a 
favorable attitude towa:d foreign credit needs on the part of the inter- 
national financial community to date, both where the public aid the private 
sectore are concerne¢. 


The report also indicates that the Monetary Council is studying the possi- 
bility of adopting 1 policy allowing an increase in the rates of interest, 
payable and collectible, in order to slow down the outflow of capital and 
encourage private savings. 


Text of Temporary Resolution 
Guatemala City PRENSA LIBRE in Spanish 25 Apr 80 p 101 


[Text] The Presidency of the Republic, an executive body, resolves tac as 
of 28 April 1980 and on a temporary basis, the emergency system will be in 
effect for international monetary transfers involving the movement of 
capital, as set forth in Article 76 of Decree 203 of the Congress of the 
Republic. 











Government Resolution No 192 

National Palace, Guatemala, 23 April 1980. 

The consitutional president of the republic, 

Whereas: 

The Monetary Council has recommended to the executive body, in a report with 
justifying documents dated today, that the emergency system be put in effect 
for international transfers involving the movement of capital as set forth 
in Article 76 of Decree 203 of the Congress of the Republic; 


Whereas: 
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The main purpose of the bank of Guatemala ia to promote the creation and 
maintenance of the monetary, exchange and credit conditions moat favorable 
to the ordered development of the national economy; 


Whereas: 


In order to regulate exchange operations and fulfill the responsibilities 
aesigned it by law, the Bank of Guatemala is invested with the necessary 
legal authority and has the support and cooperation of the state and all ite 
dependencies; 


Whereas: 


Ae of the month of July 1979, an abnormal and pereietent outflow of private 
capital began, and hae been increasing thus far in 1980, reducing the net 
reserves of the monetary stabilization fund to below 40 percent of the annual 
average of total foreign exchange sales in the past 3 years, threatening to 
reduce them to levele inadequate for the economic development of the country; 


Whereas: 


[It is necessary to maintain a suitable foreign exchange level to cover the 
increase in foreign payments resulting mainly from recent increases in the 
price of energy resources and other importe and in order for the state 
policy to continue to support economic activity and the employment of man- 
power, without hindrance due to the shortage of international monetary 
reserves; 


Whereas: 


That the continued drainage of international monetary reserves is seriously 
affecting the liquid assets of the economy, decreasing the capacity of the 
banking syetem to grant credit, which is necessary to support productive 
activities and therefore to generate job opportunities; 


Whereas: 


The disturbance which has reduced the level of international monetary 

reserves in the country clearly lies in the capital balance of payments 
account, and it is believed that the interest rate policy the Monetary Council 
is studying in iteelf would not suffice to create the persistent drain of 
funds the country is experiencing, making it desirable to put into effect 

the controle on capital movement for which Article 76 of Decree 203 of the 
Congress of the Republic, the Monetary Law, provides; 


Whereas: 


The control of capital transfers does not affect the sale of foreign exchange 
to pay for imports, obligations abroad, profits on foreign investments or 
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travel for tourtat or business purposes, satudenta’ expenditures and other 
payments for services; 


Therefore: 


Meeting with the Council of Ministers, and in accordance with the authority 
set forth in Articles 127 and 189, Paragraph 4 of the Constitution of the 
Republic, Articles 30 and 76 of Decree 203 of the Congress of the Republic, 
and on the basis of the recommendation, with justifying documents, of the 
Monetary Council, and Articles 2, 5, 6, 30, 31, 83 and 111 of Decree 215 and 
ite amendments, and Articles 20, 21, 26 and 42 through 54 of Decree 203 of 
the Congress of the Republic; 


Resolve: 


Article 1. That beginning on 28 April 1980 and on a temporary basis, the 
emergency system for international monetary transfers involving the movement 
of capital contained in Article 76 of Decree 203 of the Congress of the 
Republic will be in effect. 


Article 2. The administration of this emergency system will be the responsi- 
bility of the Monetary Council, which will administer it through the foreign 
exchange department of the Bank of Guatemala. 


Article 3. The Monetary Council will in the shortest possible time issue 
administrative regulations for the emergency system for international trans- 
fers involving the movement of capital, with the approval of the executive 
body, ae well as such other regulations as are necessary. 


Article 4, Failure to implement the regulations issued by the Monetary 
Council and the Bank of Guatemala will be penalized in accordance with the 
provisions of Decree 203 of the Congress of the Republic. 


Article 5. When this resolution goes into effect, the Monetary Council can 
adopt the foreign exchange provisions it deems pertinent. 


Resolved and agreed upon at the National Palace with the Council of Ministers 
on the 23rd day of the month of April in the year 1980. 


It is ordered that this resolution be published and implemented. 
[Signed] Romeo Lucas Garcia 


[Signed] Minister of Finance Hugo Tulio Bucaro Garcia; Minister of Agri- 
culture Edgar Ponciano Castillo: Minister of Economy Valentin Solorzano 
Fernandez; Minister of Public Health and Social Assistance J. Roquelino 
Recinos Mendez; Minister of Communications and Public Works Otto Arnoldo 
Block Kaufman; Minister of Government and Interior Donaldo Alvarez Ruiz; 


Minister of Public Education Clementino Castillo Coronado; Minister of 
Labor and Social Planning Carlos Alarcon Monsanto; Minister of Foreign 
Relations Rafael Castillo Valdez; and Minister of National Defense 
Angel Anibal Guevara Rodriguez. 


5157 


cso: 3010 115 

















HONDURAS 


NICARAGUA SEEN TO BE IN POLITICAL CRISIS 
San Pedro Sula LA PRENSA in Spanish 24 Apr 80 p 7 
[Editorial: “Nicaragua in Political Crisis") 


[Text] In less than a week Nicaragua's revolutionary government has been 
faced with two resignations that have brought on a crisis worthy of examina- 
tion, since it implies the definite break between the moderate and radical 
elements in the government that replaced the Somoza family, 


On Saturday, 19 April, Mre Violeta Barrios de Chamorro, widow of the martyred 
journalist Pedro Joaquin Chamorro, resigned alleging--obviously falsely--reasons 
of health. On Tuesday, 22 April, Alfonso Robelo Callejas, president of the 
Nicaraguan Democratic iovement [MDN] and unofficial representative of private 
enterprise on the National Reconstruction Government Junta, resigned, expressing 
severe criticism against totalitarian penetration in the government, 


As it is easy to understand, this has produced real worries in the neighboring 
country, since it involves a real change in the direction of the official 
policy and offers clear and indisputable evidence that the so-called 
"ideological pluralism" has collapsed. 


Certainly Mrs Chamorro represented conservative thinking within the junta. 
Her dead husband, who became a symbol of the resistance against the Somoza 
dynasty, was for many years a prominent leader of the conservative party 
and, after the split in thet party, he leaned toward the Nicaraguan Social 
Christian Party, of which he never became a member in the full sense of the 
word, but whose points of view he vehemently shared. 


Doubtless, the most radical members of the Junta, Moises Hassan, Sergio 
Ramirez and Humberto Ortega, all of them of Marxist ideology, must be very 
worried at this moment because the other outgoing member, Alfonso Robelo, 
who had been in favor of "socialism in liberty" and had the support of 
private enterprise, the middle class and a growing sector of the labor 
movement, by resigning a few days after Mrs Chamorro gave the government a 
disturbing alteruative: to definitely take a totalitarian position, Cuban 
style, or to look for two new characters who are ready to fill the vacant 
positions and, consequently, go on with the pantomime that the revolution 
is noc allied with international communisn. 
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Act firet glance, anyone would believe that the Sandiniet Front feels 

relieved by having shaken the two "bourgeois" members of the Junta, However, 
it muet not be forgotten that the business sector, of which Robelo was 
president for several years, has a significant influence in Nicaragua and 
was a crucial factor in Somoza's defeat. In addition, a clash with the 

MDN could mean the rupture of the existing ties between Sandiniem and the 
democratic Socialist International, whose support is vital in continuing 

to obtain help from Venezuela, the United States and Western Europe; 
help--especially economic--without which the plan to reactivate the country 
cannot work. 





the fundamental reason for the withdrawal of Chamorro and Robelo from the 
Junta was the drastic change made by the government in a provision according 
to which the Council of State, a legislative body with a corporate organiza- 
tion which will be installed next 4 May, would have 33 members, one for each 
organization or sector that fought against the former government, 


The change, imposed by the FSLN [Sandinist National Liberation Front], 
increased to 44 the original members and, most significantly, increased to 
an intolerable degree the majority of small groups dependent on the Sandinist 
Front, leaving in an absolutely ineffective minority the independent parties 
and business and professional organizations. 


The MDN, in a meeting lasting into the morning of 22 April, announced that 
all its technicians, specialists and executives--the nucleus of best-trained 
people in the country, graduated from schools in the United States and 
Europe--would immediately withdraw from all public positions and join the 
opposition. 


Meanwhile, within the LA PRENSA newspaper, Mre Violeta de Chamorro has 
dismissed Xavier Chamorro, director of the newspaper, "for having handed 
over the editorial commentary to the regime," damaging the paper's 
independent position. 


A spokesman for the Nicaraguan Union of Journalists, a government-controlled 
union, had said that the MDN and LA PRENSA are trying to destabilize the 
revolution and they must be energetically fought, 


This could be the start of a violent repression against non-Marxist members 
in the Nicaraguan process, but it could also mean the germ of a new revolution 
having a democratic character. 





The coming days can bring many surprises. For now, Sandinism has been left 
alone in the junta and, in a sense, has assumed hegemony over the government. 


But in a country disheartened by shortages, economic disorganization, lack 
of confidence and political uncertainty, this could be at most a Pyrrhic 
victory whose long-term counterproductive effects are impossible to predict 
for now. 
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—————————————————— 


The lesson, for theee whe flirt with extremiem, te the same ae it wae in 

Cuba and Chile: the communiete uee democratic rhetoric, methods and principles 
when they are the opposition, but once in power, they throw pluraliem inte 

the wastebasket, get rid of their fellow travelere and set up an apparatus 

of repression and terror almost always more cruel and fanatic than the one 
characterising the authoritarian regime they deposed, and begin by applying 


it to those who, with their hesitant or irresponsible position, take on 
the ead roles of ueeful foole,... 
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PEACEFUL ELECTIONS SEEN AS VICTORY POR NATION 
San Pedro Sula LA PRENSA in Spanish 21 Apr 80 p 9 
{[Editerial: “It le Honduras’ Victory") 


(Text) Last night at LA PRENGA's closing time, data from several depart~- 
mente were etill missing and it wae premature to say which of the historical 
parties would win the constituent elections held yesterday throughout the 
nation. 


However, in — substantial number of municipalities a tendency favoring the 
PLH [Liberal Party of Honduras) seemed to be gaining etrength. The PL wae 
undoubtedly collecting the fruite of the tireless, dedicated and patriotic 
work of the illustrious late Dr Modesto Rodas Alvarado, who several times 
went through all the towne, villages, hamlets and cities of our country to 
carry hie encouraging voice and fiery verb to the great majorities. 


When these editorial notes hit the etreets, the final resulte of the 
elections will be in the public's hande and it will be known which of the 
traditional political organizations will have the majority in the next 
National Constituent Assembly. 


However, the victory does not belong to « political party: it belongs to 
Honduras, because the peaceful, orderly, festive and cordial way in which 
the elections took place demonstrates that thie is a country that loves 
peace, hase chosen the democratic system, rejects violence and death and, 
in brief, has fully entered into a process of political evolution that will 


lead use to a legitimate and progressive government. 


The most interesting aspect of yesterday's elections is that they have 
proved that, despite everything published on the subject by a certain 
international press interested in projecting a distorted image of Honduras, 
there wae no such thing as an imposition of will shored up by the military 
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the mayoraities, all the political governments, the @inistries, the leader 
ship of the National Elections Tribunal | TNE) and moet of the Supreme Court 
magietrates not to take advantage of thie privileged position te try to tip 
the electoral balance in hie favor, 


fut in view of the resulte that had been published when thie editorial wae 
being written, the poseible fraudulent maneuvere muet have been very limited, 
and the massive flow of voters to the polle reduced it to 4 miniaum, There 
ie no other way to explain the final results obtained by the political 
organivations enjoying all the advantages mentioned above, 


Another lesson to be taken into account ie that Hondurane were more anxious 
to vote than even the political leadere imagined, ae wae confirmed by the 
legitimate indignation of thousande of persone who could not exercise their 
right to vote because their names did not appear on the list, 


The abetentionist campaign carried out by the extreme left wae a total 
failure. The great majority of the citizens arrived at the polle very 
early and if some did not wote it wae due to deficiencies in computation 
and not to popular indifference, 


Now, with reapect to the announced claime of some political leaders who 
yesterday afternoon stated in Tegucigalpa their decision to demand that 

the election be declared void in several departments, alleging that many of 
their members could not vote, we beliewe it ie appropriate to reiterate 
our well-known position on these first-round elections to choose our next 
president. 


We had not voted for almost 10 yeare. There were undoubtedly sinor 
irregularities that we do not believe have influenced the success or failure 
of the contendere but that in « certain way cast a slight shadow of doubt 
because many people ask themselves whether the omissions of names were 
accidental or deliberate, 


Therefore, these circumstances aake it even more imperative that we prepare 
ourselves for the next electoral campaign in which, with the correction of 

ail the current errors in the process and the registration of the new parties, 
the people will decide who will be the trustee of our sovereignty. 


More important, deapite the nuances and diecrepancies, is that no one wae 
beaten, injured or, much less, killed. The infamous “mancha brava” vase 

not present, the threate of disorder introduced by extreme elements did not 
materialize and the elections were, really, a civic holiday as had only been 
seen in Coste Rica. 


Honduras, we insist, is the one who ise victorious in this firet phase of the 
democratization process. 


The journalists and reportere of the United States, Burope and South America 
who have been in our country for several weeks have had the opportunity to 
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verify that the people ae well ae their civic practices are absolutely 
different from those prevailing (or which prevailed) in Nicaragua, H 
Salvador and Guatemala, 


And their news, chronicles, reports, sovies and other messages will tell 
the world that here 4 society te being born that fighte for development, 
justice, change and the welfare of the people within the framework of 
peace and liberty. 


LA PRENSA ie happy to have contributed firmly and tapartially to thie result, 
It congratulates the people for their wiedom and expresses ite hope that 

we will defend our incipient republic and march toward perfecting it through 
firet~-round elections. It tawokese the name of God eo that all--ae brothers 
under the flag of our universal Mother, Hondurae--will ehare a huge embrace 
and advance shoulder to shoulder to conquer 4 future of justice, solidarity 
and welfare.... 
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COMMERC LAL DEVELOPMENT FUND--The federal government has set up a fund for 
commercial development to try to break commercial bottlenecks #0 ae to 
allow greater competitiveness in the production and distribution sectors, 
reduce marketing cosete and break the middlemen's chain for the benefit of 
national producers and coneumere. The creation of the commercial develop- 
ment fund and ite operation were announced last night by David Ibarra Munos, 
finance and public credit secretary, and by Guetavo Romero Kolbeck, direc- 
tor of the Bank of Mexico, ([Text) [PA090434 Mexico City International 
Service in Spanish 0300 GMT 9 May 80) 


WEAPONS CONFISCATED--Mexico City, 16 May (EFE)--The Mexican police inter- 
cepted «a cargo of 2,000 U.S. manufactured firearms destined to Oaxaca State 
peasante, it was revealed here today, Friday. The federal judicial police 
discovered the illegal cargo when it estopped «a truck on the road from Mexico 
City to Oaxaca, « southern Mexican state. The intended use of these weapons 
(pitole, M-l rifles, automatic rifles, submachineguns and machinegune, was 
not revealed. Thies ise the third arms shipment to Oaxaca that has been 
intercepted. The truck's drivers, Eleasar Conseco, Victorio Sanches and 
Ricardo Wino told the police they had loaded other weapons in Miami, but 
did not say who the purchaser was. [Text] [PA170359 Madrid EFE in Spanish 
0248 GMT 17 May 80) 
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NETRERLANDS ANTILLES 


DUTCH BLOCK DEVELOPMENT ALD TO SURINAM 
Ameterdam ELSEVIERS MAGAZINE in Dutch 19 Apr 80 pp 12-15 


Article by Sig. W. Wolf: "Mindater De Koning: ‘Painful Lntervention 
eeded'") 


[Text] Mindeter De Koning ie very cautious in his assessment of the 
corruption now coming to the eurface in Suriname. Hard proof hae still 

to be delivered. Up till now the Netherlands has refused to transfer 

20 million guilders of development funds. The minister has confidence in 
the intentions of Suriname's new government. “However, painful steps are 
unavoidable. Suriname can count on our support. We are willing to discuss 
@ revision of the development program.” It will be extremely difficuit 

for Suriname's National Military Council to prove the corruption in official 
circles during the prior government. The flood of reports about corruption 
on @ grand scale regularly coming out of Paramaribo over the last few 
weeks, is creating a lot of anxiety in political circles in The Hague. 


An avalanche of fraudulent acte has been set in motion but lack of indis- 
putable proof could damage the image of the National Military Council, 
which intends to clean up thoroughly. Nobody is foolish enough to think 
that persons with key positions who are the target of the military zeal 

to clean things up, will keep proof of their misbehavior in desk drawers. 
During the first 2 daye after the 25 February coup civil servante were 
feverishly busy in many government buildings purging desk drawers and file 
cabinets of compromising papers. It is not only government workers and 
politicians who are scared by a thorough search of the civil service 
establiehment. Many private citizens are directly or indirectly connected 
with the widespread financial patronage and corruption. 


With @ per capita income of 1,300.00 guilders Suriname belongs to the rich 
developing nations. Thie nation's weak points are lack of employment and 
stagnating industrialization. The number of government workers has 
increased during the last 5 years from 20,000 to 40,000, all of whom must 
be paid out of a national income of 500 million gu.iders. Employment 
opportunities moved from the private sector to the government. It created 
an atmosphere of just loafing and sharing in illegitimate income. To 
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nobody's surprise civil aervanta close to the sources of funds cooperated 
with private enterprises to see to it that everybody received his due share 
in a mood of mutual assiatance. Whether it was issuing contracts to 
build roads, purchasing medicines, expanding hospitals, allocating parcels 
of real eatate, or buying patrol boats, something could always be "arranged." 
Shortly after the military intervention a high official of the Suriname 
Bureau of Planning sighed: "In our country the governmegt and ite organi- 
tations form a small world of their own with all kinds of irregularities 
going on constantly. 

/ 


During the firet daye after the coup a etifling atmosphere prevailed in 
Paramaribo's government building, which houses the Bureau of Planning. 
Decisions about spending millione of guilders made available by the 
Netherlands to stimulate the Suriname economy are made there on a daily 
basis. Without being able to do anything about it workers there saw hov, 
under presaure of politicians and civil servants, budgets of development 
projecte were shamelessly modified so that big politicians and their 
relatives could profit. Shortly after the coup important documents on 
projects worth tense of millions of guilders were also found to be missing 
from the files. 


The minister of development cooperation, De Koning, who supervises the 

2.7 billion guilders pledged by the Netherlands to Suriname at that country's 
independence in 1975, appears to be very cautious in his assessment of 
widespread corruption coming to the surface in Suriname. 


He says: “The National Military Council has not taken any steps beyond 
detention of persons for interrogation. I hope that, just as in other 
cases, judicial decisions concerning the indictments will comply with 
reasonable standards." 


Of the 500 million guilders so far requested by Suriname from the develop- 
ment funds, no approval has been given for 20 million guilders. Two 
independent Dutch and Suriname accountancy firms have refused to approve 
the manner in which these funds were used. The minister assumes for the 
time being that thie expenditure of 20 million guilders was made outside 
the arrangements, or that the deposed Arron government was unable to account 
for the funds in an acceptable manner. An expenditure of 20 million 
guilders without approval out of a total of 500 million guilders is 
considered very high in circles of development experts. Up till now no 
developing nation which received Dutch aid has scored so badly. 


Minister De Koning points out that "the great majority of the treaty funds 
are covered by statements of accountants. However, this does not mean that 
there has not been any wrongdoing in Suriname. We control only the pay- 
mente. What happens thereafter and to what extent corruption exists with 
materials used in development projects is beyond our control." 
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The military coup and the government inapired by the National Military 
Council offers, according to Minister De Koning, a new chance to conquer 
old problems, "The Dutch government deplores the coup. We would have 
preferred a new government on the basis of democratic elections. However, 
now that the coup hae taken place we are prepared to cooperate and to look 
for solutions for improving and broadening the development program." 


The firet etepe in that direction have been made. The Dutch government x 
hae made far-reaching proposala to the new persons in charge in Paramaribo 

to stimulate the return of qualified capable Suriname citizens to their 
native country. The Suriname government reacted positively. Discuesions 
about these proposals will take some time because Prime Miniater Chin A 

Sen wants to check them out internally. 


De Koning says: "Suriname has a great potential of human and natural 
resources. They should be used in a better manner. This is aleo true for 
the Dutch government. We are prepared to give this new Suriname government 
our full cooperation. It ia our impreseion that priorities in Suriname's 
development program will have to be changed. This can all be discussed. 

It is possible to review the arrangements. Everything is open to discussion. 
The intentions of the National Military Council and the government of Prime 
Minister Chin A Sen are good. The question now is: can the government 
turn these intentions into reality? To achieve this it will have to take 
some painful steps. It makes me wonder about the government setup of 
40,000 civil servants and the size of Suriname's income. The country has 
an exceptionally smooth-working tax system. On the other hand, there is 
hardly any supervision of importe." 


Industrialization is hampered by the power of a handful of large import 
companies; it is in their interest that local production be nipped in the 
bud. Last year a large import firm had a profit of 40 million guilders. 
The question is now: could not that have been less in favor of local 
production? 


Minister De Koning is not very happy about the dominating position the 
Netherlands has in development aid to Suriname. He urges the new govern- 
ment to asx other international assistance funds, such as the development 
fund of the United Nations, the assistance fund of the European Community, 
and the Caribbean Fund for help. "Really, the Netherlands is not striving 
for a monopoly position. I would prefer it is Suriname's development. 
obtained a broader base. Because of our present dominating position we 
cannot tell them how their business should be run. When I am in Suriname 
I go around on my toes and I am very careful. I am very powerful as 
Suriname's most important source of finances. Everything I say can be 
interpreted to be a coercive demand from the man who holds the purse strings. 


"Ie would really clear the atmosphere if Dutch and Suriname ministers felt 
freer to tell one another the truth. That is only possible if Suriname 


is less dependent on the Netherlands. Paramaribo should realize that the 
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Netherlands ia not the only chance for help. We, on the other hand, will 
not shirk our responsibilities if Suriname would call on us to clear the 
way for further economic expanaion. In thia respect I think, for inetance, 
of promoting the sale of Suriname producta on the European market." 


The government leader repudiates the criticiem of the Committee of Christian 
Churches, as expressed by Suriname Bishop Zichem, who says that Dutch trade 
and industry enjoy privileged positions in the execution’ of development 
projects. In this manner development funds would return to the Netherlands 
while che activities of Suriname enterprises would be hard pressed. 


"I find thie criticiem absolutely wrong and feel very bad about it. 

Suriname is urging us all the time to make Dutch experts available. It 

does not want Suriname experts who are available in large numbers in the 
Netherlands, because the Arron government found that their salaries would 
be too high as compared to those of local countrymen. This would lead to 
jealousies and all sorte of nasty situations. However, it was willing to 
pay such salaries to Dutchmen, Patagonians, and Icelanders. That is a 

very unsatisfactory situation, which should soon be corrected in cooperation 
with the new government in Paranaribo. 


"The use of Dutch trade and industry is in accordance with the development 
agreement. Suriname complained all the time that it did not have ite own 
managerial and executive forces and that it was therefore forced to call 
on our trade and industry. 


Dutch trade and industry were at no time forced upon Suriname." 


Minister De Koning will visit Suriname at the end of June. He will have 
to get used to the new situation. The persons he used to confer with, the 
entire top of the Ministry of Development and most of the members of the 
Suriname section of the discussion group for development cooperation 
(CONS) are locked up in the Memre Boekoe Barracks on the outskirts of 
Paramaribo. The National Militery Council says that they are there to be 
interrogated. However, people in Suriname know better. 


10319 
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NICARAGUA 


PSN COMMUNIQUE DEFINES PARTY'S POSITION 
Managua BARRICADA in Spanish 25 Apr 80 p 3 


[Text] The PSN [Nicaraguan Socialist Party) recently 
iseved a communique concerning the opposition's attempts 
to create a difficult situation for the People's 
Sandinist Revolution. In addition, in the communique 

it mentions several agreements concerning the country's 
current situation. Basically, the communique says: 


The aim of rightist and divisive elements is to create conflicts that 
sabotage economic reactivation and national reconstruction and, consequently, 
destabilize the revolutionary process initiated on 19 July 1979 with the 
blood and heroic sacrifice of more than 50,000 Nicaraguans. 


A real and profound revolution Of genuine popular content is going on in 
our country and has created a situation which ie radically different from 
the one that prevailed when the Council of State was originally conceived. 
This new situation ie characterized by the vigorous participation of the 
people as a supporting and driving force of the revolution and, consequently, 
labor and popular organizations must predominate in the Council of State. 


Hence the attitudes and activities of the extreme political and managerial 
right are an act of aggression against the workers and the people in general, 
who are and will be the creators and fundamental beneficiaries of the social, 
economic and political changes that are being promoted by the People's 
Sandinist Revolution. 


They aleo attack the intermediate sectors, progressive employers and democratic 
and patriotic forces, whose real interest can be safeguarded only by the 
revolution and never by counterrevolution and imperialiem. 

Therefore, the Nicaraguan Socialist Party agrees: 


1. To reject and energetically denounce counterrevolutionary provocations 
that are obviously encouraged and coordinated by U.S. imperialiem; 


2. To call on workers and all the people to close ranks in their revolutionary 
mass organizations to defeat the maneuvers of their irreconcilable enemies; 
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3. To call on ite militante and the militante of ite branch organizations 
to solidly support the actions of the masses and particularly the great 
popular concentration of May Day, which will be a categorical expression of 
the workers’ will to defend the revolution and carry it to ite final 
consequences; 


4. To exhort progressive employer sectors to think sensibly and not let 
themselves be carried away by the trape of our country's enemies; 


5, To reassert ite unbreakable decision to maintain and strengthen the 
unity with the FSLN [Nicaraguan Sandinist Liberation Front] and with the 
Patriotic Revolutionary Front concerning the fundamental and permanent 

objectives of defending, consolidating and strengthening the revolution; 


6. To support the decree of the National Reconstruction Government Junta 
concerning the composition and function of the Council of State and the 
inetaliment of the latter next 4 May, Day of National Dignity. 


23 April 1980, Year of Literacy. 

For the PSN Central Committee's Political Commission, 
Luis Sanchez Sancho 

Secretary General 
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NICARAGUA 


PAPER HAILS VIOLETA CHAMORRO AS ‘HEROINE’ OF COUNTRY 
Managva LA PRENSA in Spanish 20 Apr 80 pp 1, 12 
[Editorial: "A Woman in History") 


[Text] The resignation of Comrade Violeta Barrios de Chamorro--Dona 
Violeta, in the hearts of the people--from the National Reconstruction 
Government Junta has been announced. 


Many will be surprised, but not her family and her closest friends, and 
much less the members of the Junta and leaders of the revolution, since 
for some time now they have known about her decision. 


The reason? No one should read further or look beyond her letter of 
resignation, which states that her failing health, caused by the intense 
work she has carried on since that 10 January when genocidal bullets 

ended the life of the Martyr of Public Freedom--her husband and inseparable 
companion--does not permit her, except at very high risk, to continue to 
play an outstanding role on the public scene, 


But if her time as a member of the state leadership has been relatively 
fleeting--9 months, to the exact--her presence as the heroine of the 
history of Nicaragua is ineradicable. 


She was the loyal, valiant and permanent companion of Pedro Joaquin 
Chamorro, whose unrelenting struggle against the dictatorship is an ex- 
ample which grows more important as time passes and is also an ineradic- 
able act of the revolution which our people--to whom he gave himself en- 
tirely--are constructing. 


The full-time companion for many years--with all their days, minutes and 
seconds--of Pedro Joaquin Chamorro, she filled herself with the history 

of the facherland and at the same time filled our history with patriotism. 
Conspiring with her husband all the time, Fleeing with him from the 
underground cells of San Carlos, Gathering patiently and assembling 

with the patience of an artist in precious metals the manuscripts written 

on cigarette papers which Pedro Joaquin sent her from prison, until little 
by little those small pieces of paper took form in the lengthy and first 
great book against the dictatorship, “Estirpe Sangrienta” [Bloody Lineage" }. 
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Proud and unbending, with no tears, without a plea, with dignity, as the 
Spanish would say, she put up with the innumerable imprisonmente of her 
husband, 


She wae with him through all the highways, pathe, streets, cities, 
villages, valleys and neighborhoods of Nicaragua, keeping alive and en- 
couraging the hope for freedom, 


With him always. With Nicaragua always. 


Nor did she bow down when Pedro Joaquin died, She dried her eyes and in 
a noteworthy political and ideological step she declared: "Only the 
people will bring justice," 


And she did not remain in the wings, but took her place at the head of 
the teeming masses. Many cities and several countries were on her itinerary 
of accusations and struggle against the dictatorship. 


When the time came she joined the insurrection. And she joined as a 
heroine, lending her prestige and that of Pedro Joaquin, and representing 
the forces he had united against the dictatorship. 


Her notable participation in the crucial moments of the uprising will be 
recorded by history in all their detaile, from her dangerous trip to Leon 
at midnight in a shaky aircraft, amid the full furor of the fighting, to 
her ever-present firmness of principles, to her patriotic inflexibility 
toward those who tried, with external pressures, to broaden the Government 
Junta during the agitated negotiations prior to the defeat of the dictator- 
ship. 


All of this we remember today in a rapid review as newsmen, But Violeta, 
Dona Violeta, Comrade Violeta will always be in the hearts of the people-- 


her people. 
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NICARAGUA 


NUNEZ ISSUES MAY DAY STAT!:MENT 
Managua BARRICADA in Spanish 26 Apr 80 p 3 
‘Editorial by Gndr Carlos Nunez: "l May, International Labor Day") 


(Text) The date 1 May is national labor day throughout the world and an 
occasion to pay tribute to the Chicago martyrs assassinated in the Unirec 
States by the enemies of the working class. For the first time in many 
years Nicaraguan workers wil) be able to celebrate it in a free, sovereign 
and independent Nicaragua. Free because it has succeeded in abolishing t'.e 
traditional ties of subjugation and economic exploitation by foreign 
monopolies and national capitalists; sovereign because now, with the birth 
of the Popular Sandinist Revolution, th y [the workers] can take part in 
important decisions as a right conquered with their own struggle and their 
own blood; independent because their country exercises self-determination, 
traditional political obstacles and pressure from imperialist powers having 
been eliminated. 


The Sandinist Workers Federation [CST] salutes the coming of May Day wich 
all the revolutionary warmth that comes from the trust of its followers 
and expresses its sincere wishes that this be an occasion to demonstrate 
the workers’ strong loyalty and esteem for the Popular Sandinist Revolu- 
tion, their efficiency in work, their desire to better themselves, their 
growing strength as a class and their great duty to become the zealous 
guardians of the revolutionary process that advances toward the consolida- 
tion of democracy, social progress and final liberation. 


workers in the past were not only subjected to the worst exploitation and 
deprivations. When they tried to celebrate May Day, they were forbidden to 
do so, were viciously attacked by the dictatorship and its army, and were 
persecuted, jailed and assassinated. Victory brings to us today a new 
light, a new joy, and a new future, and for that reason the May Day cele- 
bration has a different meaning than before, full of the heroic and mili- 
tant history of our people turned into liberators who fought their enemies 
inch by inch until their hopes and aspirations took shape with the advent 
of the revolution. 
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In the Free Nicaragua, with deprivations and humiliations abolished, the 
workers quet commemorate thie day remembering the aspirations of our labor 
leaders who fell in the struggle for liberty, reiterating our commictmente 
to the revolution to forge the soctety we ardently desire, and committing 
ourselves to be counted among our clase and to strengthen the labor unions 
and the different forms of organisations that reveal the powerful drive 
that motivates ue ae the clase at the vanguard of all the people, 


The CST--organ of power, struggle and work of Nicaraguan labor~-calle on 
all organisations to participate in these festivities along with the work 
ing clase. It urges ite trade unions and affiliates to make 1 May the 
day to strengthen political and organisational work among the unione and 
proposes that it be the expression of the workers’ feelings of struggle 
and solidarity toward: 


~“Achieving the full and complete unity of Nicaraguan workers with a view 
toward the creation of 4 single union, following the lead of the National 
Interunion Commission and the vanguard, the FSLN [Sandiniet National Lib- 
eration Front). 


~-Strengthening brotherly, political and organizational ties with the work~ 
ere of the fields and our brothers the farmers and, in thie way, shaping 
the unity needed among the driving forces of the revolution. 


~-Intemsifying the race of production, and seeing the adoption of measures 
that tend to solve the claims posed by labor to the state organizations and 
private enterprises, important forces of the country in abolishing ignor- 
ance, social breakdown, poverty and the bitter reality of all of ue who 
build and produce and therefore have the right to benefit from the politi- 
cal, economic and social gains of our liberated country. 


~-Taking up the historical and political inheritance of our heroes and 
martyre who gave everything and asked for nothing, cultivating revolutionary 
values, loving this revolution which is our work and defending it against 
all the threate of ite internal and external enemies. 





~-Joining the Popular Sandinist Militias, strengthening defense in times 
of peace or marching to the fields of battle if our revolution is attacked. 


~-Backing the struggles of other peoples who hope to shake forever the 
ties of political, economic and social subjugation--peoples who, like ours, 
express every day their desire for a better, decent and lasting life. 





The date | May is a holiday for labor, without henchmen, cudgel blows, 
tortures or oppression. We sincerely hope that it will become a huge 
popular holiday, a glorious day for the working class to sing hymns of 
liberty, to utter in all the cities of the country cries of joy, full of 
the freedom conquered. For the first time there will not be cries of 
pain, but of celebration for the victory achieved with sweat and blood--a 


— that is enjoyed today by the working masses of the Sandinist Father- 
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NICARAGUA 


DETAILS OF "EL PURBLO' DIRECTOR'S SENTENCE REPORTED 
Managua BARRICADA in Spanieh 26 Apr 80 p 9 


[text] Im BARRICADA's ieeue No 259, we published the letter of law student 
Jose Ney Guerrero Fiallos in which he requests that we publish the sentence 
handed down by Dr Victor Manuel Ordones concerning the case of the 
counterrevolutionaries of the Labor Front, 


Responding to hie request, we are publishing some of the whereases and 

br Ordones's sentence, We are citing only the most important aspects since 
it ie quite Lengthy and ite publication would require a lot of paper, which 
ie scarce nowadays, 


The last day of the last month, in writing, Dr Mario Ruiz Castillo, in his 
capacity ae aesistant district attorney of the Department of Managua, 
accused Kiomara Centeno Gutierrez, Juan Alberto Enriquez, Mirta Espinoza 
Mendieta, Iwania del Carmen Nunez Matus, Carlos Adan Arteaga Alvarez, 
isidro Tellez Toruno, Carlos Domingo Cuadra Cuadra, Melvin Wallace Simpson 
and Alejandro Gutierrez, of committing the crime of “spreading--in 
writing--statements, proclamations or manifestos which try to injure the 
interests of the people and abolish the conquests achieved by the people." 
Thie crime is referred to in clause © of Art 4 of the law on maintaining 
order and public security. Dr Ruiz Castillo stated that the aforementioned 
persons committed that crime by promoting, writing for, spreading and 
backing certain editions of the EL PUEBLO newspaper, the issues and dates 
of which will be mentioned in due time. This was done with malicious 
intent in an atlLempt to destroy the public order established by the Revolu- 
tionary Government through the judicial norms dictated by our National 
Reconstruction Government Junta. They have not only violated these norms 
but have manifestly incited against their observance. The denounced 
persons, using EL PUEBLO as the criminal instrument and protected by a 
counterrevolutionary group within the Popular Action Movement and the 
Labor Front, have carried out their malicious actions through deeds that 
tend not only to violate the laws dictated by the revolutionary government, 
but also to produce chaos, confusion and obstruction aimed at weakening 
national unity and economic reactivation. 
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Whereas) 


Due to the atate of immorality, vice, death, grief, misery and injustice 
to which we were subjected by the criminal dictatorship during ite 
miegovernment, it wae necessary and inevitable to engage in the war of 
national liberation, having ae ite objective not only to make disappear 

or uproot forever such a etate of things, but aleo to find justice and the 
deep social changes that the human being needs so that hie exietence will 
have true and real meaning, 


Thousands upon thousande of martyre gave their lives so that we, our people, 
could triumph and these people brought to power in our country the National 
Reconatruction Government Junta, which representing our people and making 

real the aepirationa of our people for deep socio-economic changes, in less 
than 7 monthe hae ieeued laws that demonstrate clearly and definitely the 

integration of the National Reconstruction Government Junta with our people, 
and those lawe (legislation for change) benefit only the people's intereste. 


Ill. To guarantee the permanence of popular conquests (including those 

cited in the previous whereas, and those that are being achieved during the 
process) laws have been created to protect these popular conquests and failure 
to observe them is a crime. Thus, according to clause © of Art 4 of the 

Law on Maintaining Order and Public Security, it is a crime "to epread--in 
writing--proclamations or manifestos that try to injure the intereste of 

the people and abolish the conquests achieved by the people," because in 

these moments of profound social changes which we are living, the attack 
against popular intereste and the conquests obtained by the people find 

echo in the most powerful classes which of necessity will be hurt by euch 
conquests. Xiomara Centeno Gutierrez, Juan Alberto Enriquez Oporta, Mirtha 
Espinoza Mendieta, Ivania del Carmen Nunez Matus, Carlos Adan Arteaga 

Alvarez, leidro Tellez Toruno, Carlos Domingo Cusdra Cuadra and Melvin 
Wallace Simpson, are subject to judgment because they have been accused by 
the District Attorney's Office of using EL PUEBLO to commit this crime at 

the precise historical moment when there is vulnerability in the revolutionary 
process due to the past war and the current changes, precisely violating the 
legislation dictated to protect these popular conquests. 


Therefore: 


Based on Art 5 of Decree No 34 of the National Reconstruction Government 
Junta published in Gazette No 4 of 28 August 1979, on Decree No 148 of the 
National Reconstruction Government Junta published in Gazette No 55 of 

12 November 1979, and on Decree No 195 of the National Reconstruction 
Government Junta published in Gazette No 777 of 7 December 1979, the 


undersigned judge, 
Resolves: 


I: To condemn to a sentence of 2 years of hard labor Messrs Melvin Wallace 
Simpson, attorney and journalist, married; Carlos Domingo Cuadra Cuadra, 
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philosopher, married; Juan Alberto tariques Oporta, journalint, married, a 
isidro Tellese Yeruneo, single, workman, 411 persons legally of age and of! 
this domictic, a8 authors of the crime of “spreading verbally or tn wr ting 
proclamations or manitfestos that try to tajure the interests of the peapie 
and abolish the conquests achieved by the people,” committed in detriment 
of the Nicaraguan people and through the EL PUEBLO newspaper; 


il, Te aequit of thie charge Xiomara Centeno Peres Gutierrez, workers; 
Nirta bepinesa Mendieta, etudent; Ivania del Carmen Nunes Matus, worker and 
Carlos Adan Arteaga Alvarez, etudent, all persone of legal age and single, 
of thie domicile; 


lll, Toe sentence the prisoners to the loss of the property used to commit 
the crime; 


IV. To ieeue the legal announcements and ordera; 


Vv. To have these copied and served, 


94) 
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NICARAGUA 


AMERICA SEEN AS KEY TO SOLUTION OF CUBAN PROBLEMS 
Managua LA PRENSA in Spanish 19 Apr 80 p 2 
[Commentary by Carlos Chamorro Coronel: “The Cuban Dileama") 


{Text} There is no doubt that Cuba faces serious problem caused by ite 
own ingularity, or the fact that it ie an island. Any ieland, by defini-~- 
tion, ie set apart. So the only solution for certain problems of any is- 
land, from the Ithaca of Ulysses’ odyssey to England or Japan, is to 

establish communication by air and sea with the world which eurrounde it. 


Therefore, for Cuba to resolve the multiple and serious problems it un- 
deniably faces it must reestablish ite communication as soon as possible 
with the world immediately around it, or America, and primarily witch ite 
archenemy, the United States. Any other suggestion ie vain and falee, 
For this reason its extreme dependence on the USSR in every area-- 
political, economic and cultural--in the long run is harmful to Cuba 
because, to uee a Marxiet term, it is alienating the country from ite 
own reality, which is ite American destiny. 


Cuba is not across from Viadivosetok, but from Florida. But thie fact, 
so obvious that it can almost be seen literally with binoculars, seems 
to escape the present Cuban rulers. Moreover, it would be more logical 
and reasonable for the Cubans, in spite of the distance, to develop 

their relations--if they do not wish to do so with the United States, not 
to mention with their Latin American brothere--with Spain iteelf, since 
as we already mentioned in a previous article, Cuba, until a short time 
ago--and it could almost be said until now, in a broad sense--was close 
to being an overseas province of Spain. 


To deny these realities is to condem to failure any attempt to solve 
Cuba's deep social crisis. Of course, it requires a great sense of 
practical realiem and therefore audacity on the part of the present 

Cuban leadership. The eternal problem of ideologists is that they subor- 
dinate theory to practice, contradicting the very theses they claim to 


support. 
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The true solution, therefore, for the teland of Cuba, although it appeare 
contradictorye-it Le not contradictory, but rather, correct=-i8 to ree 
establish ae soon as possible ite relations, at least economic and diplo- 
matic, with the United States, maintaining ite ideology intact, It must 
not be forgotten that ideology te one thing and practice another, very 
different thing. 


Only thue could Cuba, which ie no Barataria Leland, ae is being patently 
demonstrated by the evente which we might call "The Flight of the 10,000" 
from the Peruvian Embassy, emerge gracefully from the deep mire in which 
it ie submerged, The bad thing ie not the 10,000, but the 100,000 or 
Millions of discontented, 


To close their eyes to that tremendous reality ie serious, but it is even 
more serious to ignore it, So it ie up to the Cubane themselves, begin- 
ning with their present leaders, if they are really honest=-and thie is 
the historic moment to prove it, eo that history will deal kindly with 
them--to decide once and for all to adopt a realistic policy, one which 
is, for that reason, advantageous and beneficial to themselves, 


To state it clearly and without subterfuge: It ie not in Russia that 
they will find the solution, but right here in America, to which by 
origin, destiny and geohistorical necessity they belong definitively. 
Any other solution ite absurd, It ie hoped they understand this for the 
sake of the weakened Cuban people, who cannot withetand such regimenta~ 
tion in defense of so chimerical a dignity. One does not lose dignity by 
accepting reality. If 10,000 left through a narrow crack in the door, 
Cuba must learn the lesson and open ite doors wide, arriving at a def- 
initive agreement with the United States and other American countries. 
If thie ie not done, and done soon, it rune the risk of unleashing « 
terrible storm throughout the Caribbean area, endangering the peace and 
stability of the entire continent, 
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NICARAGUA 


JUNTA MEMBER HOLDS PRESS CONFERENCE IN MOZAMBIQUE 
Maputo NOTICIAS in Portuguese 24 Apr 80 pp 5, 8 


(Interview with Nicar Government Junta member Omdr Daniel Ortega in 
Maputo; date not given 


[Text] Cmdr Daniel Ortega, a member of the leadership of the Sandiniet 
National Liberation Front (FSLN) and a member of the Nicaraguan Government 
Junta, who recently paid a visit to our country, held a presse conference 
juet prior to hie departure from Mozambique. At this meeting with domestic 
and foreign journalists, Daniel Ortega spoke about the current political 
problems in Central America and the Caribbean zone. The efforts pursued 
by the Sandinist National Liberation Front in the struggle to establish a 
more just and democratic society in Nicaragua were also analyzed by this 


Nicaraguan leader. 


[Question] Commander Ortega, can you say something about the meeting you 
had with President Samora Machel? 


Commander Ortega: Yes, President Samora Machel and I talked about the 
triumph achieved in Zimbabwe, a very significant achievement for the peoples 
struggling for their liberation, and we also discussed the situation of the 
Latin American peoples. As always, we obtained expressions of solidarity 
from President Samora Machel. We explained to him the activities which 

the most reactionary North American imperialist forces are pursuing in the 
Central American and Caribbean areas. 


We discussed the military maneuvers which will begin in the month of May 
and which will involve thousands of U.S. soldiers in the Central American 
and Caribbean zones, including among other things a landing of about 3,000 
Yankee soldiers in the Guantanamo zone, on Latin American, on Cuban terri- 
tory, by the U.S. forces. We regard thie military maneuver as aggression 
againet the Nicaraguan revolution, aggression against the Cuban revolution, 
aggression against the revolution in Grenada, aggression against the revo- 
lution in Jamaica, aggression against the Latin American people, aggression 
against the countries which produce oil, as pressure directed at the 
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attitude of unity maintained by the Latin American countries, An important 
fact ia that at the recent meeting of the OAS, a demand for intervention 
in Nicaragua by the United States met with opposition for the firet time in 
hietory. 


[Queation] There ie coordination of effort between the progressive forces 
in Central America and South America. Was it within thie framework that 
you had 4 meeting with the prime minister of Guyana here today? 


Commander Ortega: Yes, we had a great opportunity today to meet with the 
prime minieter of Guyana here in Maputo, together with President Samora, 
and to talk with him, Without a doubt we have common interests. Oure are 
countries with much identification because we belong to the nonalined 
movement and without a doubt we must be concerned about the situation in 
Central America and the Caribbean. This demands greater communication and 
closer relations so that we can seek unity for our countries, so that we 
can deal with the probleme which are common to us. 


U.S. Strategy in Latin America 


[Question] How would you analyze the aggressive attitude of the Americans 
in the recent past, when there has been a certain liberalization in Latin 

America leading to the condemation of regimes such as those of Pinochet, 

Argentina, Ecuador and the Dominican Republic? 


Commander Ortega: We would say that the U.S. government, the policy it 
pursues in Latin America, was first of all a policy of force to hinder the 
revolutionary triumph. When this policy of force failed, we recall two 
military regimes which were imposed on our continent by the United States. 
When this policy of force failed, the United States began to pretty up 
these regimes based on force. And eo it was that they tried to pretty up 
the Somoza dictatorship in Nicaragua, as well as the dictatorship of 
Pinochet, and other Latin American dictatorships. The purpose of this was 
to establish roote for the dictatorships, for this policy, and on the other 
hand to conceal it somewhat to make it acceptable, and above all to neutral- 
ize the force of the people. The continuing activity of the people, which 
ie a determining factor on ovr continent, forces the U.S. government to 
continue to change policies. If the United States changes its policy it is 
because there have been peoples in Latin America who are constantly 
etruggling, in constant activity in search of national liberation. Other- 
wise, the United States would have settled for the first formula, which 
was the regime based on force. 


[Question] It seems to us that the situation in Honduras differs a little 
from that in countries with military governments. It has been 8 years now 
since thie country has held free and democratic elections. Is thie fact in 
iteelf part of the "prettying up" effected by the U.S. government? 
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Commander Ortega: There is a venture in Honduras toward a more open 
democratic approach. Thies ie a maneuver which the popular organizations, 
the progressive organizations, have denounced as 4 maneuver, as something 
full of vices, like a nondemocratic election. 


[Question] Do you think that a more active intervention by the United 
States in the process in El Salvador ie possible? 


Commander Ortega: The situation in El Salvador is one which lies totally 
beyond the maneuvering capacity of the Americans, and these maneuvers of 
which we spoke are designed to normalize the U.S. presence in the 
Caribbean, so that at any time they can use this force to choke off the 
revolution in El Salvador or attempt to do so. Analyzing the same situation 
in other countries, we believe that the attitude of the United States cur- 
rently is one of open intervention. The Americans are currently trying to 
penetrate zones which the Central American and Caribbean governments are 
working to make and have declared a zone of peace. They are constantly 
moving into this Caribbean zone in order to undertake maneuvers of open 
interference in the countries in the area. 


[Question] How do you believe the situation in El Salvador will develop? 


Commander Ortega: The situation in El Salvador will be determined by pop- 
ular participation. In truth, the people of El Salvador, the revolutionary 
organizations of El Salvador and the progressive organizations have been 
moving toward unity, toward the formation of a great front for struggle. 
Certainly there is but one path, and it will be that of the Salvadoran 
revolution. 


[Question] Do you think that either Honduras or Guatemala may become 
another Nicaragua? 








Commander Ortega: Guatemala has a situation which demands change. In 
Guatemala there is a people in struggle, a people at war for many years 
now. Without a doubt the change in Central America requires a change in 
Guatemala. It requires a change in all of Latin America and the Caribbean. 


Stabilization in Nicaragua 
[Question] Can you describe the internal situation in Nicaragua briefly? 


Commander Ortega: It can be said that the revolution in Nicaragua is 
stabilizing. It is a revolution being stabilized because this is tending 
to happen above all in the economic sector. As is known, the Nicaraguan 
economy was seriously damaged by the war and currently the main task is 
production, production which does not depend on other countries, mainly 
the production of foodstuffs of which there were not enough last year, and 
we had to import from other countries. This did not produce foreign 
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exchange. We are also sponsor; Jsreat Litera.y campaign, tavelving the 
mobilization of more than 200,06. n,p.e dn the rural aeclor., The campaign 
began a few weeks ago and the mobilization waa masaive, 


[Queation] What role did the Church play in Nicaragua and what are the 
activities of this inatitution in your country now? 


Commander Ortega: The Church has played a great role in Nicaragua. For 
example, here on our right we have a Nicaraguan Government adviser who ta a 
priest. This is clear proof of the participation of the Nicaraguan clergy, 
Nicaraguan priests, in the revolution, These are priests who love change, 
who identify fully with the interests of the oppressed, the interests of 

the exploited, priests who condemn capitaliam, who condem imperialiem, who 
condemn colonialism, neocolonialism, and raciam and who fully support the 
Nicaraguan revolution. We believe that this is a general phenomenon in 
Central America, We can see the same phenomenon in El Salvador. The murder 
of the priest Oscar Arnulfo Romero, archbishop of San Salvador, demonstrates 
this. This priest demanded that the oppressed be freed, demanded unity of 
the revolutionary forces, and he was murdered by the forces of the regime. 
This however is not to deny the presence in Central America of a conserva- 
tive Church sector, a sector of the Church which is the friend of the rich 
and the friend of capitaliem. 


[Question] How long will the national government junta rule in Nicaragua? 
Will there be some electoral process to establish a government of another 
type? 


Commander Ortega: We have already told the press a number of times that 
the Nicaraguan people have already voted, and that they voted for the 
Sandinist National Liberation Front. They voted in a different way. They 
took up arms against the Somoza dictatorship and to lead the ranks of the 
Sandinistas. We believe that to organize an electoral process in our 
country would be a waste of energy and a confirmation of the authority of 
the Sandinist front in our country. The disappearance of the government 
junta will be dictated by the development of the institutional situation in 
our country. Currently plans call for the establishment of a Council of 
State in May. It will have about 41 members and will be a deliberative 
body, a forum for discussion, and it will have representatives of all the 
political and economic sectors in our country, all of the main political 
forces in our country representing the workers, the peasants, the students. 


[Question] And what will be done with the individuals who were involved 
with the Somoza government? 


Commander Ortega: Currently we are holding some as prisoners. This is the 
case with Somoza's soldiers and as prisoners they are being tried. People's 
courts will be established to try them. The maximal penalty for these pris- 
oners is 30 years. This is the maximal penalty we have in our country. To 
date more than 200 have been tried and sentenced. 
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LABOR MINISTRY REPORTS ON WORKING CONDITIONS 


Managua BARRICADA in Spanish 24 Apr 80 p 3 


[Text] Three months ago we started inspecting working conditions for the 
Ministry of Labor's General Directorate of Occupational Health and Safety, and 
we found, in general, conditions of neglect, unhealthiness and lack of 
safety. This ie another example of what we have inherited from a govern- 
ment that systematically belittled its employees’ lives and health. 


Ae a result of our inspections, we made recommendations for improving work- 
ing conditions so that they would stop being a constant source of accidents 
and illnesses. 





In every case it was a matter of basic recommendations for cleaning the 
working environment and adopting minimum safety measures for the workers. 
In no case did fulfillment of these measures involve investing signifi- 
cant amounts of money; all the measures are low in cost but high in term 
of health. 


However, many employers, rot used to seeing the workers as human beings, 
were reluctant to accept our recommendations; in many cases, they argued 
that investments in protection and safety are "not income-producing" in- 
vestments, ae if the life and safety of the workers were merchandise to 
be used for profit. 


There were also employers that understood the meaning of our recommenda- 
tions and were ready to cooperate in improving working conditions. Also, 
state enterprises considered the subject with all the seriousness it de- 
serves. 


In addition, organized labor started to see the importance of the struggle 
for ite health and its living and working conditions and made claims to 
thie effect, realizing that occupational health is part of their social 
righte and that the struggle for life and health is an objective of 
revolutionary labor organizations. 
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The Current Sicuaction 


This month we have started reinepecting the places of work to verify ful- 
fillment of our recommendations, 


It has been with great satisfaction that we have observed in several 
centers of work that conditions have etarted to change. The firet to be 
reinepected were the coffee-processing plants of El Costeno, El Caracol 
and El Mejor. Im all of them a large part of our recommendations have 
bean fulfilled and others are in the process of being complied with, 


Thus, in El Costeno, measures have been adopted that increase ventilation 
and light, get rid of the smoke and some of the heat and program more 
rationally the number of coffee roastings per day. Several premises were 
Cleaned and painted. In the packaging department our recommendation to 
the effect that coffee be left to cool before packaging to avoid direct 
contact of the operators’ hands with the hot coffee has been implemented. 
Still pending compliance are our recommendations to install water foun- 
tains and adequate fire extinguishers and to provide the personnel with 
protective equipment. 


In El Caracol a thorough cleanup was carried out and water fountains, fane 
and fire extinguishers have been installed. According to the list submit- 
ted by the general directorate, a first aid kit was installed, bathrooms 
were repaired and auditory shields against noise were furnished to workers 
in the milling section. Here also, production has been organized so that 
coffee will be cool when it reaches the packaging department. Recommenda-~ 
tions etill to be implemented are: repeir of ramps and changing the milling 
ciske for stainless steel ones, which will be less noisy. 


In El Mejor ceilings and lamps have been cleaned, bathrooms have been re- 
paired, a dining room for the workers has been built, paper storage has 
been improved and appropriate fire extinguishers have been installed. A 
loan was applied for to purchase water fountaine and a first aid kit is 
being installed according to the inetructions of our general directorate. 


Working Conditions Can Be Improved 


These examples show that with low-cost measures the working environment 
can be significantly improved, considering that the worker must be the 
center of attention and concern. 


We hope that this will be an incentive for all those employers who have not 
yet started to change working conditions in their companies. These changes 
are possible today in the current economic situation of the country. 


We also want to stress the important role being played by the organized 
action of labor in assuming the leading role in the struggle for occupa- 
tional health. We consider it especially important to point out that in 
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several centers occupational health committees are being formed, their 
basic objectives being to watch with awareness over working environments 
and to insure fulfillment of our recommendations. 


General Directorate of Occupational Health and Safety, Ministry of Labor, 
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VENEZUELA 


"RED FLAG' DOCUMENTS SPUR SEARCH FOR GUERRILLAS 
Documente Found in Barcelona 
Caracas EL NACIONAL in Spanish 25 Apr 80 p D-24 


(Text) Barcelona, 24 April (Special)--The alleged guerrilla who 
managed to flee in a Mercedes Benz and hide in a wooded area when 
military troops tried to detain him at a checkpoint along the road 
from Zaraza to Aragua (Barcelona), initially told the soldiers that 
he was a newsman. He fled, however, as soon as they asked him for 
hie personal documentation. 


According to an account that a number of official and military sources 
acknowledged today as true, the older model, gray car, whose other 
characteristics have been kept confidential so far, was abandoned 
more than 30 kilometers from the checkpoint. 


It wae learned unofficially that its apparent sole occupant, Gabriel 
Puerta Aponte, managed to escape and hide in the woods under the cover 
of darkness. 


The alleged discovery by the authorities of a hammock, canteens, boote 
and other camping equipment, ae well as documents of the "Red Flag" 
subversive movement, inside the car indicated that a guerrilla had 
been at the wheel of the vehicle. The governor of Anzoategui, 
Guillermo Alvarez Bajares, officially denied that the occupant of the 
vehicle was identified as Gabriel Puerta Aponte, who is said to be 
the head of the armed group in Anzoategui and Guarico. Nevertheless, 
the fact that after 3 days the authorities are still maintaining 
strict secrecy about the vehicle and the identity of ite owner raises 
suspicions that the car has become a key element in an investigation 
into the activities of illegal groups in the rural areas of the two 
states. 


According to what could be learned here, the driver of the vehicle in 
question said that he was a newsman, but when he was asked for his 
documentation and ordered to pull his car over to the side of the road 
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eo that it could be searched, he ignored the order and quickly took 
flight. 


The soldiers ueed a vehicle owned by Jose Soto, the foreman of the 

"San Simon" farm, to take after the Mercedes Bens, which wae supposedly 
driven by Gabriel Puerta Aponte, but they did not succeed in catching 
up to hia. 


The car wae found shortly thereafter abandoned in the underbrush, some 
35 kilometers away, at a remote point on the Zarasa~-Aragua road. 


The incident triggered an intensive military search operation a1) 
along the border between Ansoategui and Guarico. To judge from the 
reporte that have come in from Barcelona, it hae apparently been 
uneucceseful. 


Soldier's Death Confirmed as Accidental 


Lt Col Hector Manrique Maneiro, the commander of the Zaraza No 2 
Pursuit Troope Battalion, which ie headquartered here, confirmed 
today (ae Governor Alvarez Bajares had told EL NACIONAL yesterday) 
that there has been no clash between military unite and illegal 


groupe in Anzostegui. 


He aleo disclosed that the death of army Opl Luis Antonio Cabeza Roca 
at the Buena Vieta Camp, the current headquarters of « military unit, 
wac accidental. 


"He fell off a light truck, and hie weapon went off. It was an 
unfortunate accident. There wae no other cause," the officer said. 


Wae the man who managed to flee from a checkpoint identified as 
Gabriel Puerta Aponte? 


"The only thing that we know here ie that a car is being held because 
the driver violated checkpoint regulations," he asserted after noting 
that the checkpoint was not under hie command. 


"I am not empowered to disclose information about troop activities. 

I would recommend that you go to Maturin and speak with the commander 
of the Pursuit Troops Brigade, Gen Jose Angel Sanchez," he suggested 
affably but categorically. 


Defense Ministry Communique 


In Caracas, the Defense Ministry, through ite Public Relations Office, 
released the following communique for publication: 
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The Minietry of Defense hereby informe the public that on Wednesday, 
16 April, at 1630 hours, Luie Antonio Cabesas Roca, identification 
card 2,280,180, a soldier with the Pedro Zarasa Pursuit Troops 
Battalion, quartered in Barcelona in Ansoategui State, wae killed 
when hie Light automatic rifle went off accidentally as he wae 
getting off a vehicle to do inetruction work at the Buena Viete 
command post near Anaco in Ansoategui State. 


Thie information should diepel the rumor that hie death occurred 
because of an alleged clash with illicit groups. 


Search for Guerrillas 
Caracas EL UNIVERSAL in Spanish 25 Apr 80 Sec 2 p 22 


[Text] El Chaparro, Ansoategui, 24 April (INNAC)=-Army troops are 
now searching for underground, Vietnamese~style hideouts in their 
dragnet operation ic the “triangle of the guerrillas” between thie 
town, Onoto and Zaraza, which is where Commander Gabriel Puerta Aponte 
and hie group of ineurgente are operating. 


"We are not ruling out the possibility that these people could be 
making uee of underground hideouts," said a confidential source that 
ie well informed about the incidents that have been taking place in 
the area between the Aragua, Bruzual and Zaraza districts. 


The source explained that there were many reasons to consider the 
possibility of euch hideoute. 


"The army ie constantly pursuing them on land and in the air but never 
finds them," the source noted; “these people have to be hiding in 
ditches that were no doubt dug while they were inactive. Now they 
have reappeared and are terrorizing ranchers and farmers." 


The confidential source mentioned that Gabriel Puerte and hie armed 
group know the entire mountainous region of Anzoategui and Zaraza 
very well. 


So much so that they have established their "general headquarters" 
here, and there seems to be no way to get them out. They have grown 
strong and have caused «a lot of trouble in recent monthe. 


Camping Equipment Found in Car Driven by Puerta 


It was learned here that a lot of camping equipment was found in the 
car that army troops shot at 3 days ago. 
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"There were hammocks, canteens, boote and knives,” our informant 
pointed out. 


Wae the car that the army shot at being driven by Puerta Aponte? 


“According to the pursuit troops, yes, it wae him. They recognised 
him right away.” 


The following account hae emerged here in £1 Chaparro: 


"Puerta Aponte arrived at the militery checkpoint at Salietral Crose~ 
roade in « late-model, gray Mercedes Bens. He said that he was « 
neweman, but when they ordered him to pull the car over to one side 
eo that they could search it, he ignored them and floored the 
accelerator." 


What happened then? 


“According to the same account, the soldiers forced Jose Soto. the 
foreman at the ‘San Simon’ farm, to chase after the guerrilla 
commander in hie car. They covered more than 40 kilometers. The 
soldiers fired at Puerta's car with their machine guns, hitting it 
in the trunk. The guerrilla leader left the car by the side of the 
road and fled into the mountains." 


What wae Jose Soto doing at the military checkpoint? 
Our source explained: 


"He's the foreman at the ‘San Simon' farm, as I told you before. He 
wae at the military checkpoint at Salietral being detained along with 
Leon Medina." 


Why were they being detained? 


"That's the army's business. The only thing that we know is that 
the two men were being held there on orders from the ‘pursuit troops. ' 
Everybody knows the rest." 


Dragnet Cont inues 


The troop mobilization is still going on in the so-called “triangle 
of the guerrillas." Vehicles traveling along the road between El 
Chaparro-Onoto and Zaraze are etill subjected to thorough searches, 
and their occupants are asked for their identification papers. The 
latest order is that it could continue. 


The sunwas beating down on the region. We stopped at « emall roadside 
resteurant to eat. The menu was roast paca with cassava bread and 
boiled yucca. We were so hungry that it was delicious. 
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VENEZUELA 


EASTERN RANCHERS SEE UPSURGE IN GUERRILLA ACTIVITY 
Caracas EL UNIVERSAL in Spanish 25 Apr 80 Sec 2 p 38 


(Text) The National Cattlemen's Federation (FNG) ie in contact with 
the Defense and Interior minietries to seek waye of restoring tran- 
quillity and personal and property security to rural cattlemen. 


Thie wae dieclosed yesterday by Dr Miguel Angel Granados, the secretary- 
manager of the FNG, when he was questioned ae to recent news reporte 
from the eastern part of the country, according to which more than 50 
cattle ranchere are abandoning their properties because they are 
terrified of the illegal armed groupe that are allegedly at large in 
theese areas. 


Anewering an initial question as to whether cattlemen felt that they 
were witnessing @ possible flareup of guerrille activity, Dr Granados 
stated: 


"We think that it ie « flareup of a longetanding situation in the area 
and that it has cropped up now because of the thinge that are coming 
out in the press, such as what happened in Tucupido, Zeraze and Bar- 
celona. 


"Now then, fortunately I should aleo point out that there is « Rural 
Surveillance Command, coordinated by the Office of the Attorney General 
of the Republic and aleo consisting of the National Guard and the 
Technical Corpe of the Judicial Police, that has taken personal charge 
of the situation and that ie currently undertaking operations in the 
area with the cooperation of cattlemen. These operations began some 
time ago, and we think that they are going to have quite positive 
resulte. 


He said that they are aleo in contact with the Defense and Interior 
ministries to seek an agreement or « consensus for carrying out the 
joint activities that are needed to restore tranquillity and security 
to the countryside. 
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In another vein, he said that it wae hard to tell how many farme wight 
be affected, because hie actual feeling wae that thie wae a widespread 
situation in the area. “The situation ie cause for concern,” he said, 
"but logically both the authorities and the cattlemen are aware of it 
and are making efforte to at least alleviate it." 


He added that the cattlemen have been well received by the appropriate 
authorities and organisations and that they are directly involved in 
security operations. 


Separately, Dr Granados wae asked about the statue of cattle rustling 
in the country. 


"We do have probleme of thie sort, but operations like the one in 

Sur del Lago, which wae a sisable one, are being carried out eleewhere, 
and controle ere being put on people without documents. The situation 
ie getting better." 
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INTERIOR MINISTER ATTRIBUTES RURAL UNREST TO CRIMINALS 
Caracas EL UNIVERSAL in Spanish 25 Apr 80 Sec 2 p 38 


[Text] The interior minister hae attributed the violent situation 
jolting the country's farming areas to common criminals, not to 
extreme left guerrilla groupe and groupe without party ties. 


He was asked by newsmen to comment on the situation, inasmuch as 
farmers and cattlemen are, in fact, abandoning their farms because 
they have been terrified by the violent offensive of illegal groupe. 


"There hae been criminal subversive activity for a long time in the 
state of Ansoategui,” Minister Montes de Oca commented initially, 
“and one of the results hae been that farmers and ranchers have been 
pulling out. We have a special surveillance force and an ongoing 
operation there." 


After acknowledging that the criminal violence is continuing despite 
the especial surveillance by the government, Minister Montes de Oca aleo 
conceded that small extremist political groupe etill survive in 
farming areas; they have rejected the pacification policy and are 

still up in arms. 


However, Montes de Oca observed, these groups operate sporadically, 
“epasmodically" and are mixed up with common criminals, which makes 
the response of state security forces more difficult. 


"Nevertheless," Minister Montes de Oca underscored, “in the case of 
the takeover of the Tucupido Police Headquarters, which was labeled 
@ typical subversive move because ite initial features gave that 
impression, the three individuals responsible for the attack were 
captured, ae well as the weapons that they were carrying." 


Montes de Oca then said that questioning of these three individuals 
dieclosed that they were common criminals. 
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When pressed to epecify whether there were any ties between these 
illegal groupe and any party participating in democratic politics, the 
interior minister dispelled any doubte. 


"Il could not eay for sure at thie point," he replied. "I do not think, 
however, that groups involved in democratic politice have ‘armed winge.' 
In that ¢ ent they would not be democratic groups and, therefore, 

could noc operate freely in the country." 
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CENTRAL BANK ADOPTS NEW INTERBST RATE SYSTEM 
Caracas BL UNIVERSAL in Spanish 24 Apr 80 Seo 1 p 16 


L Text } As this newspaper announced yesterday on the first page, the Central 
of Venesuela reported the decisions made by ite Board of Directors last 
Tuesday afternoon in order to eo)ve problems stemming from the deficient 
structure of financial interest rates in commercial and mortgage banking. 
The Central Bank adopted an adjustable interest rate system for mortgage 
banking, decided to keep the current interest rate system in commercial 
banking, and raised the interest rate paid on Savings Certificates purchased 
by the public by 1.5 percent, 


The official communique issued by the Central Bank yesterday says the follow- 
ing: 


The Board of Directors of the Central Bank of Venezuela, in a meeting held 
yesterday, Tuesday 22 April, adopted a series of decisions for the purpose 
of lending greater flexibility to the national financial aystem eo that 

the process of financing will function more efficiently; reducing the impact 
of prevai’ing interest rates in foreign markets on domestic costs; and 
bolstering domestic savings. Along these lines, the measures approved are 
related to the adoption of the concept of adjustable interest rates for some 
medium- and long-term financing schemes; to the yield of savings certificates; 
to the creation of a credit portfolio subject to varying interest rates, de- 
pending on the cost and amount of resources obtained through time deposits; 
and to the need to use the funds held by the nation's banks for financing 
domestic activities. 


In consideration of the above, it was resolved: 


a) To authorize mortgage banks and financial institutions to implement a 
system of adjustable interest rates for the loans granted with terms of more 
than 3 years. This system will be governed by the parameters established 
periodically by the Central Bank of Venezuela according to the cost of the 
money needed by these financial intermediaries. Loans for the purchase of 
housing for 350,000 bolivars or less are excepted from this systen. 
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b) To maintain the maximum active rate for the aredit transactions of com- 
ercial banks at 12 percent, and the established commission at 2 percent of 
outetanding balances, caloulated yearly. However, commercial banks may in- 
vest funde at a maximum yearly interest rate of 12 percent and charge a 
maximum commission of 5 percent annually on outetanding balances, for an 
amount equal to the resources obtained through certificates of deposit that 
yield no less than 12 percent annually to their bearers, and an additional 
amount equal to or more than 3 percent yearly. 


c) To raise the interest rate on savings certificates by 1.5 percent over 
the current rate, tringing the rates to the following levels: 


l year 12 percent 
270 days 11.5 percent 
180 days ll percent 


4) To establish a reserve of 25 percent of any additional amount beyond 
the total of the portfolio currently granted by the banks and other credit 
inatitutions to multinational corporations. Furthermore, loans guaranteed 
by foreign assets shall be subject to that reserve requirement, 


e) To establish a reserve requirement of 20 percent of the quantities that 
national banks invest and deposit in interest-bearing accounts abroad, 
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SIDOR REPORTS 1979 LOSSES, 1980 BARNINGS 
Caracas EL NACIONAL in Spanish 27 Apr 80 p D-6 
[article by Jose Carrillo Ronero | 


[Text] The Orinoco Lron and Steel Works (SIDOR) suffered losses of 455 mil- 
lion bolivare during the 1979 fiscal year, and 1980 losses could reach 

1 billion bolivars if the price structure is not adjusted to current costs, 
reported the Engineers, Architects and Professionals for the Social Christian 
Party (FIAPA) of the State of Bolivar to President Luis Herrera Campins in 

a written communication, 


L NACIONAL was able to obtain a photocopy of that communication to the 
president, signed by Engineer Nally Enrique Linares, coordinator of the 
Bolivar tranch of FIAPA. In that document the Social Christian engineer~- 
ing professionals strongly question the abilities of the current SIDOR 
administration to manage and direct the enterprise. 


FIAPA's criticiaem states that the deterioration oan be summed up in the fol- 
lowing situation: the lack of a defined policy on the administration of 
human resources. 


Proof of this deficiency can be seen in these figures: in 1979 the per- 
centage of personnel turnover was 25 percent. Of a total of 5,600 workers 
who left the enterprise, 50 percent did so by resigning. 


There was an 18 percent turnover among engineers in 1979, as compared to 
12 percent in 1978. There was an increase of 50 percent, which calle for 
urgent attention. 


SIDOR lost a total of 2.7 million man-hours through worker absenteeiam, It 
is evident that there is an absolute lack of stimulus and incentive for work 


as a result of a misguided personnel policy, according to the FIAPA document, 


FIAPA feels that the number of foreign professionals in key positions in the 
iron and steel enterprise is anomalous, because these posts should be held 


by Venezuelan professionals. The foreigners should be used as technical 
advisers. 
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FIAPA states that the positions held by non-Venesuelan professionsle in SIDOR 
are these: Plan IV Project Comptroller; Assistant Manager of Melting and 
Lamination Project; chief of Industrial Engineering Division; chief of 
Production Planning; chief of Steel Production I Quality Control Department, 
ohief of Steel Production II Quality Control Department; ohief of Reduction 
Quality Control; chief of Pipe Manufacture Quality Control; chief of Risk 
Control Department; chief of Standardisation and Parts Department; and Assis- 
tant Manager of Data Processing. 


The FIAPA document states that the SIDOR work force consists of 17,964 employ- 
ees, of whom 757 are professionals of different university disciplines broken 
down ae follows: 


Engineers, 520; technologists, 41; pp-teetatato of other disciplines (econ- 
omiste, lawyers, doctors, etc,), 196, FIAPA claims that SIDOR has enough 
Venesuelan technicians to replace the foreigners. One of the very reasons 
why professionals leave SIDOR, "draining it of experience,” is that they 
are frustrated when they are trained to take these jobs but are passed over 


for promotions to them. Moreover, there is no clear policy on the training 
of relief personnel. 


Crisis in SIDOR Management 


The FIAPA document asserts that SIDOR's poor administration stems from the 
management crisis in that company. There is no cohesive management team with 
clear goals and objectives in the administration of the business. There 

are no continuous programs designed to improve production techniques, reduce 
costs, develop management personnel and promote employees, control inputs 

and the purchase of parts, and supervise inventories, What is more important, 
there is no aggressive sales policy. 


An example of the arbitrary and autocratic attitude, says FIAPA, is the 
current general manager of operations, who runs the business with outmoded 
criteria that have not been adapted to a modern enterprise with the dynamism 
and effectiveness pequired. This attitude is reflected in the organizational 
pyramid which causes frustration and discouragement in mid-level management. 
This malaise is ultimately reflected in the company's product, There has 
been a deterioration of the enterprise's production on the technical and 
financial levels, and another consequence is that it has been “drained of 
experience, " 


The failure to meet deadlines in the Plan IV projects has seriously damaged 
the draft budgets for 1978-1979 and 1980, The main reason for the project 
delays has been a total lack of coordination among the various contractors 
working on those projects. Because these are direct administration projects, 
contractors have been entrusted with responsibilities they could not fulfill. 
The result has been great disruptions, because when one project is finished 
another is waiting to be completed. 
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The Siemens-Martin steel mill, electric furnaces, nonflet products and the 
manufacture of pipes have seriously deteriorated in maintenance, as reflected 
in low production figures, A total production of raw steel of 2,341 million 
metric tons has been projected for 1980, but if the same maintenance and 
operation practices continue, we are certain that the 1980 goals will not 

be met, 


In termes of finances, the FIAPA document asserts that SIDOR is very import~ 
ant for Venezuela's socio-economic and technological development, The 

impact on the domestic economy when the enterprise attains a production level 
of 4,8 million tons a year by 1983 will be a sales volume of around 7,5 
million bolivars. This amount is very significant when added to the amount 
generated by the metalworking sector. Together, they could equal the sum 

of o11 earnings. Therefore, we urgently need a more efficient management 

of this enterprise, 


The figures cited by FIAPA regarding SIDOR's economic yields for 1979 are 
as follows: raw steel production, 1.2 million tons; production of finished 
products, 1.3 million tons; value of production, 3 billion bolivars; losses 
for the fiscal year, 455 million bolivars. 


According to the communication that FIAPA sent to the president, this loss 
is principally due to the increase in the costs of inputs as a result of 
high inflation, wage increases and a lack of control of finished products. 
Another cause of the losses, the most serious one, is the huge inventories 
of goods without sales orders, the poor management of materials, complaints 
by poorly served clients, the production of finished goods without sales 
orders, the exportation of materials below the international market price, 
unnecessary hiring of technical advisers, lack of control over the purchase 
of equipment and parts, and other factors. 


For these reasons, FIAPA recommends that the government must take immediate 
action to tring the price structure in line with current costs. If it fails 
to do so, the economic balance of SIDOR will be seriously affected, and 
1980 losses could exceed 1 billion bolivars. 


In conclusion, the FIAPA document requests the following of President Her- 
rera: 


1) Removal of the entire SIDOR management team, including the president of 
the enterprise. 


2) Placement on the SIDOR board of directors of professionals with recognised 
abilities acquired through experience in the movement of professionals and 
technicians residing in Ciudad Guayana. 


3) Revision of steel product prices, to come into effect when the new presi- 
dent of SIDOR is named, 
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VENEZUELA 


SIDOR PRESIDENT CITES PRODUCTION FIGURES 


Caracas EL NACIONAL in Spanish 27 Apr 80 p D-6 


[Text] Caracas, 26 Apr--SIDOR will produce 5 billion metric tons of raw 
steel per year by 1984, and will have fixed assets valued at more than 


25 billion bolivars. 


Edgard Marshall, president of SIDOR, pointed out that the new programs have 
* the enterprise become “the largest integrated iron and steel complex 
tin America,” 


He made this statement after President Luis Herrera Campins opened one of 
the expansion stages of that industry. 


"SIDOR will be responsible for 18,000 workers and their families, It will 
earn 5 billion bolivars in revenues this year, and 1] billion in 1985," 
Claimed Marshall. 






The president of the iron and steel complex stated that “we are aware that 
the efficient administration of an industry of this magnitude is a complex 
task, but we are prepared to do it,” 


He added that the workers have been trained to do their jobs efficiently, 
and that they will be the ones to achieve the proposed goals. 


Marshall remarked that SIDOR his invested nearly 1 billion bolivars to en- 
sure that its facilities comply with the highest environmental standards. 


"Today, in fulfilling one of the workers’ aspirations, we have begun to 


turn over 1,000 homes constructed by the National Housing Institute (INAVI), 
which we financed for a total of 88 million bolivars," stated Marshall. 


He reported that liquid steel production increased by 70 percent, reaching 
a record level of 1.2 million tons, 


Sales grew by 12 percent on the domestic market and 163 percent on the ex- 
port market, 


This resulted in a contribution of 453 million bolivars to the national 
economy by SIDOR. 
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BRIEFS 


SIDOR SPONGE IRON PRODUCTION--Tomorrow President Luis Herrera Campins will 
open a 3.2 million-bolivar facility at the SIDOR plant in Ciudad Guayana 

in the area of Matanzas. The president will arrive at the airport in that 
city accompanied by a large entourage, and from there he will travel to 
the SIDOR plant. There the chief of state will officially open the lime 
plant, the largest in Latin America; the largest direct reduction plant 

in the world for the manufacture of sponge iron; the railroad network join- 
ing Ferrominera Orinoco with SIDOR; the round bar and rod mills; aid the 
dining halls and locker rooms for iron and steel workers. The president 

of the republic will also distribute housing deeds to SIDOR workers in com- 
pliance with the stipulations of the collective bargaining agreement signed 
by that enterprise of the Venezuelan Government. With the SIDOR direct 
reduction plants, Venezue]2 «1)1 assume an important position in the pro- 
duction of sponge iron, becoming a leader in world production of this 
vitally important elenent in modern steel production processes, reported 

a epokeaman for the iron and steel enterprise. The iron ore direct reduc- 
tion complex is considered to be the largest in the world. It is made up 
of eight plants using the two best processes in this field: Hyl (Mexican) 
and Midrex (German), Its production capacity is more than 3 million tons 
of sponge iron, placing Venezuela above countries such as Russia, Iran 

and Indonesia in this sense. The direct reduction process emerged in 

the iron and steel industry as a result of the need to replace scrap iron 
as a raw material for electric furnaces in steel manufacture. The devel- 
opment of this technology has been stimulated particularly by the constant 
increase of coke eS eee ee aes ee 
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